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Britain: Thatcher still 
way ahead of 
the pack. Page 17 
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World news 


Business summary 


Pretoria 
hints at 
Mandela 
release 

iwnm»Hnn sit «««, ~v^uwf!z 1 Jet manufacturer, is 

to develop a 150-seat aircraft as a 


Boeing to 
develop 
rival to 
Airbus 


for mare than 29 years, could be re- 
leased if he committed HmwJf to 
non-violence. . 

President P. W. Botha told the 
parliament that in. return for 'such a 
c omm itment, Mandela could be re- 
leased into South Africa itself rath- 
er t han into', a. black homeland 
where he would beTegaDy a foreign- 


direct rival to the European A-320 
Airbus. Page 6 

DOLLAR was weaker overall, dos- 
ing at DM 3J62 (DM 3.169), FFr 
9.6725 (FFr 958],;SwFr 20174 (SwFr 
2-675) and Y254J (Y2545). On Bank 
of England figures, the dcfllar’s in- 


er without any right to partidpate dex was unchanged at 146.2. In New 
in national political affairs. York it dosed at DM 1168, SwFr 

M a ndela has rejected several pref- 2.683, FFr 9-6875 . and 7255.60. 
vious offers of freedom, but recent- TUge ^ 


ly he- suggested that he would be 
prep ared t o call a truce and nego- 
tiate with the 'Government if the 
ban cm the African National Con- 
gress was lifted. Plage 18 

Shultz attacks 

US. Secretary of State George 
Shultz opened a Congressional' re- 
view of foreign policy by describing 
the communist system as. “bank- 
rupt, morally as well as economicaT 
ly. " Page fi 

‘Star wars’ doubt 

Nato secretary general Lord Car- 
rington cast doubt on the US. ‘star 
wars’ initiative. 


STERLING continued firm in Lon- 
don,' gai ning 45 points against the 
dollar to dose at $1,131. It also im- 
proved to DM 1575 (DM 357), FFr 
1054 (FFr 10505). SwFr 3.025 (SwFr 
10125) and 7268.0 (7286.75). Ihe 
pound's exchange index rose 02 to 
71.6. In New York it closed at $1127. 
Page 37 1 

WALL STREET: The Dow Jones tor 
dustrial average dosed Lll down at 
1,286.77. Section m 

: LONDON: Equities and gilts rallied 
'and thtoi eased: The Ordinary index 
dosed 0.6 down at 886JL Section HI 

TOKYO: Shares hit a new peak 
with the Nikkei-Dow market aver- 
age up 3158 at 11,99251. Section m 

GOLD rose $350 on the London bul- 
lion market to dose at $306.75. It al- 
so improved to Zurich to $30755. In 


Israeli denial 

IsrapJ cafr? A wwvwt k,, *» imprweu m ttmen ui a auf.za. in 

tonal Commission of Jurists that it 

runs n torture centre on. the occup- uen0CTltw9s 53U4 ‘ 1D ' r *®* m 
fed . West . Bank '■ waK 
Phge4 /'■ 

Eta base found 

French police uncovered a base in 
Bayonne which they said was the 
operational centre of Eta, the Span- 
ish Basque * separatist guerrilla 
group. Eight jaeopte were arrested. 


TIN defied the trend towards lower 
base metal prices with cash stan- 
dard metal being boosted £1135 to 
£3,915 a tonne, mostly by buying on 
behalf of the International Tin 
Agreement buffer stock. Page 36 

US. MONEY SUPPLY: M l rose 
$4_7bn to a seasonally adjusted 
. $56L0bn in the week ended Janu- 


indudingniram sauttcr be Ska’s de- , ary21 1985. j 

i London 

.saw high prices paid for tap darets 


Corsican killed ". 

Corsican anti-independence feeds 
was- shot dead in Ajaccio amid to- 
creasing tension between minority 
separatists and pro-fVench Corsi- 
cans. 


French paper closes 

Paris Ce Soir, the new French even- 
ing newspaper, suspended publica- 
tion after only three weeks. It was~ 
unable to sell the 30,009-50,000 cop- 
ies needed to break even. 

Feronist division 

Divisions within the Peronist Party, 
Argen tin a's opposition group- 


and vintage ports as USj buyers 
took advantage of the favourable 
doHar-sterhng exchange rate. 
Page-10 

AUSTRALIA'S inflation rate was 
5 A per cent last year, the lowest an- 
nual increase for 12 years. Page 4 

EGYPT'S foreign bankers have 
been assured that new currency re- 
gulations that have undermined 
their business will be reviewed. 


WEST GERMAN co-operative 
banks are launching their largest- 
ever rescue of DM 495m ($1562m) 
for Hammer Bank Spadaka. The 
bank was brought to the verge of 

Collapse by to jnriteira 1 !? lending by 

tog, deepened after the r es i gna tio n ' its previous management Page 20 
of Diego Ibafiez, the president of 


the party's 

Pages 


parliamentary group. 


Fraud couple jailed 

A couple who refused to return 
$99 OjXW they were overpaid by Mel- . 
km Bank of Pittsburgh were each 
jailed -for 50 years by the Philip- 


Heroinsentences 

A military court to Ankara sen- 
tenced three people to fife imprison- 
ment for producing and smuggling 
heroin. 

U.S. Caiblde leaks 

Union Carbide said its US. pesti- 
cide plant had 61 leaks of poisonous 
methyl isocyanate' gas to the past 
five years. 33 mere .than reported 
last month. 

Mengele reward 

West Germany offered fee latest 

reward in German criminal history 
for clues leading to the capture ol 
Nazi concentration camp doctor Jo- 


ELI LILLY, toe U.S. drug company, 
is facing legal action by more than 
700 UK residents who are seeking 
compensation for side-effects they 
claim to have suffered after taking 
Lilly’s arthritis drug, Opren. 
Page 10 

LONHBO, the international trading 
group, boosted pre-tax profits for 
the year to September 30 by 20 per 
cent to a record £135.4m (51515m), 
after greatly improved results in 
Britain and the US. Page 22; Lex, 
Page 18 

ITALIAN Treasury Minister said 
the troubled Europrograrame unit 
trust would be liquidated in April 
but that investors might be able to 
convert the?? holdings into quoted] 
shares. Page 19 

ROYAL TRUSTGOi one of Canada’s 
two largest trust companies, indi- 
rectly controlled by Bronfman fami- 
ly interests, increased 1984 net 
earnings from C$65m to G$85m 

(UiL$6L3m). 


from DM 
(SSlBflOOJ. 


50,000 to DM 1m 


We . 

errors in today’s edition arising 
from industrial action by members 
of the National Graphical Associa- 
tion id tim proofreading room in 
London. 


Europeans to join U.S. manned space station project 


WEST EUROPEAN countriesare to 
start detailed negotiations wx(h the 
US- over joining the latter’s' space 
station project, after an agreement 
by 11 European ministers yestaday 
to expand greatly the contm&rf’s 
joint space programme. 

Marsh in Rome writes. 

The ministers, meeting to 
under the ctf the 11-: 

European Space Agency (ESA), 
tided on a series of space proji 
that are due to increase the agen- 
cy’s annual budget oyer the nest 
five years by 70 per cent to $1.4bm 


leant participation by Italy and 
Britain, are to study over the next 
two years a project, called Colum- 
bus, that would provide a labora- 
tory module to plug into the Ameri- 
can orbiting structure. 

The module could be used for ex- 


The most important resolution; turns $2bn over 10 years. That 
was formally to accept. President; would be added to the S8bn that 
Ronald Reagan's invitation last 1 President Reagan has committed to 
year to partidpate to the USi projR the space station. 
ect to build a maimed orbiting- The US. is awaiting a formal re- 
space base by 1992. , spouse from Japan and Canada, 

. West European n ations led by -which it also wants to participate in 
West Germany and mdnrimg signif- 1 the project 


ESA countries will now begin dis- 
cussions with Nasa, the US. space 
agency, and other US. Government 
agencies over the terms of the 
collaboration. Western Europe, with 
Prance in the lead, wants guaran- 

, . , .. . tecs that the ESA countries will be 

pennumts in tow^gravity materials free to use all parts of the orbiting 
proce ssing, th e repair at satellites base, not just the components S 
and observation of the Earth, using provide. y 

ESA officials want the agreement 
to be signed by the end of 1986. It 
could take the form either of a 
memorandum of understanding be- 
tween the European agency and 
Nasa, or separate treaties between 
the US. and all 11 West European 
countries, which the US. Congress 
would have to ratify. 

Western Europe also decided yes- 
terday to start work on Ariane-5, a 
new, more powerful version of 
Western Europe’s current satellite 


a separate space platform provided 

by Britain. 

If the study proves the Columbus 
design Is acceptable, the pro- 
gramme might cost the ESA na- 


la tmrihe r. France is. to -contribute 
most of the $2bn that that would 
cost over toe nest 10 years.- 
. The European minister s defused 
any possible disagreement between 
France and the other nations over 
the Hermes project, a' French- 
inspired plan to build a miniature 
space shuttle, capable Of Carrying 
astronauts, that wpiild enter orbit 
on top of an Ariane-5 rocket. 

' France is eager to see toe 
erases .scheme proceed 'quickly to 
give. Western Europe a way to put 
-people into space by -toe- late 1990s; 
without- using UB.- launch vehicles. 

The Rome, meeting' agreed to a 
compromise resolution, welcoming 
the Hermes project but leaving 
open the question of whether EISA 
will support it when France com- 
pletes its own studies in two years. 


Other parts of the package 
agreed yesterday include pro- 
grammes to satellites for telecom- 
munications and observation of the 
earth. 

The Rome gathering also said it 
would increase spending on astron- 
omy satellites by 5 per cent a year, 
to reach $130m a year by 1990. 

Dr Harry Atkinson, toe British 
civil servant who is 'chairman of 
ESA, said the programmes would 
assure a strong and independent 
role for Western Europe in space, 
lasting into the next century. 1 

"Partnership with the UB. over 
the. space station and an autono- 
mous role for Europe are not incom- 
patible goals," he said. 'You cannot 
be a reliable partner without being 
strong." 

UK spacecraft idea. Page 2 


Non-Opec oil 

rs may 
artel’s 



BY: IAN HARGREAVES IN LONDON 


OIL PRODUCERS outside the Or-' 
ganisati nn nf petroleum Exporting 
Countries appeared yesterday to be 
edging towards conformity with 
(Spec's new pricing str u ct ur e, 
agreed in Geneva on Wednesday. - 
Spot prices rose sharply yesterday 
in response to the Geneva agree- 
ment 

Mexico came closest to declaring 


at exactor the same price as Brit- 
ain's final-quarter price for Brent 
blend- $2855 a barrel 
“Opec pHehftrif Bonny T.tght 
against Brent as a warning that toe 
oil market should not be destabil- 
ised,” be said. 

. The implicit- threat is that if Brit- 
ton refuses io. return to the $2855 
price, Nigeria will again undercut, 


its band when its commission cm oil . precipitating another Opec crisis, 
export prices said after a meeting The British National Oil Corpora- 


that a $l-a-barrel cut in the' export 
price of Mexico's Isthmus light 
crude would cost the country $220m 
a year to lost earnings. That, it 
added, would be “significant but 
perfectly manageable.” 

A SI cut in Istinnus would bring ft. 
.level with the new $2ffaJiarrel Opec 
price for. Arabian Light Egypt 
which also produces light crudes, is 
exp ec t ed to announce its February 
price for- Suez Blend today or an 
Sunday. 

Mr Abdel-Hady Kandil, the Egyp- 
tian Oil Minister who walked out of 
the Geneva meeting in disgust at 
the political infighting, said his 
country would adopt a “completely 
independent” stance on pricing. Su- 
ez has been priced at $28 since Jan- 
uary 1. It is thought unlikely, how- 
ever, that Egypt will take any ac- 
tion likely to destabilise the Opec 
price deal 

Most interest, however, sur- 
rounds toe intentions of the North 
Sea producers. Professor Tam Da- 
vid-West, the Nigerian Oil Minister, 
removed any doubts yesterday 
about Opec's Intentions in fixing 
the price of Nigeria's Bonny light 



open 

ettwo 


tion (BNOCJ 'said yesterday that no 
early decision, was expected on its 
retrospective ' January \ supplier 
prices. UK nrijpsfc 

hoping piat thA Sj 

rise ■fcnfEqiently' to 
juice justifiable ' 

"Norway, 
negotiations in 
with its castoopehi/QB 1 Iteftnuixy 
prices. Indications yesterday, were 
that Norway wooM stidtio its two- 
month-old policy ' of seffiog prices 
by individual negotiation rather 
than attempt to retopjo aiaofficial 
price. > 

In the spot markeVcrude and gar 
soil prices rose sharply in early 
trading, especially for cargoes in- 
volving prompt dehyeiy. There is a 
shortage of immediately available 
cargoes of light crude and gasofl. 
Some traders think the^ril majors 
are deliberately mnnipuifltmg the 
market to try to teach traders in (he 
forward market a lesson. The main 
point is that there are no distress 
cargoes around and that is a 
change," said one trader. 

Spot oil prices. Page 36 


Thatcher 
defends 
economic 
strategy 

By Peter Riddell, Political Editor, 
In London 

MRS MARGARET THATCHER, 
the UK Prime Minis ter, last night 
strongly defended the necessity for 
the Government’s economic strate- 
gy for containing inflation in the 
face of another sharp rise in UK un- 
employment and the recent 
creases in interest rates. 

She digmiagpd the challenge of 
Mr Neil Kmnock, leader of the op- 
position Labour Party, in a rowdy 
House of Commons debate on a La- 
bour censure motion against the 
Government’s economic policy. 

The Government comfortably 
-won the vote on the motion by 392 
votes to 221, a majority of 171 
Mr Ktonock urged a change to 
strategy after official figures yes- 
terday showed an increase of 18,200 
in January to & post-war UK record 
of SJ3m in the seasonally adjusted 
total erf unemployed. It was the larg- 
est monthly rise since last Septem- 
-ber. The unadjusted figure,^ includ- 
ing school leavers, rose by 122,060 
to 354m. 

Mrs Thatcher described the fig- 
ures as “disappointing" and said 
they showed the need for control- 
ling unit wage costs. 

Labour’s decision to call for the 
first censure debate since well be- 
fore toe 1983 general election back- 
fired. 

Mrs T h at c her showed her usual 
dominance of the Commons and 
was loudly cheered at the end by 
her own backbenchers after she 
challenged Mr Ktonock to urge toe 
National Union of Mineworkers 
(NUM) to' accept the same agree- 
ment to toe coal dispute as has 
been accepted by the pit supervi- 
sors’ union Nacods. 

Unenr-.-oymeiit figures worsen; 
1UC makes fresh move in pits 
dispute; Thatcher defends policies, 
Page 10. 


Bundesbank lifts 
key Lombard 
rate by '/2-point 


BY JOHN DAVIES IN FRANKFURT AND 
PHILIP STEPHENS -M LONDON 

THE BUNDESBANK, West Ger- 
many's central bank, yesterday lift- 
ed its key Lombard rate from 55 
per cent to 6 per cent among mea- 
sures aimed at improving its man- 
agement of the domestic money 
markets. 

The move was swiftly followed by 
the Dutch central hank, which lifted 
its discount rate by half a point to 
55 per cent, the first increase in of- 
ficial rates in the Netherlands for 
more than a year. 

Although described as “techni- 
cal,” the Bundesbank measures 
wiU, it is hoped, have a eahning ef- 
fect on the currency markets. They 
are expected to put some upward 
-pressure on short-term rates. 

The decision to raise toe Lom- 
bard rate encouraged a general 
weaktog in the value of the dollar. 

In London, the U.S. currency closed 
at DM 3J620 — down 0.7 pfennigs 
from Wednesday - and SL1310 to 
the pound. ($1.1265). 

The Lombard rate, which has re- 
mained unchanged since Septem- 
ber 1983, is the interest rate at 
which banks can obtain short-term 
borrowings from the Bundesbank 
against securities as collateral 

The Bundesbank said, however, 
that it wanted to limit the use of 
Lombard credit to future to “very 
short-term refinancing." 

Instead, it wants to put more em- 
phasis on its periodic security re- 
purchase transactions with the 
banks as a device to meet their li- 
quidity needs. It sees those as a 
more flexible and less dramatic 
means of influencing interest rates 
and liquidity. 

It is offering a securities repur- 
chase transaction to banks to Feb- 


ruary ata rate of 5.7 per cent an in- 
crease on toe 5.5 per cent rate of- 
fered on the most recent offers - 
but lower than the' new Lombard 
rate. 

To shore up short-term market 
rates, if necessary, the Bundesbank 
said it would offer to sell Treasury 
bills to banks at 55 per cent with a 
fixed maturity of three days. 

With those steps, the Bundes- 
bank is aiming to establish a range 
of between 55 and 6 per cent in 
which it can intervene flexibly and 
with less fanfare than through a 
Lombard rate adjustment 

The Bundesbank has been anx- 
ious to refine its money market 
techniques, with an eye to the effect 
on the strong dollar, but has been 
anxious to avoid curbing economic 
recovery through a big interest-rate 
rise. 

In its latest derision, it has left its 
discount rate unchanged at .45 per 
cent That is toe rate at which 
hanks can obtain* longer-term bor- 
rowing against hills as collateral 

One banker said yesterday that a 
change in the discount rate would 
have had more far-reaching reper- 
cussions on interest rates generally. 
As it was, toe effect of the Lombard 
rate increase was toned down by 
the other elements in the package. 

Dr Gerhard Stoltenberg, the West 
German Finance Minister, said yes- 
terday that the Bundesbank had 
made dear that there would be 
enough liquidity available to ensure 
continued economic growth. 

Continued on Page 18 

Stock market repeats; Money 
markets, Section ID 


Leading 
indicators 
in U.S. fall 
0.2% in 

December 

By Stawifft Fleming 
in Washington 

THE U.S. index of leading economic 
indicators declined by 05 per cent 
to December, a movement that will 
make some economists more cau- 
tious about the outlook for growth 
in the first quarter but is unlikely to 
dispel the generally optimistic as- 
sessment of the immediate outlook 
in Wall Street and Washington. 

Most economists maintain that 
after the third-quarter slowdown to 
growth, the final three months of 
1984 saw activity in the UB. recov- 
ering from the summer pause. The 
economy entered 1985 with re- 
newed momentum as the corporate 
sector successfully reduced invento- 
ries to a more comfortable level and 
consumers returned to the stores. 

That judgment was reinforced 
last week when the Commerce De- 
partment revised upwards its esti- 
mate for the real growth to gross 
national product in the fourth quar- 
ter to 3.9 per cent 
■ The. latest figure for the index of 
leading economic indicators, a com- 
posite statistical series designed to 
tzy . to predict the direction of the 
economy over the next few months, 
will raise, a slight question mark 
over the forward momentum of the 
economy but no more than that 
Five of the 12 indicators making 
up the index showed declines, with 
the largest negative contributed by 
contracts and orders for .plant and 
equipment. 

December’s declines to new or- 
ders, however, were heavily influ- 
enced by an exceptionally sharp de- 
cline in defence orders after No- 
vember’s big gain. The Commerce 
Department said that new orders 
for durable and non-durable manu- 
factured goods fell 0.7 per cent to 
December. 

Weak share prices were another 
component of the leading indicator 
series to contribute to the Hcriinn in 
the index, and one that will be 
sharply reversed in January since 
Wan Street has boomed during the 
past month and should contribute 
to the expected healthy rise in the 
January leading indicators. 

Mr Larry Speakes, the White 
House spokesman, said the decline 
in the index "does not cause us any 
concern at ah because we know the 
economy remains exceptionally 
strong. The growth is there and will 
continue.” 

Even government economists, 
however, are more cautious to their 
assessment of the economic out- 
look. A year ago the first quarter 
saw a minor boom to economic ac- 
tivity with real gross national prod- 
uct rising 10.1 per cent, boosted by a 
surge in stock building. 


AT&T wins round in campaign 
against government restriction 


BY PAUL TAYLOR IN NEW YORK 

AMERICAN Telephone and Tele- 
graph (AT&T), the UB. telecommu- 
nications group, has won an import 
fwwt victory to its campaign against 
gover nment restrictions on its com- 
inertial freedom. 

The UB. Federal Communica- 
tions Commission (FCC) yesterday 
proposed lifting a 1980 requirement 
foot has forced AT&T to market its 
office automation equipment and 
computerised services separately 
from its telephone business. 

AT&T has argued that the separ- 
ation was made redundant by the 
1982 divestiture agreement that led 
to the break-up of the Bell tele- 
phone system. That agreement al- 
lowed the new ' sfanmed-down 
AT&T to enter new unregulated 
markets in competition with compa- 
nies such as 'IBM. 

AT&T claims that the 1980 ruling 
which forced itte set up a sepa- 
rate subsidiary currently known as 
AT&T Information Systems - has 
resulted in costly administrative 


Leading British banks mri retail- 
ers announced a scheme yester- 
day to wire np thousands of 
shops and financial institutions 
in a nationwide “cashless” shop- 
ping system. Shoppers will pay 
electronically for a wide range «f 
goods and services with a mag- 
netically encoded plastic card. 


ranch to the anger of AT&T, the 
. FCC derided against lifting this re- 
.ustrirtinn Immediately 
; The further delay prompted a 
-storm of protest yesterday from 
AT&T. Mr Charles Marshall ex- 
- vice-president, said: “It is 

unthinkable that the Government 
prolong monopoly rules and 
tngeaucratic control over our busi- 
►when there is no longer a mon- 


and other burdens. It also com- . 
plains that its ability to market a 
full range of trierommunications 
products 


M a r shall added: “Customers 
are ^getting the run-around. They 
^ fed up with going to one part of 
AT«T for service ami aworffrer part 
of AT&T for equipment. Today's ao- 
, .H* grouped yes terday th attte tionoeedlHsiy contmuescSmer 
1980 ruling had cost it between $lbn confusion, denies the American 
and $L5hn a year to duplicated ex- jmblic lower-cost products and inno- 
penses alone because of the need to vation enhancements to the tele- 
keep AT&T Information Systems comnnibiations network and per- 
as a separate unit from AT&Ts petuates a wholly unfair advantage 
other main business divisions. * — — ■■■ - - - - 

The commission accepted yester- 
day that the cost of the rule out- 
weighed. its benefits. However, 


for our competitors, both foreign 
and domestic. 

IBM deal with Strains, Page 19 
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Hungary 
lifts lid on 
prostitution 
rackets 

By Lcslfe CoUtt in East Berlin 


THE RECENT arrests of fire 
men for allegedly operating a 
prostitution ring in the Hun* 
garian city of Szeged is one of 
the rare disclosures in Eastern 
Europe about a virtually taboo 
subject. 

The men ore said to have pro- 
cured local young ■women for 
the drivers of foreign trucks in 
transit through Hungary and 
charged them in hard currency. 
They are alleged to have 
Illegally gained and sold 
Forints 3.7 m (£69,000) in 
D-Marks, Schillings and other 
Western currencies. 

According to a Budapest 
newspaper, the fire are said to 
have used 14 women, at first 
supplied to the truck drivers at 
their parking lot near a Szeged 
hotel. 

Later, they rented three flats 
where the drivers met their 
“ casual partners.** The women 
passed on the hard currency 
they received to the fire men 
and got back half the currency's 
value In forints, the paper adds. 

Although the Hungarian 
media is more open about such 
activities, prostitution exists 
throughout Eastern Europe and 
sometimes flourishes where 
Westerners congregate. 

Prostitutes sit at all times of 
the day in the lobbies of major 
hotels in Warsaw where they 
ore presumed to enjoy the nro- 
tectiou of the police. 

Although hotel lobbies have 
been declared off-limits in 
recent years for prostitutes in 
Prague, Bucharest and Buda- 
pest, they often deluge male 
visitors with telephone calls 
offering their company. 

Tens of thousands of tourists 
from the Middle East, Southern 
Europe and elsewhere, flood 
into Hungary, Poland and 
Czechoslovakia each year in pur- 
suit of young women who are 
often viewed with disdain by 
the inhabitants. 

They are frequently also 
regarded as “amateurs” by pro- 
fessional nrostltutes who resent 
their siphoning off precious 
hard currency. 

Nonetheles. the prostitution 
which exists In Eastern Europe 
pales in comparison with pre- 
war conditions. 


EUROPEAN NEWS 

The big battle over agriculture is still to come reports ho Dawnay 

EEC farm reform put on hold 


EEC farm reform unveiled - — - -- 1 ' ~ 

proudly in B ruse Is last March, FARM PRICK 

and triumphantly waved off at Proposed 

the heads of government summit prior dmn 

in June, is still firmly grounded P roduce forivas-aa (%) 

on the tarmac. Commission . lil 

officials say that only a few —44 

to be ironed out, and that take- „ j:”:”™. .. o 

off is imminent. sugar (bwO 0 

But the true message of this (refined) +U 

week's price proposals is that CM hr* Oil +2 

the delay will be substantially Rapewed - 

looger, certainly until aumtn, Sunflower oB .... — -l-S 

and may only be unblocked by Soya — — +1 

another major crisis over farm - 

spending. C®**®" — — * 

■ That Is not to sayuretllr 

js? "* -■■■■ 

sitting in the agriculture hot- butter' ~ —4 

seat, is not anxious to pursue +*« 

the proces of reform initiated 0 

by his somewhat lacklustre pre- sheeonMat ............. O' 

decessor, Mr Paul Dalsager. Pfameat 0 

Brussels opinion is iraani- T — — 

mous thta .the former Dutch * Ir ® m 
Finance Minister, noted for his ' 

mm tor toe^ofiSii^io^ said this week, “is that the If, as seems likely, treasuries 
toughest job. But the problem fundamental principles of the insist on perusing the final 
forMr Andriessen is that the CAP are not going to be called pr«e package, they must face 
Farm Ministers, the ultimate iJrto question. But we must the political consequences if it 
arbiters of progress on reform. wrk 001 bcw * ^ v-ith what is eventually overspent, 
aroear to be iOMing badt iS instruments, agriculture should Third, world markets, parti- 
their bad old wavs.”* be allowed to develop until the cnlariy for this year's bumper 

Mr Andriessen has therefore J®*! 2000 * T . __ t ? nne 

decided to buy time to see how The first problem Mr currently relatively benign, at 
the political land ties. Despite Andriessen must rackle is a least In so far as the strong 
the 3.6 per cent cut in cereals disturbing loss of the will for dollar— the world currency for 
prices and the reductions of up change, dearly detectable cereals— is easing the cost of 
to 6 per cent for some Mediter- among most farm ministers, export subsidies, 
ran can products the prices The factors that lie behind this But this, most observers 
package is a holding operation, are both political and market believe, is the lull before the 

Grains, fruit and vegetables based, storm. Either the U.S. Farm 

are targe tted for future action First. It was a genuine fear Bill, which Is expected to cut 
but the package does not of CAP funds running out that American farmers subsidies 
attempt to tackle head-on the inspired the Ministers last year drastically, or a substantial 
problem of surpluses. Never- to agree to the punitive fall in the value of the dollar 
theless, Mr Andriessen's sym- " superlevy “ on surplus milk could push costs for the EEC 
botic gesture is likely to pro- production and to the principle well over the Ecu 20bn budget 
voke a spectacular fight with that no mare open-ended Ur Andriessen has envisaged. 
German grain interests and guarantees for surplus pro- Furthermore, while the agro- 
Italian and Greek horticultural- ducts could be g i ven. economic think tank once again 

Lsis in March. This year, the budget Is also turn theJr minds to long-term 

In the longer term, however, due to run out possibly by Sep- reform, the Commissioner must 
it is his promise of a major tember. But last year's tackle In the short term the 
review of the Common Agrlcul- Ecu 1.8b n ffl.lbn) bail-out doubts over his determination 
tural Policy (CAP) by the supplementary farm budget to enforce the new rules agreed 
summer which will concentrate has set a precedent Crises, last year, 
the minds of member states, like cries of ■ wolf ," lend to Both th* milk superlevy and 
consumer interests and the lose their impact if repeated wine restraint agreed at the 

farm lobby. If Mr Andriessen too often. . „ ^ „ Dublin summit last month, are 

is determined to leave his mark Second, the legally-frague now looking decidedly sbaky. 
on the CAP. he must lay the political agreement aimed at The original milk rules ln- 
ground work in the first bat# containing farm spending to sisted that individual producers 
or his four-year term. All the less than the increase in the were responsible and finan- 
signs are that he will find this Community’s own revenues dally liable for reducing out- 
task as hard as his predecessors means that Farm Ministers can put. But in an effort to defuse 
did. pass the budget bade to their a political row. Mr Andriessen 

“Our starting position,** he Finance Ministers colleagues, agreed this month to change 



Mr Andriessen: decided 
to boy time 

that, in effect, allows member 
states this year to take overall 
charge of paying the bills. 

Pressure will now be on the 
Commissioner — particularly 
from France, West Germany 
and Ireland — to make this the 
permanent system. But if this 
takes place, the current 14.5 
per cent milk surplus could 
persist indefinitely, funda- 
mentally undermining efforts to 
reduce the excess. 

The wine rules appear to be 
badly bogged down in commit- 
tees over technical details, 
raising doubts aver whether 
they, too, will stick. The dark 
rumours of fraud throughout 
Italy's fanning community are 
also now at such a level as to 
provoke questions over the 
Community's ability to police 
its own derisions. 

In the longer term. Mr 
Andriessen's greatest efforts 
most centre on how to over- 
come the impotence of Farm 
Ministers in tackling their poli- 
tically potent domestic lobbies. 
The experts are gloomy about 
his prospects for success: 

As Professor David Harvey 
of Beading University pnts it: 
"Price reductions necessary to 
contain the growth of farm 
expenditure are politically un- 

S table across the Comi- 
ty. In the end. the only 
alternative will be to put quali- 
tative restrictions on the levels 
of support” 


£ 10.000 
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DON’T INVEST A PENNY 
UNTIL YOU’VE CHECKED WITH US. 


If you have £10,000 or more to invest, 
take a close look at our new 28 Days 
Notice Account. 

It now offers our top rate 
of interest-and instant 
access without 
penalty. 

Currently 

we’re offering no less 
than 9.40% net (13.43% 
gross) which rises to an 
effective annual rate of 9.62% 
net ( 13 . 74 % gross) if 
you add the half-yearly 
interest to the account. 



What’s more, provided you maintain 
, a minimum balance of 
^ £10,000 in the account, 

7/ you can withdraw any 
amount at any time without 
notice or penalty. 

The new Britannia 28 
Days Notice Account. 

If you’re looking for 
top rates of interest and 
ease of access we’re con- 


b fident you won’t find 
F a better deal from 


Britannia 

Building Society 


any other national 
building society. 


If you don’t ^ wish to invest as much as flOyOOO; you can sriQ take advantage of our high rams. For aslitde as £500 you can get 9. 15%> net (13. 07% gross equivalent). 
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common 

technical 

standards 

fly Paul Choocrigtit In Brussels 


THE FIRST Intiative of the new 
European Commission to free 
up Uie internal market of the 
EEC came yesterday when ir 
published proposals to speed tip 
the adaption of common tech- 
nical Standards by the Ten. 

The Commission Is seeking 
member-govemmeots' approval 
to abandon the laboured habit 
of seeking to negotiate among 
the Ten a common standard for 
products on an Individual basis. 

Instead, the Community would 
establish the basic standards fOT 
a product as far as health, 
interest* of consumers and the 
environment are concerned, but 
would leave the technical 
detaifa to national standards 
bodies. 

The Community standards 
would be obligatory for a pro- 
duct moving from one country 
to another. The national techni- 
cal standards would not be. 

The aim of the Commission 
is to establish a common en- 
vironment in which goods can 
move fore freely around the 
fiEC and eliminate the use of 
indards as a measure of pro- 
ion for specific national In- 
— ries. 

Work on the proposal was 
irted by the previous Com- 
_&slon and picked up by Lord 
Jookfield, the new commis- 
sioner for the internal market. 
When he took up his post at the 
beginning of January. 

- Lord Cockfleld acted quickly 
so that the item could go on 
the agenda of a Council of 
Ministers next month. But, on 
the most optimistic estimate, no 
decision is likely until May at 
the earliest. - 

The Ten have committed 
themselves to the development 
of a common standards policy 
and last July undertook to 
diminish the use of national 
standards. 

Over the last 18 years, the 
Council has adopted 177 direc- 
tives for common standards, but 
In some cases the negotiations 
to reach an agreed norm have 
taken so long that the product 
has been obsolescent before a 
standard has been settled. 

The new Commission Is seek- 
ing to exploit the impetus to- 
wards liberalising the internal 
market generated at summit 
meetings over the last two years. 

Once Community standards 
have been established, under 
the Commission's new scheme, 
national authorities would be 
expected to produce technical 
standards fitting into the over- 
all norm. 

If they produce technical 
standards which do not, then 
the Commission would he able 
to override them. This last point, 
extending Commission power, 
could prove a sticking point in 
negotiations over the next few 
months. 


Greens reach 
compromise on 
‘rotating’ MPs 

By Rupert Cornwell in Bom 

A DISCERNIBLE new pragma- 
tisra — as well as the harsh facts 
of Bundestag life — have pro- 
pelled the West German Greens 
into an unusually bloodless 
compromise on the vexod ques- 
tion of replacing, or *' rotating," 
the party's MPs when the 
current parliament reaches its 
halfway mark next month. 

Such rotation has long been 
part of Green doctrine, a reflec- 
tion of the conviction that the 
27 MPs sent to Bonn should not 
grow into an 4H:e apart; drift- 
ing out of touch with the grass 
roots of the party. 

But now. as the Parliament 
elected on March 6, 1883 stands 
nearly two years Into its four 
yosr life, the Greens have 
neatly managed to combine 
maintenance of principle with 
tolerance of a few exceptions. 
Among these are two of their 
beat known MPs, Frau Petra 
Kelly and Herr Otto Schily. 

Frau Kelly has long signalled 
her determination to serve In 
the Bundestag until 1087. 
whether her peers liked It or 
not This week, Frau Antje 
Vollmer, the Greens' Bundestag 
spokeswoman, promised that no 
sanctions or other pressure 
would be exerted on her. 

Herr Schily, a former lawyer, 
for his part, will stay on until 
at least June, to allow him to 
complete his work on the 
Bundestag committee investi- 
gating the Flick affair. He has 
been conspicuously the most 
feared and effective member of 
this committee. In all. four 
Green MPs will not be stepping 
aside for a successor next 
month. 

This peaceful outcome of a 
debate which has bees obses- 
sing the Greens for months is 
largely recognition of the fact 
that the recalcitrant might 
simply defy orders and resign 
from the parliamentary party. 

This In turn would bring the 
group below the minimum re- 
quired itrength of 29 and 
deprive the Greens not lust of 
financial support from the 
Slate, but also of various 
privileges, including seats oh 
highly visible committees such 
as the one investigating the 
Flick affair. 
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Russia ‘will be able 
to counteract any 
U.S. ABM system 

BY PATRICK COCKBURN IN MOSCOW . 

^THE “soviet Union will be able' Defence Initiative and W 
to move rapidly to counteract 
any anti-boltistic missile (ABM) 
system devised by the U.S./ 
according to a senior Soviet 
military correspondent 
In the first specific account of 
possible ' Soviet counter- 
measures to a new U.S. ABM 
shield, Mr Vladimir Bogachev, 
military correspondent of the 
Soviet news agency Tass, says 
that the Strategic Defence 
Initiative (SDQ, announced by 
President Ronald Reagan in 
1983. assumes "that the Soviet 
Union will sit on its hands." 

The Soviet Union would 
counteract any UJ5. advantage 
by strengthening Its, offensive 
and defensive forces, Mr 
Bogachev declares. 

He mentions specificall y the 
manoeuvring warhead as cap- 
able of penetrating any new 
anti-balllstlc missile system. The 
development of this was no 
longer necessary after the UJSw 

and the Soviet Union signed the; 

1972 treaty limiting ASK sys-' ‘ Mr Bogachev concludes by 
terns. j saying that any U.S. umbrella 

“In the event of the fulfil against Soviet nfissfie attack 
tnent of the U.S. Strategic /will “have a hole tn it." 


.ton’s rejection of the T . 
'treaty, the situation will change, 
and each ride will get busy 
deploying manouevrable war- 
heads,’* h*-satfb“ 

1 Moscow has e m p hasis ed that 
the disarmament talks with the 
US, in Geneva, due to start 
on March 12 will only see pro- 
gress bn limitation of nuclear 
missiles if there are also moves 
to prevent the development of 
space weapons. 

In addition to. warning that 
manouevrahle warheads could 
be deployed Mr Bogachev noto 
that the initial acceleration or 
“boost” stage of a mSsatie, when 
It is most detectable and there- 
fore vulnerable to counter- 
measures, can be reduced to 60 
seconds- 

This will make it impossible 
"in practice to detect a missile, 
'make the derision to strike at 
it, and destroy it even If the 
space-based ABM weapons 
hovering over the missile bases 
are used.” 


Force redaction talks 
could last for years 


BY PATRICK BLUM IN VIENNA 

THE VIENNA talks on reduc- 
ing conventional forces in 
Europe could last for years 
within malting any progress, 
Mr Mikhail Kokeyev, the Soviet 
spokesman, warned yesterday. 

Speaking after the first ses- 
sion of the new round of talks 
following the Winer break. Mr 
Kokeyev said: "There Is no 
foreseeable future out of the 
deadlock which we have 
reached. One oouid almost en- 
visage getting into a third 
decade of talks here.” 

Nineteen Nato and Warsaw 
Pact nations began preliminary 
talks exactly 22 years ago yes- 
terday. Negotiations formally - 
opened in Vienna on October 
30. 1973. 

There were moments in the 
late seventies when agreemen* 
looked possible but with the 
end of dfitente, positions har- 
dened and the talks have re- 
mained deadlocked for years 
mainly over the question; Of how 
many troops are deployed .on 
each side. . . 

Western officials continue to 
express publicly the hope that 


they will receive » positive res- 
ponse to the Nato proposals pot 
forward last April. In private, 
however, many concede that 
progress now appears more 
likely at the European security 
conference in Stockholm than 
in Vienna. 

The Vienna talks are dearly 
overshadowed by the resump- 
tion of direct negotiations be- 
tween the UJS. and the Soviet 
Union in Geneva in March. 

Herr Josef Holik, West Ger- 
man ambassador to the talks, 
said yesterday he ' hoped the 
re su mption of bilateral arms 
. control negotiations between 
the US. and the Soviet Union 
would have a positive effect in 
Vienna. 

Press cowmeDdbariea fttHn 
Eastern Europe were equally 
pessimistic yesterday. - -A- -xe- 
report from the official Polish 
new agency argued that negotia- 
tors far .Vienna, face "new prob- 
lems ” caused, by. developments 
in ‘Western military doctrine 
and the deployment of new 
weapns. . . . . . 



Clydesdale Bank PLC 


INTEREST 

RATES 

Clydesdale Bank PLC announces 
that with effect from 1st March 1985; 
interest charged on debit balances on 
existing Personal Credit Plan Accounts 
will be increased by 2/o to 18% per 
annum debited quarterly (equivalent 
to an effective annual rate of 19.20%)..- 
and interest paid on credit balances; 
will be increased by 2 % to 8 % per 
annum. 

In the case of new P.C.P. Accounts 
the new rates of interest were " 
effective from 30th January 1985. 
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French police raid 
ETA base and 
arrest chief of staff 


, • BY TOII BURNS IN MADRID 

' SPAIN’S security chiefs were 
'jHbaahf yesterday over the 
arrest ia : south-west France of 
;• Sr Juan Lasa Michelena., one of 
-the most wanted Tit a gunmen, 
and 10 , other Eta suspects, 
believing their- detention Is- a 
blow to . the Basque separatist 
terrorist -Organisation. 

Sr Lass Michelena. better 
known by his alias Txfkierdfi 

and considered by Spanish in- 
telligence officials to be Eta's 
so-called chief of staff, was 

detained together with the 
other Spanish Basques in a mld- 
wek raid on a house ro ; the 
village of Angel et. near 
Bayonne. • 

- The swoop appeared -to renew 
close Franco-Spanish 1 co- 
operation over Eta terrorism 
which led between January and 
October last year to the deporta- 
tion of 27 Eta members resident 
in France to Central America 
and to West’ Africa as well as to 
the extradition of three wanted 
gunmen directly- ;to the Spanish 
courts. 

Madrid newspaper reports 
linked -the French action to a 
visit in mid-January by senior 
Spanish- Interior Ministry 
officials to the Cape Verde 
islands, off the West African 
coast 

The officials allegedly 
received assurances that future 
Eta detainees, in. France. could 
be . deported to the islands and 
these assurances led directly to 
the swoop in Angelet. . - 

Cuba, the Dominican Repub- 
lic, Panama, Venezuela and the 


Republic of Togo. - which were 
the reception points last year 
for Eta deportees, are under- 
stood to have told French and 
Spanish authorities that they 
. are unwilling to receive any 
more Spanish Basques. 

An Interior Ministry spokes- 
man refused to comment on the 
purpose of the Cape Verde 
islands visit and on reports of 
the imminent deportation of the 
Eta men to the former Portu- 
guese colony. 

. The spokesman stressed, how- 
ever, the importance of the 
detentions and released the text 
; of a telegram in which the 
Interior Minister thanked bis 
..French opposite number for the 
latest show of co-operation 
against Eta. 

_ Sr Lasa . Michelena. 29. is 
linked by Spanish police to a 
number of murders, including 
those of three generals, a 
colonel, and a High Court judge 
as well as to a bomb attack on 
a nuclear plant under construc- 
tion near Bilbao, which killed 
three people. . 

He Is viewed as a key hard- 
liner within Eta who has syste- 
matically opposed all Madrid 
Government initiatives offering 
individual pardons to Eta mem- 
bers who forswear violence. 

There were fears meanwhile 
that the arrest of Sr Lasa 
Michelena could .. further en- 
. danger the life of Sr Angel 
Urteaga, a San . Sebastian 
businessman ' kidnapped on 
January 17. '' - 


Boost for Irish industry 


BY BRENDAN KEENAN IN DUBLIN 


IRISH industry received another 
boost from the Government yes- 
terday, with the announcement 
that indusrial electriciy will be 
cur by up to S per cent . 

This, follows Wednesday's 
budget which it is . . hoped: will 
end the three-year slump in con- 
sumer spending. . .... 

The- reduction in electricity, 
-prices, will be- paid for by an 
extra allocation of cheap natural 
gas for power generation.; : .. 

The Confederation of _Irish. 
Industry welcomed, the reduc- 
tion aka first step, in bringing 
Irish . industrial 'clectBoy 
barges, the highest in the' EEC. 


down to average European 
levels. 

A recent . survey found that 
Irish industry has. been effec- 
tively subsidising ' domestic 
.consumera-by up to 30 per cent. 
The allocation, of extra gas 
rmeans -'that domestic charges 
" .will not have to be increased. 

-. : In tbe post-budget debate, the 
Opposition claimed that the tax 
concessions will be paid . for 
with /.funny : money” because 
-they.', depended on Ir£60m 
(£5>5m) ' being raised by revenue 
buoyancy from extra consumer 
.spending and a reduction in 
purchases in Northern Ireland. 
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Commission 

in talks with 
industry on 
job creation 

By Quentin Peel In Brussels 

LEADERS OF the major Euro- 
pean employers' organisations 
and trade unions yesterday met 
members of the European Com- 
mission in Brussels for a day 
of informal talks behind closed 
doors about how to tackle un- 
employment and create more 
jobs in the EEC. 

The meeting was organised 
with a strict ban on advattte 
publicity by M Jacques Delors, 
the Commission President, as 
part of an initiative to promote 
dialogue between tbe two sides 
of- industry on a Community- 
wide basis. 

It brought together the 
leadership of Unice, the union 
of European employers’ federa- 
tions, headed by Lord Pennock, 
formerly chairman of BICC and 
deputy chairman of I CL and the 
European Trade Union Con- 
federation (Ctuc) led by its pre- 
sident M Georges Debunne and 
General Secretary Herr Mathias 
Hinterscheid. 

The inspiration behind the 
meeting is largely M Delors' 
desire to promote EEC policies 
not only to improve, efficiency 
and competition in a genuinely 
common market, but also to 
emphasise social welfare and 
direct schemes to create more 
jobs. 

He was expected to expand on 
his ideas for EEC-wide collec- 
tive bargaining agreements as 
part of the framework for the 
achievement of an open market, 
in spite of considerable sus- 
picion from both sides of 
industry. 

Apart from M Delore, the 
Commission was represented at 
the meeting at the Chateau du 
Val Duchesses by Herr Earl- 
Hemz Narjes, the Commissioner 
for Industry. Lord Cockfield, 
the Commissioner for the Inter- 
nal Market. Mr Peter Suther- 
land, thecommissioner respon- 
sible for competition and social 
affairs, and Herr Alois Pfeiffer, 
the commissioner responsible 
for economic affairs and em- 
ployment 

Top Yugoslav 
court rules on 
exchange law 

By Aleksaodar Lebl In Belgrade 

YUGOSLAVIA'S highest court 
has ruled that key provisions 
of the country’s present foreign 
exchange law are unconstitu- 
tional and has threatened to 
declare them null and void, 
unless parliament changes them 
within six months. 

The Government had already 
planned an overhaul of the 1977 
currency law this year. But if 
it follows the court ruling, it 
will have to find new ways of 
allocating scarce convertible 
currency between public and 
corporate needs. 

The inter-bank market, which 
used to perform this allocation 
role, collapsed in the early 
1980s as the country's debt 
crisis set in and demand for 
foreign exchange far out- 
stripped supply. 

. The eleven to three majority 
decision by members of the 
Constitutional Court ruled that 
the constitutional role of the 
dinar as sole legal tender within 
the country was infringed by 
the law. 

■ At present, this allows com- 
panies to opt whether to con- 
vert foreign exchange into 
dinars or keep it in special 
accounts, entitles them to invest 
foreign exchange abroad, and 
permits them to pool local re- 
sources so as to share in the 
foreign exchange proceeds from 
their joint activities. 

The court also ruled that 
decrees governing individuals' 
use of foreign exchange 
accounts, such as the 8250 
limit on cash withdrawals, were 
invalid without parliamentary 
approval. 

Announcing tbe court de- 
cision the court rapporteur 
claimed the present currency 
legislation had done the 
country “ inestimable damage,' 
an d tha* the review, started a 
year ago, had been undertaken 
at the court’s own Initiative in 
response to many complaints. 

The decision, particularly 
because it was not unanimous, 
seems likely to re-open the hot 
political debate between the 
richer and poorer among Yugos- 
lavia’s eight republics and pro- 
vinces. 


EUROPEAN NEWS 

Peter Marsh in Rome reports on British plans for an expanded role in new technology 

UK unveils revolutionary space aircraft idea 
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BRITAIN yesterday changed its 
Tow-profile policy on space tech- 
| nology in Western Europe at a 
| meeting of West European 
| Ministers in Rome which agreed 
; £o an expanded space pro- 
- gramme over the next decade. 
1 1As a result of decisions over 
! tne past few weeks by Mrs 
garet Thatcher, the Prime 
:er, and other senior Mln- 
jrs, Britain has developed a 
ne$ attitude towards space, 
unter which it is recognised 
than work on space development 
coull lead to useful commer- 
cialfopportunities over the nexl 
f ew years.- 

Brttainrhas previously spent 
most! of its money on low-risk 
proj^ts put forward by the 
Euronean ,-Snace Agency, the 

Tl-naSon club that co-ordinates 
Weston Europe’s space activi- 
ties svfch as telecommunications 
satell.__ . . 

• But ©yesterday, Mr Geoffrey 
Patti eX Britain’s Minister for 
Inforrratlon Technology, who 
Jed tha UK delegation, com- 
manded much attention from 
other European countries with 
a UK glan for a potentially 
revolutinary space aircraft 
called feOTOL (Horizontal- 
Take-Off-iid-Landlng ) . 

The %craft, designed by 
British Aerospace and Rolls- 
Royce, isfso far largely a pri- 
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vate sector project and has re- 
ceived only minimal govern- 
ment funding. Although it is 
still at an early stage, HOTOL 
could provide a cheap and easy 
way to put people and materials 
into space, using a vehicle 
looking like a conventional jet 

Both France and West 
Germany yesterday formally re- 
cognised Britain's new attitude 
to space M Hubert. Curien, 
France's Minister of Science 
and Research, said: “I am glad 
to see now that the British are 
ready to increase their contri- 
bution to European space 
activities.” 

Dr Heinz Riesenhuber, the 
West German Technology 
Minister, said be welcomed 
Britain’s “ friendly and con- 
structive approach.” West 
German- officials are particu- 
larly interested in tbe HOTOL 
project, whose possibilities, they 
say, should be fully explored. 

Tbe HOTOL design is based 
on a new type of engine 
developed by Rolls-Royce which 
doubles as a conventional jet 
engine and a rocket motor. The 
engine uses oxygen from the 
air to provide a chemical 
explosion to give lift — just as 
in an ordinary aircraft. After 
the aircraft has reached the 
limit of the atmosphere, about 
150 km above the earth, the 



Mr Geoffrey Rattle 

engine switches over auto- 
matically for fuel to a supply 
of liquid oxygen that it carries 
in a tank. 

As a result of this double- 
pronged action, the aircraft 
should, its backers argue, take 
off from a runway and reach 
space without requiring the 
massive amount of energy pro- 


vided by a conventional rocket 
motor. It would differ from 
the U.S. space shuttle in re- 
quiring far less rocket fuel, 
which adds weight and there- 
fore cost to a space mission. 

The European Space Agency 
formally expressed interest in 
the project yesterday. In a 
couple of years time it may 
provide firmer support in the 
form of cash for development 
work. The aircraft could eventu- 
ally emerge as a European 
launch vehicle to rival future 
generations of Ariane.t he con- 
ventional rocket designed 
mainly by France. 

Besides causing a stir with 
its space aircraft project, 
Britain also agreed to play a 

big part in the Columbus pro- 
ject to build a large space 
module as part of tbe U.S. 
space station planned for the 
1990s. 

Pending design studies, the 
UK will build an orbiting plat- 
form for experiments in earth 
observation that will dock 
periodically with the American 
core of the manned space base. 

West Germany and Italy are 
to provide other parts of 
Columbus, such as propulsion 
units and accomodation for 
astronauts. Britain is due to put 
up 15 per cent of the S2bn that 
Columbus will probably cost. 


Mr Pat tie said Britain's budget 
for space activities, now run- 
ning at £90ra a year, could rise 
by 50 per cent by 1990 to take 
into account the extra work. 

The Minister gained the final 
go-ahead for the' new UK policy 
at a Cabinet meeting last Mon- 
day, the day before he an- 
nounced the formation of a 
new British National Space 
Centre to co-oTdinate activities. 

Mrs Thatcher was won over 
to the cause of supporting new 
space projects by the argument 
that over the next decade they 
will usher in new industrial 
opportunities; for example, in 
satellite repair projects or sales 
of space snapshots of the earth. 
With these farmers could 

monitor crop conditions, for 
example. 

The new role for Britain 
comes roughly 20 years after 
the country pioneered work in 
space technology through the 
development of Blue Streak, a 
rocket that was to form a key 
part of a previous pan-Eurpean 
launcher called Europa. Poor 
management and lack of whole- 
hearted support by successive 
UK governments led to work 
on Blue Streak petering out. 
France and West Germany were 
to left to take leading roles in 
the European space agency, 
which was formed in 2975. 


Submarines enter Swedish water 


BY DAVira BROWN IN STOCKHOLM 


THE DflLnSJtY Supreme Com- 
mand in Smckholm yesterday 
revealed mat “underwater 
activities” — most likely opera- 
tions carried out by foreign 
submarine tforef-s — continued 
late into 1st. year in the 
restricted teraorial waters sur- 
rounding Sword's most sensi- 
tive naval ^Bcilties, despite 
recent improvements in anti- 
submarine defences. 

It is understood that the num- 
ber of such confirmed sightings 
has declined slightly compared 
to previous years. .. 

But the Supreme Command 


cites 20 incidents "extremely 
difficult to explain as anything 
other than foreign underwater 
operations,” although it says 
they have become more cautious 
in character. 

The Supreme Command 
declines to speculate publicly 
on the nationality of the 
intruders, although earlier 
reports point specifically to 
special forces connected with 
the Soviet Baltic fleet 

Since the "whisky on the 
rocks affair” in 1981 — when a 
Soviet nuclear-armed Whisky 
class submarine ran aground in 


restricted waters outside the 
Karlskrona naval base after 
“ navigational malfunctions " 
Sweden has been frustrated in 
its attempts to force its foreign 
intruders to the surface. 

The military has taken a num- 
ber of steps to improve its 
coastal defences, including the 
purchase of two miniature sub- 
marine “ scooters ” of the type 
thought to have been used by 
unknown foreign frogmen who 
escaped into theopen sea last 
year after being fired on by 
Swedish conscripts near the 
Karlskrona base. 


Finances of Faeroes 
‘in parlous condition 9 

BY HILARY BARNES IN COPENHAGEN 


THE FINANCES of the Faeroe 
Islands, which are a self- 
governing province of the King- 
dom of Denmark, are in a par- 
lous condition, according to a 
report by the Danish Govern- 
ment’s consultative committee 
on Faeroese affairs. 

The islands' net foreign debt 
at the end of last year was just 
over DKr Sbn (£23 9m) or 62 
per cent of the Gross Domestic 
Product, and it is foreseeable 
that by the end of this year it 
will have risen to 75 per cent 


of GDP, Mr Niels Skak-Nielsen. 
head of the Danish Bureau of 
Statistics and chairman of the 
consultative committee, said. 

The current balance of pay- 
ments deficit in 1984 was 
DKr 800ra while export revenues 
were DKr I.6bn. 

The committee said that 
severe surgery is required to 
reduce expenditure and imports. 
Private consumption was said 
to be about 20 per cent higher 
than the country can afford. 
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OVERSEAS NEWS 


S. Africa 
rejects MNR 


Mozambique rebel blast cast doubt on S. African accords 


iraTrRTT 


SEEN FROM the air, the twin develop its African colony, the 
plumes of white water which dam's construction continued 
surge from the Cabora Bass a throughout the guerrilla libera- 
dam across the deep granite tlon struggle waged by Frelimo. 


R. AntlwM RnUiMiin in Surge I rum me whom uiiuugiivui U1B fiuerima uucie- 

dam across the deep granite tlon struggle waged by Frelimo. 
COUTH AFRICA i= still com- gorge of the Zambezi River in Two years after Frelimo became 
"hrino Ikmit an Nonh West Mozambique the new Government of an inde- 
SidM the^fivtl war 8 inMozam- suggest that vast quantities of pendent Mozambique in 1975. 
SX ** Hlf, C r b kh power are being generated, as the dam started up, but Portugal 

bique hut _ peace has h«?n p lalmed _ remained saddled with senrieine 


zmi* 


ZiniBTE 


frustrated by "unreasonable" 
demands from the rebel 


aimed. remained saddled with servicing 

But Africa's mightiest hydro- £•*»** incurred to 

""““TO SS2H b L% The first MNR attacks on the 


BBTSVUt 


BY ANTHONY ROBINSON, RECENTLY IN CABORA BASSA 

■i ■ tively cheap domestic coal-fired meat Escom agreed to pay 50 a power line more than 1,500 Their hopes were particularly 

,( s|L f power. The current from per cent more for the 1.450 Mw km long from Cabora Bassa. high in respect of mutually 

I Cabora Bassa was cheap and of assured supplies It contracted French and Italian tec hn i cian s beneficial projects like Cabora 

I useful, but not essential. to buy. For the first time working, on the project and Bassa and the road and rail 

J Th* main Mozambique was to receive a similar extension plans in the connections between South 

4 direct payment of 0.1 South south of the countiy have been Africa and Maputo. 

$ cents for every kwh withdrawn after two Italians instead, the security situation 

/ te ZSS&t* "dAL^Sd* "H®* to South Africa, in were killed in September last ™ 

CSaS SL ; S «*“!$■ to the 90 Mw of power year. deteriorate so road 


Mozambique National Resist- power complex, completed by a ^he first MNR attacks on the 
ance (MNR) which believes consortium of European and 9 nn n fEw« 2R=H1* 

itself close to winning the con- South African companies in S°° Jem 

filet, Mr Plk Botha, the South 1979 and designed to supply ®™« thS'flw lisuw 

African Foreign Minister told 1,450 Mw of electricity to South J * ^1, 4 M * 
a press conference yesterday. Africa and over 200 Mw to 

"The last demands of the Mozambique, is merely ticking P* 1 ®!®®* “P 10 its 

MNR I have not even passed on over. 2 ' 0, ® Mw capacity, 

to President Machel because No power has flowed down Ironically, they coincided 




m Mozambique, which instead of ui«j>u w w u > j*-—- uerenorarea so oatuy mat roaa 

B hetanahle to re-taoort cSora from the project re-imported in- Neither the dam itself nor travellers need a military 
M Bassl rawer ht the* soSh 10 t ? e Portugal was to the five generators and turbines escort to travel safely. The raU 

SS cL.th receive hard currency from housed In a cavernous under- line hak only just been restored 

H SSto?^d. t bS%m^uS3 Smxth ^ wh l cb - t0 ^ S roa ” d <* amber Wasted out of after an explosion which 

ns Crlvff K pay the debts incurred m con- granite have ever been the destroyed one span of a rail 

^ to pay hard currency for us Shiect of wmt attack Anri- SLJrSL 


ruction. object ot MNR attack. Anti- bridge 7km from the border at 

But the Cape Town agree- aircraft platforms are hidden the new year, and now the South 


coincided 


South African supplies. But the Cape Town agree- aircraft platforms are hidden 

The Frelimo Government's ment, which included a clause among the dense foliage above 
belief that an agreement with for both sides jointly to take the dam and small groups of 
South Africa would lead to a immediate steps to protect the Frelimo Government soldiers, 
cessation of armed attacks .on transmission lines from attack armed with Kalashnikov assault 


the dense foliage above Africa, to Maputo power lines 
n and small groups of under attack, 
t Government soldiers, _ .. „ 

noth Kalashnikov a iron if The Mozambique Government 


they are so. unreasonable that the 1.400 km of high tension with the period when .South thTproject waTln important kSflbi riSTtf rifles keep ™£h^s£dto and top officials are cominced 

he would think that something cables ot the Apollo distribution Africa, deeply involved in de- port armed ban ds whose activi- element behind Its decision to maintenance teams, has re- faded Soviet combat jackets, ttiat ^5 11376 

was wrong with me if I trow- station near the South African stabilising hs new ly-mdependent ties cut off between S and 10 slgn ^ Nkomati agreement mained a dead letter, because of and badly fed and supplied, they bejm carried out by bands m- 

mitted them, ^ he said.^ _The capital of Pretoria since alarms t-Lemmst ^ orientated per cent of South Africa s total with Soirth Africa in March the escalation of activity by live in makeshift shelters of filtrating att°w the nearby 


MNR believes it is on the point October 1983. It was then that neighbours. 


the electricity requirements 


of winning but I told them they armed' rebels from the Mozam- faring and control of the long been one of the most per- by^he^Cape^own Febniaiy^i f®4. a month construction equipment 

could stay like that for 10 years bican National Resistance MNR from its original Rho- plexuig features of an operation South hofnrp n^PPmonrc riiuon th« ifem-e* of 


flattened tin cans and discarded border with. South Africa. 


while destroying the country in (MjmRI blew up 27 of the 6,400 desian and Portuguese colonist shrouded in secrecy. 


the process," he added 


weeks later by the Cape Town in February 1984, a month construction equipment. They also blame prominent 

agreement between South before the Nkomati agreements. Given the degree of support Portuguese politi cians and 
Africa, Portugal and Mozam- all the pylons were repaired, the MNR received from South right-wing political groups in 


pylons In Mozambican territory Close analysis shows that bique, which dealt specifically only to blown up again a few Africa before Nkomati, the West Germany and elsewhere 


Mr south between Chimoio and Gogoi, the attacks pow er flowed only over-ambitious electricity de- with Cabora Bassa and was days later, 

teconcal denial of South over SOO km from the dam itself intermittent I v from Cabora 


„ “S“ fS over 500 ^ from fte tor* Itself, intermittently from tabora mand forecasts by the South hailed as the first concrete 

clandestine support r waiva* in ^ri„ losne Bassa and in October 1983 it African ei«w»trtritv mmnnHnn gz>hi>u«>»M» ika ivrknmari 


categorical denial of south over 5 Q 0 km from the dam itself, intermittently fi 
African clandestine support for conceived in the earlv 1960s Bas s a in Ocl 
W° Botha 5 But as?^iof o?PoAugars d^r- ce^d entirely. 
he Tdded: “1 doYo^deSy ttat minatlon to hold on to and Why South Afric 
there might be elements within • 

JS? Nigeria steel boss fire 

or plan actions in support of "^5 

the MNR." BY PETER BLACKBURN IN LAGOS 

South African security forces 

and -the police were under strict THE general manager of steels alloy plant 
instructions to act against sus- Nigeria's state- owned Delta Production at I 


Mozambican authorities were for supporting the MNR. 


mand forecasts by the South hailed as the first concrete MNR activity has also pre* confident that the ending of the anniversary of the Nkomati 

African electricity corporation, achievement of the Nkomati . vented the completion of an clandestine support from South accords grows closer, the 

Escom, gave South Africa more talks. ambitious project to electrify Africa would rapidly improve questioning of their value 

grows more searching. 


y - Escom, gave South Africa more talks. ambitious project to electrify Africa would rapidly improvi 

Africa should sup- than adequate supplies of re la- Under the Cape Town 'agree- the Northern provinces through the internal security situation. 


Nigeria steel boss fired I India to ban defections 


BY K. K. SHARMA IN NEW DELHI 


eels alloy plant THE INDIAN Parliament Minister, introduced the leglsla- 

Production at Delta, a West yesterday adopted a BUI to tlon as a matter of priority. He 


peered individuals, he added. He Steel Company. Mr Fred Brume. Gennan . deS igned and built amend the constitution which the BUl aimed at removing 
underlined continuing support and seven o^ 5 *^?. ***^ direct reduction project located seeks to ban defections by P° UDCS 

for the March 16 Nkomati agree- have been dismissed following at nfiar vfani in Bendel noliticians from narties an P 1 * 0 ^ 1 ® 8 - 

ment between South Africa and a Government inquiry into sta ^ e affected by Defections have been a 

Mozambique and stressed Soutii ® r _ electricity supplies feature of Indian politics for, 

Africa’s own direct interest in administrative mismanagement. whi * h have damaged the elected. The Bill will put an end more ^ decades. They 
the re-establishment of secure The inquiry was part of the electric arc furnace. J® a widespread practice that have frequently toppled state I 

rail road and power links with federal military Government’s - . t . h®® 0 ®®° a m®J®r source of gavemments that had been i 

campaign to combat corruption “®“ ed f corruption. thought stable. They have often 


Maputo. campaign to combat corruption 

Without naming countries Mr and to reorganise the country’s 


campaign to combat corruption Output was halted for two corruption, 
and «n rofiTngn ku tha pniinWe months last year following m.. rr:~. 


— w ‘‘“‘*"7' aliened sahntace of the nianf The Historic Bill was passed been engineered by political 

Botha added "I believe assis- troubled steel sector. The tm? war toSSfr Dklm S ^ ^ Sabha (upper rivals who found it easy to 



x. • ■ 


knows from elsewhere; 1 and encountered serious delays, and Announcing the Government's dav It is exvrcred to 

welcomed the recent statement design, production and logistical decision in Lagos this week, bS^panofth! SSon “S 

by Mr Mario Soares, the Portu- problems. It includes two Inte- Alhaji Rilwanu Lukman. the SrPhalf ihe^mnSJ'B n S rs J 

guese Premier, that the Portu- grated steel plants, three rolling Minister of Mines, Power and „ lesislatures state Ie ^ atl f re ^ lf 1 |. ea ^® 

guese Government opposed ex- mills, a fiat products plant an Steel, said that the dismissal ^ a or vote m abstain from 

ternal interference in the affairs iron foundry, and a special of Mr Brume followed a " pain- m first week of &larch - voting contrary to party direo- 

of its ex-colony. nation of the inquiry's findings, staking " seven months' ex ami- Mr Rajiv Gandhi, the Prime fives. 
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Egypt to reconsider new 
currency regulations 

BY TONY WALKER IN CAIRO 

FOREIGN BANKERS In Egypt senior figures in the Govern- 
have been assured that new ment; .notably ' Gen Kamal 
currency regulations that have Hassan Ali. the Prime Minister, 
undermined their business will Gej| has ^ ^ reOTla _ 
be reviewed . tions, aimed at undercutting the 

of a rift in the Egyptian black market, were subjected to 
Government over - foreign d, Saia*s own Interpretation 
exchange administration. and wepe d«» er( , nt . frtm thn „ 


Mr Bob Hawke 

Australia’s 
inflation 
rate falls 

By Mkhad Thompson- Noel in 
Canberra 

AUSTRALIA'S Labor Govern- 
ment drew comfort yesterday 
from consumer price - index 
(CPI) figures showing that 
inflation In the 22 months to 
December was U per cent, 
the lowest yearly increase in 
12 years. 

inflati on in the December 
quarter was L4 per cent; 
against 2.1 per cent a. year 
earlier. Under Labor, annual 
inflation has been cut from 
1L5 per cent In March 1983 
to a rate comparable with the 
OECD average — hailed yester- 
day as a further boost for the 
prices and Incomes accord 
between Mr Bob Hawke’s 
Government and die unions. 

As pay settlements are 
now centrally fixed and 
directly linked to movements 
in the CFL Australia's 6m 
workers stand to get a 2.7 per 
cent pay rise in April, follow- 
ing a 4J per cent increase 
last April. They have received 
nothing in the Interim. 

The Government has gone 
to great lengths In recent days 
to insist that the economic 
recovery of the past two years 
is not about to be dissipated, 
and that Its pay agreement is 
holding firm. 

Ministers have stressed 
that in addition to the abrupt 
fail in inflation, unemploy- 
ment has fallen (to 8.5 per 
cent), growth is continuing, 
and lending remains high. 

Zn addition, although bad* 
ness Investment fell in the 
September quarter, the Gov- 
ernment maintain that real 
business investment in 1984- 
1985 as a whole will grow 
by more than 5 per cent. 


811(1 were Cerent from those 
Dr Mustapha_ Said, E^pts agreed by th e Government 
Economy Minister,, undertook J _ . „ 

yesterday at an at times tense Their introduction followed a 
meeting with foreign bankers to * erMlus disruption in the 
reconsider the currency regula- exc ^ D ® c ma f£. e J a , late 

tions Introduced early - in' yoar which resulted from 
Januarv conflicting government signals 


January. coumcung government signals 

Representatives - of foreign abont lts P 1 * 0 ®, t0 control 
currency branches established currency -speculation, 
under Egypt's “open door" Under the new regulations, 
policy complain that because published early last month and 
the regulations, in effect pre- since modified, strict controls 
vent the m dealing directly in were placed on the methods of 
letters of credit their business financing imports including an 


has been more than halved. 


attempt to abolish the “own 


At the same time, there has exchange system** under which 
been stern criticism in the importers directly funded 
official press of Dr Said's hand- their activities by purchasing 
ling of the new regulations, foreign exchange on the black 
reflecting the . displeasure . of market 


Iraqi troops in offensive 
against Iranian positions 

BY MICHAEL HELD . 

IRAQ yesterday said that its period in 1979 between the re- 
forces had attacked Iranian posi- turn of the Ayatollah Khomeini 
tions in the central sector- of on February 1 and the final 
the Iran-Iraq fronts line. The collapse of the Shah's regime, 
attack is thought to have been The Iranians have denied 
a relatively small-scale opera- that the second attack has taken 
twin mounted by a single place at all and derided the 


brigade. 


first as “ the hind of encounter 


It followed a much bigger that, takes place every day* 
Iraqi attack in the southern sec- The Islamic Republic’s defence 
tor of the front north of Basra spokesman, Ali Akbar Hsshemi 
at the beginning of this week. Raftanjanl, described it as " a 
The two attacks together axe the normal thing." 
first off ensieve operation laun- In both Baghdad and Tehran 
ched by the Iraquis for the past it is now tacifly admitted that 
. _ _ ’ the governments hav B 

The timing of the attacks abandoned the hope of outright 
seem designed to embarass the victory. The attacks of both 
Iranians as they begin to cele- sides in the last 12 months are 
brate the start of the Ten Day interpreted as attempts to con- 
Dawn, which commo rates the soli date defensive positions. 


Israel denies torture 

ISRAEL SAID yesterday that is under the supervision and 
allegations that it runs a tor- control of Israeli military and 
cure centre on the occupied ctoHiui legal bodies and of 
west bank were "baseless,” . other public bodies as wetL 
David Lennon reports from Tel Furthermore, the International 
Aviv. A military ■ spokesman Cross has free access to the 
said the report of the Inter- facility just as it has to the 
nai tonal Commission of Jurists. cth®r detention facilities in the 
was “a web of false ftiaimg, area." 

originating - from - hostile T AP *dd* from Geneva: The 
organisations.” .. Israeli denial of torture charges 

«2tfTESr4“ssass gwssarss 3 & 
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Lange spurns 

warship ban prisbnw, a-Fara', derei u 

D> Howard I. WdB^tal “r™"-* 

view TEAT.iwn Prim, Mini, fabricate confession^ 1 * 64 ° r Maft E>ermot told a reporter 


NEW ZEALAND Prime Mini- 
ster David Lange, who yester- 
day was nominated for the 
Nobel Peace Prize by the 
Swedish Peace and Arbitration 
Society based In Gothenburg, 
rejected demands from the 
left-wing In his Government 
to ban all UB. warships from 
the country's ports. 

However, the New Zealand 
Government’s ban on all 
nuclear-powered or armed 
vessels continued to place 
strains on the Anzus treaty 
which allies New Zealand 
with Australia and the UB. 

Mr Lange admitted yester- 
day that the ship the UB. has 
aiked to send to New Zealand 
la March was capable of carry- 
ing nuclear weapons and that 
his Government would 
officially request that a 
different ship be despatched. 

The news of t he peace 
prize nomination came as a 
surprise to Mr Lange, who 
said It regarded ft as a tri- 
bute to his Labour Party’s 
anti-nuclear policy rather than 
recognition of his own efforts. 

Visit to Peking 

Rear Admiral Almeida 
E. Costa, the governor of 
Macao,- the tiny Portuguese- 
administered territory on 
China's southern coast, has 
announced that he would visit 
Peking next Monday at the 
invitation of the Chinese 
Government, David DodweD 
reports from Hong Kong. The 
one-week visit Is seen, as being 
significant because - of the 
recent successful completion 
of Sino-British negotiations 
over the future of- Hong Kong 
after 1997. 


MacDermot told a reporter 
when asked for comment on the 


The military spokesman said: denial. "It is just a burst of 
“The Fara’a. detention facility anger.” 

BASE LENDING RATES I 


A3N. Bank ...... 14 % 

Allied Irish Bank ...... 14 % 

Amro Bask 24 % 

Henry Ansbacber ...... 14 % 

' Armco Trust Ltd. - 14i% 

Associates Cap. Corp..:. 12 % 

Banco de Bilbao 14 -% 

Bank Hapoalim .......... 14 % 

BCCI. _14 % 

Bank of -Ireland 14 % 

Bank of Cyprus 14 % 

Bank of India 14 % 

Bank- of Scotland .^.- 14 .% 
Banqoe Beige Ltd 14 % 
Barclays Bank ......... 14 % 

Beneficial Trust Ltd.... 15 % 

Brit. Bank of Mid. East 14 % 

■ Brown . Shipley 14 

CL Bank Nederland ... 14 % 
Canada Ferm’nt Trust 14.% 

Cayzer Ltd. 14 % 

Cedar Holdings — .11 % 

■ Charterhouse Japhet... 14 % 
Ghoulartons*" 

Citibank NA ............ 14 % 

Citibank Savings % 

Clydesdale Bank 14 % 

C. E. Coates & Co. LtA' 14)% 

- Comm. -Bk.- N. East ... -14 % 
Consolidated Credits... 24 % 

Co-operative Bank *14 % 

. The Cyprus Popular Sk 14 
Dunbar & Co. Ltd. ... 14 % 
Duncan Lawrie 24 % 

E. T. Trust 14j% 

Exeter Trust Ltd. ...... I4i% 

First Nat. Fin. Corp.... 15. % 

First Nat, Secs. Ltd... '14)% 

■ Robert Fleming & :Co. 14‘ % 

Robert Fraser A.Ptna. 14J%. 
GrindlaysBaok — .714,%. 


C. Hoare & Co. fl4 % 

Hong Kong^t Shanghai 14 % 
Johnson Matthey Bfcrs. 14 % 
Knowsley A Co. Ltd... 14^% 

Lloyds -Bank 14 % 

Malllnhail Limited ... 10 % 
Edward .Manspn & Co. 15 % 
Meghraj and Sons Ltd 14 % 
Midland Bank — ....... 14 % 

■ Morgan GrenfeU 14 % 

Mount Credit Corp- Ltd 14 % 
National Bk. of Kuwait 34 % 

-..National Girobank.-. 14 % 

National Westminster 24 % 

■ Norwich Gen. TSt. 14 % 

... People’s TSt & Sv. Ltd 15 % 

Provincial Trust Ltd 15 % 

R Raphael 8c Sons 24 % 

P. S. ReFson 14 % 

Roxburgh® Guarantee 144% 
Royal Bank of Scotland 14 % 
Royal Trust Co. Canada 24 «& 

■ J. Henry Schroder Wagg 14 % 
Standard Chartered ...l[14 % 

Trade Dev. Bank 14 

TCB ...... 14 % 

Trustee Savings Bank 14 % 
United Bank of Kuwait 14 % 
United Mizrahi Bank... 14 % 
We&tpac Banking Corp 14 % 
Whiteway Laldlaw ... 14)% 

. William* . & Glyn's 14 % 

Wintrust Secs Ltd ... 14 % 
Yorkshire Bank 14 % 

■ Mambara ot Iho Ac canting Houses 
Cominlitflir. 

* doootlt* 11 *. 1 month 

11.76%, Fhwd fits 12 months £2.500 
11.75% £10.000 12 month* 12.00% 

t 7-Osir daposits -on sonts ot ondsr 
DO.OOO 11%; £10.000 uo to 00X00 . 

. 12%. £50.000 and over 12*3%. 

f JMi dapaaitM.-ClJ300 and over tt%. 


■ Guinness Mahon ......... 14 * * <wwaiu CJ JXK} and over tt%. 

.■Hambroa Bank 14 % I n *°°® nv *“ 

■St?SS*i ^ ea * Tr,lst “ * s JSW®SS55iS«*. 

■ Hill Ssrnuel .....S14 % “See Provincial Trim Ltd. . 
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How come it’s easier to 
balance the world’s most portable, 
powerful com puter tha n it is to 
balance any financial ledger you 
can think of? 

Ah well, the world's most 
portable, powerful computer is the 
Epson PX-8. It’s only lVz inches 
deep and no larger than an A4 
sheet of paper. 

AH it weighs is 4lbs or so. 
(Pick up a couple of bottles of wine 
to get an idea of how heavy that 
isn't) 

Now compare that with your 
average hefty ledger. 

More importantly, consider 
that the Epson PX-8 can do almost 
anything a desk top computer can 
do for an Accountant. 

That means coping with profit 
and loss projection, cash flow, 
balance sheets payroll and all the 
other things you use a computer 
for every day. 

It can do all that wherever you 
want it to because it runs on 
rechargeable batteries (for 20 
hours non-stop). 

It also runs off the mains at 
home or in the office. 

So If you're working out a 
complete accounting package for 
a client say, you can actually do 
the job on his premises just by 
turning up with your PX-8. 

Or, if you’ve already done 
some work for the business and 
gone along to present it having the 



on an Epson. 


ng the books 








: * *3-’ 




Epson PX-8 with you means you 
can take care of any questions or 
alterations to the plan, right there 
and then. 

Like any ordinary micro, the 
Epson PX-8 handles all your 
business correspondence, 
reports, documents and all your 
record keeping. 

It will even keep your diary for 
you. You tell the PX-8 what your 
appointments are and /Twill tell 
you when they’re about to occur, 
through a series of alarms. 

The Epson PX-8’s useful as a 
micro terminal too. Only it's a sight 
less bulky to have around than the 
ones you've got now. 

Spend £798 (+ VAT) and you 
can put an Epson PX-8 in your 
briefcase. It comes complete with 
all the software you need to do 
everything we’ve described. 

Look around. Nothing like it 
exists for that kind of money. 

Should you be stuck in a 
traffic jam in the Cromwell Road or 
wherever right now, use the time 
profitably. 

Keep your eyes open for a 
phone box, then ring 01-200 0200 
and ask for more information on 
the Epson PX-8 portable computer 
and details of where you can 
buy one. 


EPSON 

It’s the only way to work. 


331 
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Shultz condemns 
communism as 
morally bankrupt 

BY REGINALD DALE. US. EDITOR IN WASHINGTON 


MR GEORGE SHULTZ. U.S. 
Secretary of State, yesterday 
opened a wide-ranging congres- 
sional review of U-S. foreign 
policy with a lough but upbeat 
assessment of the East-West 
conflict, in which he described 
the West as "resilient and 
resurgent.” By contrast, the 
communist system “ looks bank- 
rupt, morally as well as 
economically," he said. 

As the first witness in a 
series of hearings by the Senate 
Foreign Relations Committee 
that are due to last until 
March, Mr Shultz suggested 
(hat the communist countries 
feared the world-wide “ infor- 
mation revolution" more than 
western military strength. The 
new communications tech- 
nology could profoundly affect 
the East-West balance, he said. 

" If knowledge is power, then 
the communications revolution 
threatens to undermine their 
most important monopoly — 
their effort to stifle their peo- 
ple's information, thought and 
independence of judgment." he 
said. “ Either they try' to stifle 
these technologies and thereby 
fall further behind in the new 
industrial revolution, or else 


they permit these technologies 
and see their totalitarian con- 
trol inevitably eroded.” 

Mr Shultz argued that while 
the direct use of American 
force must always be a last 
resort, the West must be willing 
to defend its democratic values 
and its way of life. “Passive 
measures are unlikely to suf- 
fice." said Mr Shultz, who js 
the Administration's leading 
exponent of the view that the 
use or threat of military force 
should be an integral arm of 
diplomacy. 

Congress must also support 
the U.S.'s new MX missile and 
President Ronald Reagan's 
‘star wars' strstegic defence 
programme so as to bolster the 
U.S. position in (he forthcom- 
ing Geneva arms talks, Mr 
Shultz said. “The Soviets will 
have little Incentive to negoti- 
ate seriously for reductions to 
lower, equal levels if we hand 
them on a silver platter their 
long-cherished goal of unilateral 
American reductions," he said. 

Mr Shultz said that critics of 
'star ware* were locked into a 
“passionate defence of orthodox 
doctrine in the face of changing 
strategic realists." 


Seaga under pressure 
from Jamaican $ slide 


BY CANUTE JAMES IN KINGSTON 


THE continuing fall in value of the 
Jamaican dollar, which has been 
sliding for the past 14 months, has 
left Mr Edward Seaga, the Prime 
Minister, with few options in a 
tricky political gamble. 

The local currency bas been de- 
valued by 644 per cent since No- 
vember, 1983. It was the slide which 
lead to an increase in fuel prices 
earlier this month, sparking two 
days of public protests which 
brought Kingston to a standstill. 

The progressive devaluations fol- 
low twice week “auctions” by tbe 
central bank, at which limited 
amounts of hard currency are sold 
to bidders. The selling rate sets the 
exchange rate, and demand has 
been about four times supply. 

Despite calls from Mr Michael 
Manley, the former prime minister. 


and the business community, that 
he fix the parity of tbe dollar, Mr 
Seaga has remained unmoved. 

Tampering with the auction sys- 
tem would violate undertakings 
with the IMF. which has given the 
island compensatory financing and 
standby credits of S143m. 

Yet there is concern within the 
administration over the extent to 
which continuing devaluations, 
leading to price increases, will be 
accepted without further protests 
by Jamaicans. 

In the past year, electricity rates 
have increased by 114 per cent, tele- 
phones by 100 per cent and water 
by 60 per cent Prices of basic foods 
have also been increased, and this 
months fuel price hikes have al- 
ready caused transportation costs 
to jump by 25 per cent 


Trans Union 
directors 
guilty of 
breach 
of duty 

By William Hall in New York 

THE DELAWARE Supreme 
Court has found that the 
directors of Trans Union 
Corporation breached their 
fiduciary duty to shareholders 
when they agreed in 1981 to 
sell their company for S688m 
(£6 14m) without ashing for 
snfficient information to make 
a responsible decision. 

Another Delaware court 
bas to decide whether the 
S55 per share price was loo 
low and if so the directors 
will be forced to make up 
the difference. 

While the decision may be 
appealed and is applicable 
only to Delaware State cor- 
porate law, the case has 
caused considerable conster- 
nation in U.S. legal circles. 

Many of America's biggest 
corporations are registered 
under Delaware company law 
and this makes (heir boards 
of directors vulnerable to 
similar disputes between the 
company and aggrieved share- 
holders. 

U.S. corporate lawyers say 
that the decision is one of 
the few occasions in recent 
legal history when U.S. direc- 
tors have been found guilty 
of not living up to the 
business Judgement rule 
which has traditionally given 
them protection from such 
lawsuits. 

wrong decision the directors 
are normally protected if they 
could argue that they bad 
taken prudent steps to make 
an informed judgement in the 
best interests of the corpora- 
tion. 

In the Trans Union case, 
the Delaware Supreme Court 
has overturned two lower 
court rulings, and said tbat 
the directors had breached 
their fiduciary responsibility 
to shareholders by their fail- 
ure to inform themselves of 
all information reasonably 
available to them. 

The Trans Union lawsuit 
had been brought by more 
than 10,000 former Trans 
Union shareholders who had 
argued that their company 
bad been sold too cheaply and 
without sufficient discussion 
to the Mannon Group, which 
is controlled by the wealthy 
Prltzker family from Chicago. 


David Gardner explains how two anniversaries fall conveniently for the Government 

Mexican party pins hopes on patriotism 


NO SOONER had the Christmas 
decorations come down on 
Mexico City's huge thorough- 
fares than the political posters 
went up. Television and the 
Press were swiftly mobilised to 
celebrate a year of patriotism. 
19 So is the anniversary of two 
Mexican revolutions — the fi>it 
in which it won independence 
from Spain, the second in which 
it overthrew a dictatorship and 
set up its present-day political 
system. 

Conveniently for the ruling 
Institu lional Jtevolut iona ry 

Party, which traces its origin to 
the second revolution, 1985 is 
also an election year. The 
PRl's political dominance oX 
Mexico is not at stake in tfagse 
elections — for Congress and 
seven state governorships — 
and it is unlikely that any 
opposition force strung enough 
to deprive it of power will 
emerge in the foreseeable 
future. 

But the vote takes place with 
the PRl's standing at an all-time 
low, and in a year which senior 
economic ministers are suggest- 
ing will be the toughest yet 
after Mexico's financial collapse 
in 1982. 

This will be the first real 
opportunity Mexicans have had 
to vote on the crisis, the aus- 
terity which followed, and the 
party's role in causing it Only 
about half the labour force is in 
work and those with jobs have 
lost 32 per cent of their pur- 
chasing power. 

The PRI is likely to face its 
'strongest challenge from the 
Right-wing National Action 
Party (PAN) backed by sections 
j of the business community. The 
PAN is well placed to win the 
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state governorships of Sonora 
and Nuevo Leon in the more 
prosperous and Americanised 
North, the stronghold of the 
private sector. But the PRI has 
never allowed itself to lose a 
governorship, although in two 
well-known cases, it has lost 
the vote. . a 

The long run-up to the July 7 
polls has begun in an 
atmosphere soured by the 
worst election-linked violence 
Mexico has known for well over 
a decade. At the new year, in 
towns throughout the Northern 
border state of Coahuila, PAN 
supporters went on the rampage 
in pro.test against alleged fraud 
In municipal elections on 
December 2, and to try to pre- 
vent PRI mayors from taking 
office. 

In the worst incident in 
Piedras Negros. at least two 
people were killed, 42 wounded, 
and dozens of PAN supporters 
took refuge over the border In 
Eagle Pass, Texas. The army 


was brought in to regain 
control. 

The • regime's political 
response to the Coahuila riots 
was vehement Sr Adolfo Lugo 
Verduzo, the PRI president, 
blamed reactionaries • and 
political fortune-hunters for 
trying to "manipulate the 
economic crisis to obtain 
political dividends." 

Party and trade union leaders 
duly followed his remarks with 
calls for the PAN and the in- 
fluential Right-wing employers’ 
organisation Coparm X to be 
outlawed. 

The remarks of Sr Miguel de 
la Madrid, the Mexican Presi- 
dent after the Coahulla riots 
were also charged with unusual 
energy: M There are still people 
outside Mexico and some inside 
who think Mexico does not 
deserve to be independent and 
would like to see us under the 
dominance of a foreign power.” 
he said. a< I know there have 
been traitors to the fatherland 


in Mexico and we are going to 
pursue them with the energy 
the people of Mexico demand.” 

The PRI Government sees an 
unholy alliance being built up 
against it particularly in 
Sonora, where it believes that 
the PAN candidate for Governor, 
one of several prominent "busi- 
nessmen the Opposition is field- 
ing in the North, is backed by 
. the conservative church hier- 
archy and the U.S. Republican 
Party. 

The current Ui>. Administra- 
tion. in this view, is trytng to 
build up the PAN and the pri- 
vate sector into a counterweight 
to the PRI. Whether or not this 
ies true is not as Important as 
the fact that government and 
party leaders believe it to be 
true- 

Though not all PRI members 
regard the PAN as a Trojan 
horse for U.S. interests, there 
is widespread suspicion Of pri- 
vate sector intentions. Although 
big business was politically dis- 
possessed by the 1910 revolu- 
tion. the PRI continues to re- 
gard it as a competitor for 
power. 

Over the last four decades 
business has on the whole done 
well out of the PRI but the 
power of Mexico’s public sec- 
tor to' make or break most en- 
terprises has kept it politically 
quiescent. The emergence of a 
new generation of politically ' 
assertive businessmen has there- 
fore rattled the ruling party. 
And although the Government 
has gone ont of its way to 
accommodate the private sector, 
risking the wrath of its nation- 
alist Left wing rank-and-file 
members; business support for 
the regime is wavering.. - 


Some of this support has 
lined up behind the PAN, which 
though it lacks a coherent pro- 
gramme, has gathered a g row- 
ing protest vote. It won a 
string of elections in major 
Northern rides in 1983. 

Though Sr de la Madrid's gov- 
ernment came into office pro- 
mising clean elections, the 1983 
scare soon saw the return of 
the PRI “alchemists,” who fix 
the results. In Mexicali, on the 
Californian border, the Govern- 
ment party is believed to have 
lost 5-1 in 1983. while in Puebla, 
a conservative enclave South- 
east of Mexico City, one 
estimate puts the PRI loss at 
13-1. Both cities now have PRI 
mayors. 

The PAN nonetheless is a 
basically urban party, and the 
PRI has the machinery and sup- 
port to revive its flagging rural 
vote. Arithmetically, at least, 
this could assure it clean wins. 
But on the evidence of the cam- 
paign so far, overheated by the 
Coahuila riots, even the percep- 
tion of fraud could unleash a 
serious civil backlash. 

The . latest revolutionary 
anniversary advertisement to 
appear on TV stresses unity. It 
features the satellite which 
Mexico plans to put up in May 
which will be named Morelos, 
after the 19th century revolu- 
tionary who rebelled against 
Spanish rule in Mexico. The 
idea is to suggest that unifying 
Mexico through telecommunica- 
tions is an achievement of the 
revolution. There is no reason 
why it should be ironic that it 
will be a US. shuttle that puts 
the satellite into space — but in 
Mexico, that is how the adver- 
tisement will be seen. 


Costa Rica faces long debt haul 


BY PETER MONTAGNON, EUROMARKETS CORRESPONDENT 


COSTA RICA will need about 
10 years before it can hope to 
begin reducing its$4bn (£3.6bn) 
foreign debt, Sr Frederico 
Vargas, Foreign Debt Minister, 
said in London yesterday. 

Notwithstanding intensive 
efforts now under way to boost 
exports It will take two to five 
years for the country to run a 
visible trade surplus, he said in 
an interview. This year the 
trade deficit should be reduced 
to $38m from $98m in 1984 but 
the current account balance of 
payments deficit will still be 
3300m compared with $3 58m in 
1984. 

Unlike many other Latin 
American countries Costa Rica 


has made great progress in 
stabilising its domestic economy 
Its inflation rate steadied at 
about 13 per cent last year, 
and bankers expect that real 
growth could turn out sig- 
nificantly higher than the 
officially estimated 3.4 per cent, 
making Costa Rica the fastesi 
growing economy in Latin 
America last year. 

But the burden of debt ser- 
vice — interest payments of 
some. 3400m annually compare 
with exports of only SSOOm — 
continues to impose great strain 
on the current account forcing 
the country to remain a sub- 
stantial net borrower. 

Sr Vargas, who is to address 


European bank creditors in 
Hamburg today, said, however, 
that this year's $75m new money 
loan from commercial banks 
will not be repeated in 1986 

The six-year loan, which bears 
Interest at a margin of 1} per 
ceot over Eurocurrency rates or 
11 per cent over UB. prime, is 
to accompany a ten-year 
rescheduling of 3150m and 
3194m in bank loans falling due 
in 1985 and 1986 respectively. 

Tbe margin on . - tbe 
rescheduling has ben set- at If 
per cent over Eurocurrencies or 
domestic cerifi cates of deposit 
rates and repayments begin 
after a three year grace period. ' 


Split in Peronist Party 
deepened by resignation 


BY JIMMY BURNS IN BUENOS AIRES 


DIVISIONS WITHIN the 
Peronist Party, Argentina's 
major opposition grouping, 
deepened yesterday following 
the -resignation of Sr Diego 
Ibafies, the president of the 
party’s parliamentary group. 

Sr Ibaflez resigned under 
pressure from over half of the 
111 Peronist desputies that sit 
in the Lower House after being 
accused of . “ collaborating ” 
with the ruling Radical Party. 

The resignation was the 
latest move in an increasingly 
complex power struggle, which 
has plunged the Peronists into 
their worst-eve r internal crisis 


and cast a shadow over the 
future of Argentine politics. 

- Two major rival factions 
within the party have taken 
the unprecedented action of 
planning to bold separate 
national conventions this week- 
end, in spite of the fact that 
both were declared illegal by a 
court order earlier this week. 

A dissident grouping of 446 
members of the party's national 
convention will meet near 
Santiago del Estero to elect new 
leaders and to press for a 
democratisation of the party 
along broadly social democratic 
lines. 


WORLD TRADE NEWS 


Auditor General qualifies ECGD 
accounts because of debt risk 


BY CHRISTIAN TYLER. TRADE EDITOR 


THE GOVERNMENT auditor 
has for the third year running 
qualified the accounts of 
Britain's official export insur- 
ance agency, the Export Credits 
Guarantee Department. 

The Department is criticised 
for not making enough finan- 
cial provision for the possi- 
bility that a debtor country 
might fail to repay its trade 
loans. 

In his report on the 1983-84 
accounts published yesterday. 
Mr Gordon Downey. Comptroller 
and Auditor-General, says that 
the provision of £119m for so- 
called “political” losses is too 
low. 

In an unusually long critique 
of the accounls-^-the ECGD is 
trading at a loss for the first 
time in its history — the auditor 
also disclosed that five confirm- 
ing houses have been refused 
further cover under one of the 
department's special policies. 

Six policyholders accounted 
for three-quarters of the claims 
paid out on the external trade 
facility, a scheme insuring 
British traders supplying goods 
from one foreign country to an- 
other. The new business of the 
vemalning policyholder was 
being *' closely scrutinised,” the 
rep oh says. 


Mr Downey's aspersions on 
political loss provisions »s the 
latest episode in a minor fracas 
between the ECGD and MPs on 
the Commons Public Accounts 
Committee. 

ECGD officials argue that the 
department has never been hit 
by a country debt repudiation 
and that to anticipate one would 
only encourage defaults. 

However, Mr Downey savs the 
provision, although consistent 
with present accounting poli- 
cies, is in effect a “material 
understatement.'’ 

■' I consider that the risk of 
losses should be given sp'f 'ific 
recognition in the ECGD’s 
accounts.'’ In the previous 
financial year, the department 
put in a “token" provision of 
£ 14.6m. 

The new figure is intended to 
cover losses on a political in- 
surance liability of just over 
£2bn. compared with £S36m for 
1982-83. 

of the House, is due to announc 

The accounts published Tes- 
ter update provisional trading 
results declared last August. 

They show a trading deficit 
of £14Sm and cumulative 
reserves down to 1610m after 
the special provision for poli- 
tical losses. Much of this money 


is held up in central banks 
abroad. Claims against the 
Department were a record 
£674m. 

The ECGD’s borrowing from 
the Consolidated Fund to cover 
its cash deficit is expected to 
reach £400m by the end of the 
present financial year next 
month. 

Points raised by the govern- 
ment auditor are likely to be 
taken up later this month when 
the Public Accounts Committee 
interviews Mr Jack Gill, head 
of ECGD. Despite MPs uneasi- 
ness at the department's big 
exposure in risky markets, the 
Department of Trade appears 
satisfied tbat the picture ts 
brightening and that new busi- 
ness is likely to be profitable. 

Meanwhile the department is 
reviewing a number of its loss- 
making services, some of which 
seem certain to be reduced or 
axed. 

At the same time an internal 
management review seems 
likely to recommend that the 
department should be able to 
recruit from outside, and be 
allowed to pay salaries more in 
line with the private sector. 
The aim Is to improve admini- 
strative efficiency and stop the 
drain of talent to the banks. 


Foster Wheeler 
in technology 
deal with Finns 

By Maurice Samuelson 

THE UK-based Foster 
Wheeler company is to supply 
technical expertise to a lead- 
ing Finnish group with 
ambitions to explore for oil 
in tbe Soviet Union’s Arctic 
waters. 

Through its subsidiary. 
Foster Wheeler Petroleum 
Development, the UK 
engineering group will supply 
offshore technology to the 
stale-owned Valmet Corpora- 
tion. one of Finland’s largest 
industrial enterprises. 

According to Foster 
Wheeicr. this will enable 
Valmet to be prepared to bid 

for renewed oil exploration 
by (he Soviet Union inside 
the Arctic Circle. 

It will also enable Valmet 
to build oil and gas produc- 
tion platforms and other off- 
shore structures at its 
Helsinki shipyard. 


UK businessmen urged to 
boost trade with Greece 

BY OUR TRADE EDITOR 


THE GREEK Government’s bij 
public procurement programme 
in the five-year economic plan 
was a chance to revive stagnant 
trade between Greece and 
Britain, businessmen were told 
in London yesterday. 

Prof. Kostis Vaitsos, the 
Minister of National Economy 
responsible for Industrial 
strategy, said Britain was the 
only EEC member country 
whose commercial relations 
with Greece had not benefited 
from Greece's entry to the 
Community in 1981. 

He said willingness to trans- 
fer technology, help Greece's 
exports and collaborate in third 
markets was almost as import- 
ant as price, quality and 
delivery. .< 

The Government was budget- 
ing for 310.5bn (£9_5bn) worth 
of investment over the next five 
years in electricity generation, 
transport, industry — including 
some high technology areas — 


5 health sen-ices, sewage treat- 
ment and telecommunications. 
There were all areas in which 
Britain had expertise. Prof. 
Vaitos said. 

Prof Vaitsos said negotiations 
with BL. for manufacture of 
double-decker buses in Greece 
for sale domestically yad to the 
Middle East were at an ad- 
vanced stage. 

Another opportunity was pre- 
sented by plans to put the 
Greek bureaucracy onto com- 
puters. he told a conference 
organised by the CBI. 

British exports to Greece are 
expected to reach around £370ro 
in 1984. compared with £223® j 
in 1980 — a big fall In real 
terms. Imports for 1984 should 
he some £ 2 60 m. compared with 
£l31m in 1980. Britain sells 
mainly specialised machinery, 
cargo ships, iron and steel, 
vehicles and beverages, whito 
Greece sells to the UK fruit and 
vegetables, textile yam and 
clothes. 


UK company 
receives 
Gadaffi’s 
TV signal 

By Raymond 5 noddy 
WHEN THE Libyan leader, 
Col Muammer Gadaffi. goes to 
his borne town of Sirte he has 
trouble watching television. 
The weak local signal is often 
drowned out by broadcasts 
from Italy. 

AH that is going to change, 
thanks to a small broadcasting 
equipment company In Shep- 
herds Bush. West London. 

The company. Incomtel, is 
assembling a containerised 
television transmitting station 
for the area. It has a coverage 
of around 50 miles. 

The station, costing about £2m, 
is tbe first of a new range of 
television stations being pro- 
duced by Incomtel. 

A smaller version which can be 
transported in a single con- 
tainer can serve a town the 
size of Reading in Berkshire. 
Tbe 1 Kw station, which is 
mobile, can be used to restore 
programmes during emer- 
gencies or breakdowns. 

Tbe large 10 Kw station, of the 
sort being sold to Libya, can 
begin broadcasting within 
days of arriving on site — any- 
where from a remote jungle 
clearing to an isolated desert 
Mr Heath Hoilinsworth. director 
of operations at Incomtel. says 
he believes the company’s 
products are the most com- 
prehensive containerised 
stations ever to be marketed. 
Each one will be independent, 
with its own water, power and 
fuel supplies. Power comes 
from a specially designed 
Rolls-Royce generator. Staff 
living quarters are also i 
included. ; 

The company’s development of | 
the station follows its success ' 
with mobile radio transmit- 
ting stations built on the back 
of two trucks. 

Last year Incomtel exported its 
entire output and turnover is 
running at £4m a year. 

Hr Holiinsworth said yesterday 
there was considerable 
interest in the television 
station from many parts of 
the world and the company 
expecred further orders. 


Boeing to develop rival to A-320 


BY MICHAEL DONNE, AEROSPACE CORRESPONDENT 


BOEING, of the U.S„ the 
world's biggest jet airliner 
manufacturer, is to develop a 
150-seat aircraft as a direct 
rival to the European A-320 
Airbus. It will be available in 
the early 1990s, whereas the 
first A-320S will be delivered 
in 1988-89. 

The Boeing aircraft is likely 
to be twin engined, but it may 
be either a jet airliner, using 
the latest engines such as the 
international v-2500, or a 
“ prop-fan ” (a turbine engine 
driving a propeller rather like 
a large ship’s screw), the tech- 
nology for which is being 
studied intensively in tbe U.S. 

Boeing bas yet to decide on 
the power-plant Prop-fans, 
however, are likely to be avail- 
able by the early 1990s lor 
commercial airliner use. 

There is not yet a specific 
design for the venture. How- 
ever, Boeing has dropped Ideas 
it bas been studying for some 
time for any derivatives of the 
hlghly-successful 737 specifically 
to meet tbe 150-sea ter market 
(the 737-400 and 737-500 had 
been canvassed as possibilities). 
A 757 derivative and the so- 
called “7 Dash 7” design have 
also been abandoned. 

Mr Wilson, Boeing chairman, 
says that airlines “are very in- 
terested” in the venture. The 
company had held extensive dis- 
cussions with many operators in 
the UB. and overseas, convine* 


SA5, the Scandinavian air- 
line. announced yesterday it 
will bay five MD-81 aircraft 
from McDonnell Douglas for 
delivery next year to expand 
Its short- to medium-turn! 
domestic and European 
routes, writes David Brown in 
Stockholm. 

Tbe deal is worth about 
3125m and the group has 
taken an option on a farther 
18 aircraft. 

SAS recently ordered six 
MD-80S for delivery late this 
year for SI 59m (£136m) and 
already operates 60 DC-9s — 
the largest such fleet outside 
the U3. The DM-80 series is 


a modernised version of the 
original DC-9 range. 

SAS has In recent years 
emerged as one of the world’s 
profitable airlines with a 
growing share of European 
fall-fare traffic. However, 
three years of Improving earn- 
ings have been Insufficient to 
finance the $3 bn replacement 
of the existing TK>9 fleet 
until tbe end of the deeade, 
said Mr Jan Carbon, the 
ma n aging director. 

SAS will replace Its nine 
75-seat DC-9-2 Is starting In 
1988 with up to 30 90-100-seat 
aircraft. It is considering the 
Fokker 160. the Boeing 737- 
100 L, the BHK87. and a pos- 
sible future Airbus project. 


log it that a large potential 
market exists. 

Airlines which have made 
significant contributions to the 
Boeing plans include Scandi- 
navian Airlines System in 
Europe, and Delta and United 
of the US. In addition, well 
over 40 airlines are understood 
to have made positive contribu- 
tions to Boeing's thinking. 

Delta has plans to buy up- 
wards of 100 new short-to- 
mediutn Tange jets, starting 
later this year, to replace its 
fleet of ageing 727s. Boeing 
appears to have made its com- 
mitment to the design to ensure 
that it is in that fight to build 


the replacements, and is not 
left behind by the Airbus A-320 
and McDonnell Douglas’s MD-89. 

Mr Wilson says that “ among 
the technical developments are 
advanced aerodynamics and 
power plants, light-weight in- 
terior structures; increased use 
of light . strong composites, and 
aluminium - lithium; simpler, 
lighter' flight-control systems, 
compact flight deck electronics 
and greater flexibility in on- 
board, service arrangements." 

Boeing and Japanese industry 
representatives “ are holding 
discussions concerning joint 
efforts to develop . and market 
such an airplane design. Other 


possible participants in such a 
programme will be included in 
future talks.” 

The Japanese have for some 
time been planning a 1 50-sea ter 
airliner, the YXX, and have 
been keen to exploit it in con- 
junction . with Western aero- 
space manufacturers. Boeing 
could undertake its venture 
alone if necessary, however. 

Mr Wilson gives no Indica- 
tions of the market potential, 
but Boeing estimates that world 
demand for new. airliners over 
the next decade will amount to 
about 3 139 bn (£l20bn). 

This could amount to as marrv 
as 4,000 airliners, of which well 
over half are expected to be in 
the short-to-medium range cate- 
gory which would be served by 
the 150-s eaters. 

Boeing will also continue to 
develop its existing range of 
aircraft in rinding an advanced 
version of the twin-engined 737 
' Jumbo jet; a smaller, quieter 
version of the twin-engined T37 
seating up to about 120 passen- 
gers; longer-range versions of 
the twin-engined 767; and 
freighter and other specialised 
versions of the twin-engined 
757. 

Availability' of the 150-seater 
by the early 1990s Indicates a 
maiden flight by 1990. This 
would suggest production start- 
ing in 1986. Detailed design 
should be complete by- late this 
year, or early next 


Gas turbine makers vie for Indian contracts 


BY JOHN ELLIOTT IN NEW D &H1 


Whisky exports rise 

UK exports of Scotch whisky 
increased by 1.5 per cent last 
year compared with the pre- 
vious year, writes Lisa Wood. 

The exports earned fSJlm, but 
the levels of shipments are 
well below those of the late 
1970s. 


GAS TURBINE manufacturers 
from North America and 
Europe, including the General 
Electric Company-Rolls Royce- 
Ruston group from the UK 
are lining up in India to win 
major orders for electricity 
power generation equipment 
during the coming months. 

General Electric, of the U.S., 
and the British group seem to 
be front runners to win orders 
which will include a technical 
collaboration agreement with 
Bharat Heavy Electricals 
(Bhel). India's public sector 
power equipment company, plus 
some orders for imported equip- 
ment 

The flurry of activity has 
built up in recent months be- 
cause India, which is desper- 
ately short of electricity bas 
realised that gas reserves in 
the sooth off Its west and east 
coasts mean tbat it will have 
surplus natural gas for some 
Years to come. 


The primary use of the main 
South Bassein gas off the west 
coast will be to fuel six ferti- 
liser plants located on a 1,700 
km pipeline soon to be built 
across the country. 

The Government is calculat- 
ing how much excess gas will 
be available afrer feeding the 
fertiliser plants. U win then 
finalise its electrical power gen- 
eration plans which will also 
include installing gas turbine 
plants away from the pipeline 
to be run on other fuels. 

The consequential gas tur- 
bine manufacturing orders fall 
into two sizes — up to 12.5 Mw 
and up to 30 Mw— which may 
be awarded In one or two col- 
laboration agreements. . with 
Bhel. 

The first order may be for 
two power stations' serving 
growing urban areas of New 
Delhi and Calcutta away from 
the pipeline. These will be 
fuelled with high speed diesel 


or low sulphur high stock resi- 
due from oil refining; This is' 
estimated to be twice, as. expen- 
sive as coal fired power stations 
bin capital costs are relatively 
low. 

The New Delhi power station, 
for the Delhi Electricity Sup- 
ply undertaking will involve 
six 30 Mw turbines. 

The Calcutta station, for the 
Damodar Valley Corporation; 
will have three 30 Mw turbines. 

Companies competing for this 
3300m (£272m) work in addi- 
tion to GE and the SEC .group 
include John Brown of the UK 
and Alsthom of France, both 
GE licensees. Solar, of the U.S. 
and Westinghouse of Canada. 
ZngersoU Rand of the U.S. is 
also tendering for some of the 
work. 

The U.S. is believed to be 
prepared to offer mixed export 
credits and . grants for the 
Damodar power Station If the 
equipment is imported. Other 


countries are also considering 
aid offers. 

Other orders will be for gas 
turbines on the pipeline. These 
. will be for: power stations com- 
prising two or three 20Mw 
turbines to- provide captive 
power for the fertiliser plants; 
; power stations totalling perhaps 
1,000 Mw to provide electricity 
for the national grid; and 
small turbines of below io Mw 
providing a total of 53 Mw to 
pump gas up the pipeline. 

Other expected orders in- 
. elude turbines of below 10 Mw 
for platforms in India's offshore 
oil and gas fields. 

The decision by companies 
like GE. and GEC to try to win 
collaboration deals with Bhel 
instead of offering' their pro- 
ducts in competition is signifi- 
cant. It shows a softening in 
their attitude in .the face of 
relentless political pressure by 
Bhel to halt imports of -power 
station equipment 






tv 

ion 


" -f *r. 

:v r . v 


— • .. ■- ,. u 
EB-t? 


tra^ 


The Peugeot 505 GTI. 

One of life’s easier executive decisions. 
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We quite understand that an 
executive saloon is rarely chosen on 
inpulse, however pleasing it is to the 
eye. There are other, rather more 


And all the way up to 115 mph with 
disarming ease. 

At sustained high speeds, or in 
a tight comer, it’s unrivalled in its 
class. Peugeot’s renowned all-round 

Consider, then, the Peugeot independent suspension system front and rear. Tinted glass. A digital 

505 GTI. A beautifully conceived, transforms the rough into the stereo radio/cassette with 

refined, thoroughbred executive smooth. Whilst its aerodynamic 4 speakers, and an electric aerial, 

saloon. Past. Smooth. Quiet shape, and extensive soundproofing, All are standard. 

And luxurious in the extreme. keep the outside, out. To some, this may prove 

frit’s poweryou want, your To maintain silence about the decisive, 

right foot will find it. The 2.2 litre fiiel 505 GTI’s other refinements, . To the more discerning, that it’s 

injected engine, driven through a how e ver; just wo uldn’t bepossible . _ a Peugeot is enough. 

5 speed gearbox, sweeps you past 

60 mph fromrest founder 10 seconds. (P _ _ _ 

, KTwmm (Al joy WHEas'STANCARD)B0295. 505 PRICES START FROM £7545. 505 GTh TOP SPEED 115 MPH 0*62 MPH 10.0 SECS (MANUFACTURER'S FIGURES). PRICES QUOTED EXCLUDE NUMBER PLATES, ROAD TAX AND DELIVERY AND ARE CORRECT AT TIME OF GOING TO PRESS. 
PSJGE0T 505 GTI BJJJSTRATELUMLujt™ r) R A INFORMATION PACK ON THE 505 RANGE, WWTt TO: PEUGEOT TALBOT. INFORMATION SERVICE, DEPT. FIL2JJ, HENDON ROAD. SUNDERLAND SR9 9X2. 


PEUGEOT 


Deep, upholstered velour 
seats, with genuine room for 5 adults 
(and their legs). 

An electric sunroof. Central 
door locking. Electric windows, 
front and rear. Tinted glass. A digital 
stereo radio/cassette with 
4 speakers, and an electric aqial. 

All are standard. 

To some, this may prove 
decisive. 

To the more discerning, that it’s 
a Peugeot is enough. 
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French telecommunications 


The future looks less certain 


Guy de Jonqirieres explains why the Innovative and rigorous DGT is now confronted by an array of challenges 


"THE RENOVATORS of tech- 
nology in France " is how 
Jacques Dottdoux, the ebullient 
head of the Direction GCnirale 
des Telecommunications (DGT), 
the national telecommunications 
authority, likes to describe his 
organisation's role in the 
country’s industrial economy. 

It is a bold claim. But even 
critics concede that the DGT 
has, in the past IS years, made 
a powerful contribution to 
equipping France's economic 
infrastructure and stimulating 
the development of its elec- 
tronics and telecommunications 
industries. 

Since the early 197 Os* a 
massive DGT investment pro- 
gramme has transformed the 
previously antiquated public 
telephone network from a butt 
of national jokes into one of the 
most modern and efficient 
systems in Europe. Subscriber 
connections have increased four- 
fold to more than 22m. giving 
France one of the highest levels 
of telephone penetration in the 
world. 

With a vigour unusual for 
nationalised monopoly, the DGT 
has also pioneered development 
of an array of innovative pro- 
ducts and services. Projects, 
including a national electronic 
telephone directory service dis- 
tributed on inexpensive home 
terminals, Europe's largest 

national data communications 
network and Telecom 1, the 
French business communica- 
tions satellite launched last 
year, have earned prestige 
abroad and provided valuable 
orders for France's high- 
technology manufacturers. 

The DCFs 165,000 staff and 
revenues last year of FFr 72bn 
(£6.73bn). make it one of the 
country's largest commercial 
concerns. Its FFr SOtm annual 
investment budget, though 
lower in real terms than the 
peak reached in the late 1970s, 
is roughly twice that of British 
Telecom and gives the organi- 
sation far-reaching economic 
influence. 

Because of Its achievements 
and a reputation for enthusias- 
tically embracing technological 
change, the DGT has faced few 
public pressures in the past for 
a curtailment of its monopoly 
of the kind with which BT has 
bad to contend. 

Today, however, its future 
looks much less certain. Buf- 
feted by mounting internal and 
external pressures, it faces an 


array of challenges to its 
methods of operation and its 
Institutional status. Among 
them: 

• Its reluctant — and costly — 
obligation to take over from the 
government from last year the 
financing of the “filtere elec- 
tronique," the national elec- 
tronics Industry programme. 
About half the FFr 3.4bn spent 
last year was to shore op loss- 
making nationalised industries. 

• The DGT*s own scute concern 
at tire elimnation of competition 
between its equipment sup- 
plires. following the merger in 
1983 of the telecommunications 
businesses of Compagnie Gen- 
erate d ’Electricity and Thom- 
son, the country’s two largest 
electronics groups. 

• The repercussions from U.S.- 
led deregulation and the out- 
break of a price war on trans- 
atlantic calls. 

• Demands from both French 
and foreign companies for a 
more liberal policy towards the 
supply of advanced telcommunl- 
cations services, notably “ value- 
added “ electronic networks. 

Dandoux sees it as a compli- 
ment that the government has 
recently asked DGT to help 
financially troubled state-owned 
electronics companies. It is 
quite natural, he says, that the 
government should want to call 
on tite talents of an organisa- 
tion which has proved such a 
dynamic performer. 

But Henry Ergas, a telecom- 
munications expert with the 
Paris-based Organisation for 
Economic Cooperation and 
Development, believes that 
much more is at stake. M Today, 
the DGT is at the whim of the 
Government," he says. "When 
the DGT is perceived simply as 
an arm of the bureaucracy, 
pressures for liberalisation of 
its monopoly will increase." 

He contrasts its position with 
the extensive independence 
achieved under the DGTs last 
director-general, the visionary 
and sometimes high-handed 
Gerard Thdry, who master- 
minded much of its investment 
programme in the 1970s. Thfiry 
left office soon after the Mitter- 
rand Government was elected. 

There are also signs of un- 
ease among the elite corps of 
engineers who make up much 
of the DGTs senior manage- 
ment and who resent the 
diversion to industry of funds 
which could be used to finance 
profitable DGT investments. 
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There seems little doubt that 
many would prefer an institu- 
tional arrangement which would 
guarantee the organisation 
greater freedom from minis- 
terial interference. 

It seems unlikely that the 
Mitterrand government will 
make such a change before next 
year’s parliamentary elections. 
But tbe DGTs predicament has 
found an echo in right-wing 
opposition parties, which favour 
loosening state control over 
industry. The recent flotation of 
British Telecom shares has been 
keenly watched in France. 
'Whether a right-wing govern- 
ment would go so far as full- 
blooded privatisation of the 
DGT, currentfy part of the 
Ministry of Posts and Telecom- 
monica turns, is uncertain, how- 
ever. 

There is also unhappiness in 
the DGT at a government- 
imposed freeze on hiring and 
firing since 1981. Though with 
a customer-to-employee ratio of 
125:1, the DGT lotto leanly* 
staffed compared with BT (ratio 
83:1). managers complain that 
they are prevented from recruit- 
ing badly-needed experts in 
fields such as marketing. 

The Snanrfai burden on the 
DGT has grown rapidly in the 
past few years, too. As well as 
funding the fiilere electnmique. 
it was required last year to 
contribute FFrs 2-lbn to the 
central government budget and 
is labouring under the mounting 
cost of servicing FFr 115bn of 
debt much of it incurred to 
finance Its network medoruisa- 
tlon programme in the 1970s. 

About half tiie total is in 
foreign currencies, and a third 
in dollars — reflecting a directive 
from the former Barr govern- 


ment to borrow more abroad. 
In 1983, a big increase in pro- 
visions to cover higher debt 
service costs plunged the DGT 
into a FFr lbn los for the first 
time. Last year it reported a 
profit of FFr 6.4bn— a rather 
notional figure, which excludes 
the costs of the flliere elec- 
tron! que, contributions to the 
national budget and covering 
FFr 3bn losses by the postal 
service. Even that was achieved 
only thanks to a whopping 
25 per cent rise in the unit 
charge fo rtelephone calls last 
summer. 

Dondoux says that even after 
tbe increase, French tariffs 
compare favourably with 
Britain’s or West eGrmany’s. 
But that is little consolation to 
French subscribers, and traffic 
colume has fallen since the rise 
tok effect last August In a full 
year, the DGT experts traffic 
growth to be only 3 per cent 
instead of the normal 7-8 ner 
cent. 

It is also dearly concerned 
about its rote as an equipment 
purchaser. Dondoux points out 
that the government-backed 
Alcatel Thomson merger was 
supposed to produce economies 
of scale which would result in 
lower prices. “But of course, 
when there is only one supplier 
and one customer, there’s noth- 
ing to fix prices. It’s a power 
struggle." 

Chirstian Fayard, head of 
Alcatel Thomson’s public tele- 
communications dlvison, com- 
plains that the DGTs pricing 
policies are extremely tough 
and that its equipment orders 
have declined. But Dondoux 
argues that the industry’s prob- 
lems stem from failure to adapt 
to a shift in tbe order mix la 


The problem. 
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the problem faced by every mtematwnal One of die top ten airline fleets in the world, 

travel: how to get round the world as quickly flying to ov^r^destinarwnswwidwide. 
and emcicntly as possible. On cverv international and maior domesric 


favour of private terminals and 
away from public network 

equipment. 

“We are ordering as much as 
before, but differently. When 
people say we are ordering less, 
it’s because they haven’t posi- 
tioned themselves successfully 
on the new markets, 1 ’he says; 
ading: “It’s not my job to run 
tbe industry." • 

Longer term, undoubtedly 
the toughest problem facing 
the DGT is how to deal with the 
spread of international telecom- 
munications deregulation. Pub- 
licly, French authorities have 
condemned recent UJS. and Bri- 
tish moves In this direction as 
politically-motivated disrup- 
tions. But privately, these de- 
velopments are spurring 
feverish official debate in Paris. 

So far, tbe DGT has respon- 
ded to tiie recent outbreak of 
transatlatic price-cutting by 
lowering sharply its tariffs to 
North America and .raising 
those on intra-European traffic. 
But Dondoux admits that the 
French market cannot be Isola- 
ted from international pressures 
forever and he is studying plans 
for major changes in the Inland 
tariff structure in the next tew 
years. • • 

“We will have imported de- 
regulation," he says. The effect 
will be toraise tariffs for local 
telephone service, which is cur- 
rently unprofitable . and 
“notoriously under-priced?* he 
says, white cutting charges, on 
money-making long-distance 
routes. Such "rebalancing" to 
eliminate the iiynfr * »mtdtng 
monopoly system of crosshsubri- 
dies between Afferent services 
is already under way in. the 
XJS. and Britain. 

The DGT has already surren- 
dered its monopoly over’ much 
private apparatus, and some 350 
models of telephone are freely 
on sale in French shops. There 
is also fierce competition be- 
tween half-a-dozen manufac- 
turers of private branch ex- 
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Jacques Dondoux: critod on by dw government to Mp out financially . 
troubled state-owned electronics companies 


changes (PABXs). But mart 
from IBM of the VJS-, which 


from IBM of the T7.&, which 
makes exchanges in Franoe, 
foreign suppliers have., been 
rigorously discouraged. 

DGT officials do not exclude 
the possibility of x change in 
the rules eventually to allow 
huge companies operating 
private data net w o r ks in 
France to share or sell spare 
capacity to other users. 

Jacques Stem, chairman -of 


the nationalised Bull computer 
group, is among senior in- 
dustrialists pressing for a more 
liberal policy towards the new 
generation of “value-added” 
networks, which combine com- 
puting and communications to 
process and transmit informa- 
tion. At present this market, 
which embraces services such 
as electronic mail and elec- 
tronic publishing, is small in 
France and is firmly controlled 
by the DGT. 

Dondoux is cautious, how- 
ever, fearing that such action 
could open the floodgates to 
American domination. 

. *Tf no problems of hegemony 
axe Involved, we axe prepared 
to deregulate," he says. “But 
If we see that the only con- 
sequence of deregulation is to 
allow the American computer 
industry to make profits at the 
expense of the French industry, 
then we regulate." 

Critics argue, however, that 
such an attitude risks staunting 
innovation. With international 
competition mounting. IBM 
already deeply entrenched in 
the French information-proces- 
sing market and technology 
challenging many of the funda- 
mental premises on which 
regulation is based, it remains 
to he seen how long it will 
endure unchanged. 


The wired 


society 


BY THE end of this year, the 
DGT expects to have launched 
some L6m French households 
and businesses Into the elec- 
tronic Information era by 
providing them with- inexpen- 
sive electronic terminals 
connected to a national com. 
pnterised videotex service. 

The project will give France 
the world’s largest population 
of videotex users — British 
Telecom's «i«tn«r Prestel 
service has only about 50,009 
subscribers— and is a prime 
example of the DGT# bold 
use of public I nv e s t m ent to 
create new markets. 


within four yean by generat- 
ing increased call revenue. 
On average, households with 
mlnltcls use them for IS 
minutes a week, increasing 
their call traffic: by about 10 
per cent 

But tbe mlnltel Is still a 
long way from creating a truly 
“ wired society.” Only lQQfiOQ 
of the 550.000 terminals 
installed so far are routed, 
and some of the 800 privately- 
nra . info rmation services 
available are prohibitively 
expensive^ It costs about 
FFr 140 an hour to consult 
the videotex version of 
Parfseope, a show guide which 
sells at newstamte for FFr 3. 
Tbe DGT hopes that charges 
will fall as the market 
expands. 

Earlier French dreams of 
winning big overseas sates far 
mlnlteis have also dwindled. 
The DGT says this is because 
of a slower than expected 
start to videotex abroad. But 
the terminal has also been up- 
' staged In the Hi. by inexpen- 
sive home computers which 
can be plugged into telephone 
lines and have processing 
nower of their own. 

Now the DGT Is preparing 
to take an even bolder bet on 
the future. It aims to spend 
FFr L2bn a year Installing 
advanced cable television 
avstems in France. Flans for 
*boot a dozen networks have 
been announced so far, and 
by the end of the century 
Dondoux expects cable 
systems to be operating in an 
major cities and much of the 
rest of the country as well. 

The scale of the DGTs 
involvement has- aroused 
ranch controversy, particu- 
larly while the French Gov- 
ernment's policy on the 
regulation of broadtasting of 
all kinds remains somewhat 
confused. “It's a gamble," 
admits Dondoux. “Like all 
gambles, yon can't be sure 


that it win work. Some people 
call It my Vietnam.” 


The key lies In simple 
* mlnltel " terminals, made in 


volume by French electronics 
manufacturers and sold to the 
DGT for about FFrs b*00 
each. It supplies them free, in 
place of printed directories, 
to subscribers wishing to nse 
them to tap into a computer- 
ised telephone directory, or 
rents them at FFrs 85 per 
month. 

The DGT, which says It has 
Invested some FFr Sbn in the 
project so far. ca lc ulates that 
a terminal wHL pay for Itself 


He Insists, however, that 
cable television systems using 
the latest optical fibre cables 
and sophisticated switching 
devices can be profitable after 
seven years, and that the 
DGTs pioneering- role will be 
applauded by the 1990s. “ We 
have a strategic interest In 
developing this kind of tech- 
nology.” . . 

Nonetheless, the DGT has 
erred in tipping technological 
winners in the past. A 
grandiose plan ■ to 
instal inexpensive facsimile 
machines in half of France’s 
homes, launched in 1977, was 
abandoned in 1981 because 
manufacturers could nut meet 
the DGTs cost targets. “We 
have taken some stupid 
gambles,” concedes Dondoux. 
“We aren’t blessed with 
second light.” 


And how we got round it 


D anudia 



I'tijn.. 


saiidi d 




8 BOEING 



aaudin 



17 LOCKHEED L-1G11 TRISIARS 




sb saudia 



11 A300-6Q0 AIRBUSES 


nt 011 international and major domestic 

Now Saudia has the answer: route we fly comfbnabkr, widi-bo&d aircraft. 


And to improve our passenger service Saudia _m ■ ■■Iihi 

has taken delivery of the worlds first eleven new Bill i ll 1 

Eunwean-bmlt A300-600 Airbuses. akunes AMEMKODFtAT* 

feblem solved. VCfekome CO OUT \TOlkL 


m 


SVS' 


4 


py 




i x7^r\c. 




** ‘ r 
Jrtf 

‘.ini#* 1 .i, e C«= 


J aS**"*': ,. v . T 

Ciscis* 

Sou* ' 

1 S**®’ 

So. Tw;;. 1 ; 

I 

<■£ of 

jSofhu®* 115 - !tv , 

** j mivers.t}. ' 


insuuic o} 1 

Si in tr.' 


Sis- *yss ■; 

* Sue inter*' 0 
Pott" 1131 1 

-srtii si,frv 

gSponenb-^;; 

SB* 

£ id a» VJJ I 1 ’* 

jiusun fsperts • 

JSnse kno«rKd- 
cosily 

Btaul E^pnu ni 
Jr DEC. has- for 
BuIW lurpcr' S 'Z W ' 
w twkfrs on the 
c0m P J . 
cdjuniK-reer. ihc oil 
^injtionai. i* in% ' 
.pen system lhai c*: 
to anaiy#* 

am seismic survey? 

unate the pr ewnc 

Ml t 


J it opert system, d 

jBBfdifrs at Fut-'bi 

iwity, dispenses 3dvi 

jujukis uf disease# t 
Cimrsiiv has work 
system to pr 
lontion for engin- 
moio complex 
artnre, such as os. 1 r 
lane the cusumw 
j (a 3} Computer and 

I amtions Agency 
bCK Treasury' n- 
tetystem aims to ad 1 






Financial Times Friday February 1 1^85 


Still a 
OalvtJ^y 

f 

s ^S 

r It, *“toi 

kbtS 
fjw FF r , 3 

2? 

i£s*.* 

* if 

» is 

»i» r oa‘i'S 

*•«* 

** 

^Pfon-siiag 

Jj! L PwpailBg 

S“« t*l on 
?5 i . to >pead 
!I ^allla 3 
„ W«Wo2 
**■ Flans f ur 
‘rt^arks ha te 
1 “ j3r - and 
tte centre 
* f7s cable 
,**"**■5 in all 
1 m “to of the 
- ,T » as nelL 
? the DGTs 

■iis aroused 

*!?' Pan;cu- 
» reach 0 *. 

iC > on ifc e 
foadcastia; 0 j 
la.s sriSK-vtai 
S a gamble," 
*- _ “ Like all 
-*aa‘t he sure 

*• So me people 
am." 

MUrter, ilut 
s> yens osic; 
a! fibre cables 
•rd 

sr.»ft-jtbk- afr-r 
and lhat ihe 
« mJi- h1!« ** 
riv S 91 W* ~We 
iz tstvrfej la 
Kjcu cf irek 

tfce Df.T has 
‘ frC^aoioTiKj 
lh?. A 

plan Tii 

sin- f;ois:I* 
l’.i <;i V Taste i 
d in I'.'TT, va> 
1551 bi-casif 
x'nki V-! n-*; 
; lir^cir. ”W« 
••..irr.r '•‘api 
red* Road.-si. 
fc.’.'iard »:± 


EXPERT SYSTEMS GIVE ACCESS TO SPECIALIST SKILLS 


w computers tap 1 

: BY PETER MARSH 

COMPUTER software that *>r« . 

the. knowledge of skilled people . ' ■ 1 1 1 ■ J -. '» - ■ 1 - w 

has given a smaU British com- 
pany commercial success. OEXTEGTioi 

re A abused , 

adviser systems that can be run fMSL TO HIS LE<f*L 

on nngrocompufere made bv 

companies su^h as IBM and iTIr " F ^s i 

Appcot. ' Tbfi software. Which : / 7 

CPStS £600 for business Or ganic - Bfir sSSA-* 

•**<5** and college^ get \ rfx$ 

a £iqo discomit), has to be sap- iftr cm > 

piemented hj. information- fed" 

Expert systems are relatively r 1 SEnfl 

.new. They are basically seta — . i ' / « => V? 

of programs designed to encap- / “V 1 

solate--. the- -knowledge of ■ a • I \Z- L m 

human expert. They have been f M 

developed- over the past decade, f M 

mainly by researchers at aca- I 

■domic establishments in the UjS. - •* 

and Britain working In the area -I 

pf artificial intelligence — the 

discipline of giving computers . 

reasoning powers approaching government departments on the who are eligible for 
those of unmans.*.. most suitable computers for par- kinds of accommodation 

Stanford Vniversl ty, Carnegie- t ““ Iar Jobs. . A computer expert council’s bousing stock. 
Mellon University, Massachu- m ‘ ^av® to feed into the equip- In a further appU 
setts Ipstiute of Technology weat details- abqut the types Praxis Systons, a softwai 
(MIT) in the UA- and Edin- *** Prices pf computers. pany In Bath, has conn 

burgh University la the UK are With the “shell " of the soft- re fi l£ter of the speciaUs 
best known for this work. ware filled out with this extra “* tt employees. A pen 

In recent years companies information, a person re la- the software to fu 

have become interested in the tively -unaware of the intrlca- * e me ™f* T °“ s “® h^t 
commercial potential of expert ries of computers will be able to a Particular job. 
systems. Euch software, so t° quiz the system to find the Other customers fo 
their proponents argue, can pro- answers to particular questions, adviser software indue 
vide valuable expertise, acces- The adviser will also interro- Central Electricity Gem 
dble to all via the keyboard fi^te the user about the tasks Board, the UK Atomic 1 
and screen of a computer. The W which the computer is to be Authority. British Gaf 
alternative. In some cases, but- By this question and Manpower Services C 
would be to employ an army answer procedure, the person Sion, British Telecom 
of human experts to be on hand using the software should be microelectronics educatic 
to dispense knowledge and' ad- SUided to a list of machines ject run by Paisley Coll 
vice — a costly state of affairs, that will meet his require- Scotland. 

Digital Equipment Corpora- h^Uts, The adviser system Is i 

tion, DEC, - has. for Instance, Wolverhampton metropolitan two floppy disks plus a n 
installed expert system to ad* borough council has bought On one disk is the knov 
vise workers on the assembly another set of software to assist based “ shell ” to whic 
of complicated computer parts, its housing department Officers user has to add informat 
Sehlumbarger, the oil services in such parts of local govern- his chosen subject The i 
multinational, is Investigating ment have to sift through appli- disk contains example 
expert system that could help cations for council housing shells filled-out with g 
engineers to analyse ■ results from hundreds of individuals, data with which the cui 
from seismic surveys that may To assist them, local author!- can practice the art oi 
indicate the presence of oil ties devise points systems, municating with an 
fields. 1 which assess the acconnnoda- system. 

An expert system,- devised by tion needs of a family according Two of the example 
researchers at Pittsburgh Uni- to its “ score ” in areas such as light-hearted in tone, 
veesity, dispenses adviee on the numbers of children and the give advice on bread-s 
diagnosis of diseases. Edinburgh condition -of the flat or house ^ h QW to play bridge. 
University has worked on a in which it is currently resid- others idve more realisti 
cimiTaf system , to provide - m- ' ing. strations of adviee s; 

formation, for engineers who . .The Wolverhampton used in indnstry^ — they g 

maintain complex industrial authority , plans to pqt into its formation on the PAY 
hardware, such as oil platforms, expert system knowledge from code, the conveyancing 
Among the customers is the an experienced official who is dure nsed in buying pr 
Central Computer and Telecom- skilled at operating the points and the regulations on 
municatiOBs Agency (part .of system. This will then be used tory sick pay. 
the UK Treasury) which with by more junior staff in helping The adviser system i 
the system » im « to advise other them to decide on the people first of several similar s 
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who are eligible for certain 
kinds of accommodation in the 
councO'8 housing-stock. 

In a further .application. 
Praxis Systems, a software com- 
pany In Bath, has compiled a 
register of the specialist skills 
of its employees. A person can 
quia the software to find out 
the member of staff best suited 
to a particular job. 

Other customers for the 
adviser software include the 
Central Electricity Generating 
Board, the UK Atomic Energy 
Authority. British Gas, the 
Manpower Services Commis- 
sion, British Telecom and a 
microelectronics education pro- 
ject run by Paisley College in 
Scotland. 

The adviser system is sold as 
two floppy disks plus a manual. 
On one disk is the knowledge- 
based “ shell ” to which the 
user has to add infonnation on 
his chosen subject. The second 
disk contains examples of 
shells filled-out with specific 
data with which the customer 
can practice the art of com- 
municating with an expert 
system. 

Two of the examples are 
light-hearted in tone. They 
give adviee on bread-making 
and how to play bridge. The 
others give more realistic illu- 
strations of adviee systems 
used in industry— they give in- 
formation on the PAYE tax 
code, the conveyancing proce- 
dure used in buying property 
and the regulations on statu- 
tory sick pay. 

The adviser system is the 
first of several similar sets of 


software that Expert Systems 
International hopes to seU, Mr 
Alex GoedaU,. managing direc- 
tor, says that different a shell ” 
systems wqitid be needed fqr 
other kinds of applications — 
control and diagnosis for 
example. 

Mr GeodalPs company of 14 
people is working on a pew 
expert system aimed at helping 
banks and other R^anHai in, 
stitutions to unravel company 
accounts. This development, 
sponsored by the Government's 
Alvey programme on advanced 
computing, is shared with Helix 
Software, a company in 
Londong. 

Expert Systems International 
bases most of its work on a 
computer language called Pro- 
log. This is a language based 
on roles of the kind used by 
people in makfrg logical 
deductions. 

As a result, Prolog is suitable 
for expert systems^whose 
operation is based on the 
reasoning steps that People 
employ in making decisions. 
Another language often 
employed by artificial intelli- 
gence researchers is LISP — 
which is particularly favoured 
by workers at MTT. 

Just as the English language 
has different dialects — the 
language used by an Oxford 
don, for example, is quite dif- 
ferent to that employed by a 
construction workers in Ala- 
bama — Prolog is divided into 
into separate subsets. The type 
used by Expert Systems Inter- 
national is called Prolog-1, 
which is based on work by 




PROCESS PLANTS 


researchers, at Edinburgh Uni- 
versity. The company plans to 
introduce a new language, 
Prolog-2, later year. 

like the expert systems 
themselves, the languages are 
sold as acta of information 
stored magnetically on disks. 
With thq l ang u ages, customers 
can fashion their own expert 
systems jf that is wbat they re- 
quire. Prolog-2 will s«U for 
£2,000— five times more than 
Prolog-L 

The new “dialect** will per- 
mit customers to write pro- 
grams that operate faster 
those written in Prolog-L Thus 
people trill grin response to 
their questions in expert 
systems fashioned with the new 
language perhaps 10 times 
more qujekly. Prolog-2 will 
harness up to 296m bytes of 
computer momory-^2,000 times 
mare than the upper limit for 
Prolog-L Thus it should be 
able to support mere compli- 
cated programs, 

The Oxford company la n»t 
the only organisation that is 
working on expert systems 
baaed on -Prolog. Quintus, of 
Palo Alto, QalifonUa, sells its 
own version of the language, as 
does Logic Programming Asso- 
ciates, set up by researchers 
from London’s Imperial College. 

Expert ech, a company in 
Slough, is using Pro|og-J for 
another expert-system “shell** 
that could h?ve a variety of 
applications. One use under 
study is the generation of ad- 
vice on sales and accountancy. 
The company says that a cus- 
tomer could find toe system use- 
ful after spending anything 
between a couple of hours and 
a fortnight in adding to it spe- 
cialist information. 

Expertech, set pp last year, 
is backed by £600,00 from Inno- 
tech, a venture-capital company. 
People working for it bp a part- 
time basis include Professor 
Bob Kowalski of Imperial Col- 
lege and pr John Fox of the 
Imperial Cancer Research Fund, 
who has developed an expert 
system to aid in the diagnosis 
of leukaemia. 

Teknowledge, a Californian 
company formed by Stanford 
University researchers, is also 
using Prolog as the basis for 
Its expert systems work. Per- 
haps the biggest seal of 
approval has come from re- 
searchers working for many 
projects in artificial intelligence 
for the country's fifth genera- 
tion programme in advanced 
computing. 


Ways to audit 
factory safety 


IMI 

lor building products, 
heat exchange, drinks 
dispense, fluid power, 
special-purpose valves, 
general engineering, 
refined and wrought metals. 
Mpte. 

Birmingham, England 


A SMALL company in Hull is 
offering the manager? of auto- 
mated factories a “safety audit” 
to reduce the chances of plant 
breakdown. 

According to Mr Kevin Dyer, 
a founder of toe five-person 
Centre for Software Engineer- 
ing. failures due to software 
faults in factory computers pose 
a serious threat to many typos 
of industry. 

The failures coqld result in 
anything between an irritating 
shutdown in production to an 
emergency on the scale of the 
disaster at Union Carbide’s 
chemical plant, in Bhopal. 

Mr Dyer, who left the elec- 
tronic-engineering research 
group at H “ 


toe company, says that produc- 
tion engineers are generally 
knowledgeable on assessing toe 
safety of conventional auto- 
mated plants. 

In these, machines are con- 
trolled by hardwired links and 
logic circuits. But the more 
modern factory, in which soft- 
ware in computers supervises a 
myriad pf different operations, 
poses a different problem. 

Unless engineers understand 
the nature of software faults — 
and know whet to do when one 
arises — they may be unable to 
handle an emergency. Break- 
downs of this kind conld occur 
in many types of plant, includ- 
ing nuclear power stations, 
chemical and engineering fac- 
tories. 

“The problem is beginning to 
be recognised by toe more per- 
ceptive of chief engineers in 
companies ” says Mr Dyer. He 
says his company has contracts 
to carry out safety checks on 
toe software controlling manu- 
facturing operations in several 
organisations. The Centre for 


INFORMATION 


Software Engineering would 
assess the reliability of toe pro- 
gramme and advise on safety 
measures. 

Mr Dyer says his list of clients 
is strictly confidential. The com. 
panies would not want word to 
leak out that they may have a 
problem in their factory pro- 
cesses. 

Co-founder of toe Hull com- 
pany, which started a year ago, 
is Dr Philip Bennett. He did a 
PhD with the Open University 
on the safety of software-based 
systems- The two men obtained 
development capital for the 
company from the British Tech- 
nology Croup. The enterprise, 
located at an innovation centre 
close to Hull University, 
specialises in three other areas 
of work: 

• Design of robot sensors. The 
company is working in collabo- 
ration with researchers at the 
university, who have built up 
expertise in robots that ean 
“see" and “touch." GEC has 
also worked with toe university 
in this area. 

• Software techniques to aid 
integrated-circuit design. The 
Centre for Software Engineering 
Is attempting to improve on 
current methods by which semi- 
conductor engineer^ produce 
circuit blueprints by computer- 
aided design. 

• General developments In soft- 
ware. For instance, toe company 
has developed a programme to 
help farmers assess the fertiliser 
requirements for their crops. 
Farmers around the country 
give the Hull enterprise details 
pf their agricultural operations, 
such as toe type of erop and 
any problems with its growth 
pattern. The company then 
advises on the use of fertilisers. 


View data and travel agents 


LUNN POLY, a major UK 
travel agency, has just taken 
delivery of 360 Sony nine Inch 
viewdata business terminals 
from Radio Rentals Contracts 
for use it (he agency’s 200 
branches. 

The terminals operate 
within Loon Poly’s private 
viewdata system for holiday 
Information and booking 


applications and can link to 
similar systems operated by 
each travel companies as 
Thomson, Horizon, Intasun 
ami SeaUnk. The terminals 
can also access British Tele- 
com’s Prestel service. 

Among the terminals’ faci- 
lities are a 14 page memory; 
automatic dial and re-dial 
facilities and storage for six 
phone m (tubers of databases. 


Warehousing 

Automated 

handling 

A 'WAREHOUSE-to-truck load- 
handliog system claimed to 
allow a 40-foot semi-trailer to 
be fully loaded in about ?o 
seconds Is being launched by 
Package Control. This company 
has been manufacturing trans- 
port equipment at its Crow- 
thorne, Berkshire, base since 
1970. 

The system is not cheap: 
Package Control indicates -that 
adapting six loading bays and 
two semi-trailer bodies to it 
would cost in the region of 
£100,000. It says, however, 
that IS months of pilot opera- 
tion at the Martiniquais wipe 
and spirits distribution centre 
in Paris has demonstrated cost 
savings of £58,000 a year. Thee 
have come to rough reduced 
manning and fewer pallet 
trucks and seqii-trajlers being 
needed, without taking into 
account indirect savings such 
as reduced damage to vehicles 
and goods. 

The system has special 
tracks running the full length 
of toe semi-trailer body and 
matching tracks recessed into 
warehouse bay floors. The 
channel section -tracks house 
full-length inflatable air bags 
bearing plates which, when the 
air bags are inflated, are 
raised flush with the top of the 
tracks. 

In operation, “ trains ” of 
rollers of a length suited to the 
load are positioned in the chan- 
nels with toe air bags deflated 
and toe complete load for the 
vehicle built on them. When 
the vehicle for loading is 
aligned with the bay channels, 
the air bags are inflated and 
toe entire load can be pushed 
in by a single fork lift 

To obtain maximum benefits 
from the system, the delivery 
point for goods should have the 
same system. However, the 
tracks in each vehicle are 
powered independently, so pal- 
lets can be rolled to the 
vehicle’s Up manuaUy with rela- 
tively little effort for unloading 
by fork lift 

JOHN GRIFFITHS 
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Jobless total 
rises to nearly 
14% of workforce 

BY MAX WILKINSON, ECONOMICS CORRESPOfffiENT 

UNEMPLOYMENT in Britain rose 
last month to a post-war record of 
3.34m, or nearly 14 per cent of die 
workforce. The indica ti ons from 
yesterday’s figures from the De- 
partment of Employment is that the 
trend is pointing steadily upwards. 

The jobless total went up by 
132,000, including school leavers, 
between December and January. 

Much of this represented normal 
seasonal factors such as the reluct- 
ance of companies to hire staff over 
the Christmas period and the end- 
ing of temporary employment 
After allowing for these factors, 
however, and for a 1.900 drop in the 
number of school leavers out of 
work, the underlying total unem- 
ployed was 3.13m. This underlying 
increase was more than four times 
the average underlying rise tor the 
previous three months. 

Over the past six months, unem- 
ployment has been rising at an av- 
erage rate of 12,000 per month, 
much the same, as the rate of in- 
crease for the year as a whole. Over 
three months the average monthly 
rise was just under 9 . 000 . 



Yesterday's figures . will be disap- 
pointing to the Government, be- 
cause they damp down any hopes 

that the unemployment trend had 
begun to moderate in the final quar- 
ter of last year. 

Figures also showed that the 
number of vacancies notified to 
Jobcentres fell for the second 
month running to a seasonally ad- 
justed total of 182JW0. This was still 
5 per cent more than in January 
last year, 


CENSURE MOTION ON GOVERNMENT 

Thatcher says interest rates 
will stay high if necessary 


BY IVOR OWEN, PARLIAMENTARY STAFF 

el of interest rates was unwelcome 
to the Government, Mrs Thatcher 
dedared: "But if these are neces- 
sary to protect the long-term strate- 
gy then we shall not hesitate. 

Interest rates at present levels, 
she said, “emphasise just bow im- 
portant it is to exerdse the tightest 
control on government spending 
and borrowing." 

mown muugnt oy me gppwiuvu Mr Kinnock, who conoplato^d at 
Labour Party against the Govern- persistent heckling from 
meat for its "gross mismanagement backbenches, claimed mat tw ei- 
of the economy." feet of T^tel^s fiveyews^m 


MBS MARGARET THATCHER, 
the Prime Minister, made it dear in 
the House of Commons last night 
that tee record unemployment total 
announced yesterday would not 
lead to any premature redu ct io n in 
interest rates. 

She was making a hard-hitting 
defence of the Governments eco- 
nomic policy in reply to a censure 
motion brought by the opposi t ion 


The censure debate was the first 
since well before the 1983 general 
election and was called by Labour 
leaders after the two-point rise in 
UK base lending rates on Monday. 
The Government, however, was in 
no danger of losing the vote as it 
has. an overall C omm o ns majority 
of 140. 

Mrs Thatcher swept aside the 
censure attack launched by Mr Neil 
Kinnock. the Leader of the Opposi- 
tion, »iyi a gain insisted that his de- 
mands for the ra n np o riti on of ex- 


10 Downing Street had been to re- 
duce Britain to a land “fit for specu- 
lators.” 

The Labour leader said that when 
sterling had come under attack 
from the Conservative Party’s soul- 
mates in tee markets, the Govern- 
ments only response had been the 
pathetic process of conflicting pres 
briefings which had been described 
by the Financial Times as “secre- 
tive dithering.” 

The Prime Minister rebuked Mr 


change controls bigger public TTjpmyV for “deriding the operation, 
spending programmes to provide of the markets,” r emin ding him 
more employment did not offer a that they were part of the won a m 
realistic alternative strategy. which one lived and that be would 

While that the high lev- be no more able to escape their op- 


erations than had previous Labour 
leaders. 

She said that as a major trading 
nation, it would be disastrous for 
the UK, of all countries, to turn its 
bade on the markets of the world. 

The Prime Minister again ac- 
knowledged that a fear that the 
Government was weakening in its 
resolve on inflation and sound fi- 
nance - "however unreasonable* - 
had been one of the factors which 
bad contributed to the recent fall In 
sterling. For Mr Nigel Lawson, the 
Chancellor of the Exchequer, .to 
have resisted the upward move- 
ment in market interest rates 
would have given “a totally wrong 
sgnaT and led the markets to be- 
lieve that their fears were justified. 

Responding to suggestions that 
the time bad come for Britain to 
join the exchange rate mechanism 
of the European Monetary System, 
Mrs Thatcher stressed that such a 
step would not be a way . of avoiding 
a rise in interest rates. 

Tbe Government she said, had its 
own policies to achieve these disd- 
plines which were the only basis for 
the creation of wealth, prosperity 
and jobs. 


Eli Lilly faces legal action by 700 over Opren drug 


BY CARLA RAPOPOHT 

ELI LILLY, the U.S. drug company, 
is facing legal action by more than 
700 UK residents who are seeking 
compensation for side-effects they 
claimed to have suffered after tak- 
ing Lilly’s arthritis drug, Opren. 

According to the Opren Action 
Committee, a group of legal and 
medical experts as well as litigants, 
the case will be one of the biggest 


legal actions of its kind. Last sum- 
mer, a U.S. court awarded S6m to 
the estate of a woman who died af- 
ter taking Opren. The court ruled 
that it had no jurisdiction over UK 
riflimt against Lilly. 

Opren was withdrawn from use 
in the UK in 1982, less than two 
years after its launch- The company 
has since been heavily criticised for 


mw^p w iiinli^ the* (frilg ip fee pflr- 
ly days of its launch in the UK 
At a press conference sponsored 
by Mr Jack Ashley, a Labour MP, in 
London yesterday, the action com- 
mittee said teat 700 people who 
claimed to have suffered after tak- 
ing Opren had begun legal actions 
against UHy. Several hundred oth- 
ers, who had previously been de- 


terred by legal costs, are now ex- 
pected to become involved. 

pnmag frg agains t T Illy and its UK 
subsidiaries are bang claimed for 
alleged Diligence and breach of 
duty in making and marketing 
Opren. 

An executive at Lilly yesterday 
said that tbe company was aware of 
only 20 cases of legal action over 


Opren In the UK so far. The compa- 
ny said it did not intend. to setup a 
compensation scheme, for .people 
who took the drug and suffered 
side-effects. 

“Many UK Hwhwt appear .-to in- 
volve preventable J^actkxaihattbe 
company vent to great lengths to 
advise physicians about," sadd alil- 
ly executive. 


Sun Life: 



theway 
with new ideas 


At Sun Life, weVe a long record of 
prxxiucingbr^htfcfeas.raannjdustiy' 
renowned for its entrepreneurial vigour: 

For example, our new T-PJan 
contract was one ofthe first offthe stocks 
to hejpeaxiy leavers with frozen pensions 
to protect. Following this success* three 
major new contracts -Fleiribfe Cower Pbn. 
Flexible Mortgage Plan and Flexible 
Fenskm Plan -aH have become market 
leadens since the date ofthdr launch. 

Successes lifce these have been high- 
lighted by further rw»xLbreakingnew 

business figures for both fife and pensions 
business, with our specialist unit-finked 
companies do^outstanclingiywdL 

Innovation and flexibility ha«e been 
our strengths. 

They’ll be keeping us in the spotlight 
in the future, toa 

And dofs a good place to be for our 
polk^K)kieis,sharehokferea^ 
employees alike. 



Sun life: bright ideas, expertfr developed 
New T-Pianfiryhzoiper&ons. 

SimtrustPian - ihes tfadmmattnd 
pensknpkmfir dm dan, 

BrvatePimmFundfirpartm^ 

NemFJexibkGocerlianayoltyfirlife* 


options. 

NewFk 

writJmked, andnow accepted ’< by the major 
bnUdmgsoddks 

New Fhdbie Pension Phru with a unique 


For more fafb m a ti oc about one of&itna's 
most successful fife ofikes, coatsd*- 
Afan Bell, Sun UfcAaaonce Society pta 
107 ChespwcfeLoodonECSVdSU. 
Telephone 01-606 7788. 


TUC begins fresh 
attempt to get 
pit talks restarted 


BY JOHN LLOYD, INDUSTRIAL EDITOR 
ME NQBMAN wtt.tjs general communications 
secretary, of the Trades Union Gon- 
jpess {TUC); was last night trying 
to rekindfe tee dyi ng hopes of folk * 
between tee National Coal Board 
(NCB) and the National Union of 
Minewedrers (NUML-- - 

It is understood that Mr Willis is 
a t tendi ng to convince the NUM of 
the need to put a fresh form of 
words tdtee NCB sufficient to allow 
the board to begin substantive ne- 
gotiations with tee union. The NCB 
has i nsisted teat tbe union give a 
written assurance teat it will ad- 
tires* .the central issue of unecon- 
xmldpha in any future talks. 

Itbeeame dear yesterday that, in 
spite.of tee truculent tone adopted 
publiotyby bote sides, the language 
of - the communications between 
them over the post two days has 
been, in negotiating terms, fairly 
mild. > • - 

< -In tbe letter sent to Mr Peter 
Heathfleld, the NUM general secre- 
tory from Mr Merril Span ton, the 

board member for personnel, on 

Wednesday, the NUM executive is •wasqiikdJydi^dSti 
masked to provide proposals which 
pshow teat it Is prepared to “address 
[.tee question of dealing with un- 
economic capacity." 

■ - This formulation is far milder 
rtean previous demands made by 
tee board, some of which have sug- 
gested that the union concede in 
advance its freedom to oppose pit 
closures. 

' to the letter sent firom Mr Arthur 
ScargQl, the NUM president to the 
F board later that day, Mr Scargill 
proposed that the NUM was looking 
for an agreement Which deals with 

matters relating to tire future of a 
colliery on tbe basis of est abl ish ed 
procedures operating : prior to 
March 6." 


chief, said last 
night that the agreement made 
with the pit deputies' union last Oc- 
tober, white contained jicoviskm for 
as independent element in tbe pit 
review procedure, already changed 
previous practice. 

Mr Eaton said “There is no basis 
for sew talks ‘with tbe agenda Mr 
Scargill proposes." Mr ScargUTs let- 
ter contains a negotiating list white 
includes an amnesty for up to 6,000 
miners sacked /faring tbe dispute 
for various reasons, and a with- 
drawal of tbe plan to cut 4m tonnes 
of output and tent five pits. 

Raymond Hughes writes; The 
bottle for possession of C2.7m of the 
funds of the NUM, frozen in a 
Dublin bank, began in the Dublin 

**Any idea^tirnttbe union might 
throw in its hand after the an- 
nouncement on Wednesday 'teat the 
largest part of the assets it had sent 
abroad to avoid sequestration' had 
been seized: by tee Receiver ap- 
pointed by tbe English High Court 
*s quickly dispelled. 

Yesterday’s hearing began with 
.tee muon's counsel calling into 
question the Receiver's indepen- 
deuce and contending that the Re- 
- center's claim was legally urnn ai n- 
• tamable. ' 

That defence was added to the 
union’s argument that neither 
En glish nor Irish law allowed the 
E2.7m to be banded over to anyone 
other than the union. 

Associated claims to possession 
of tee money in Bank of Ireland Fi- 
nance are made by the Receiver Mr 
Michael Arnold, a partner in Arthur 


A major fcroe in British Life 



Young McClelland Moores mid the 
four partners in Price Waterhouse 

. appointed as sequestrators of the 

The phrase is an ambiguous one, NUMs assets after its failure to pay 
white appears to demand a return ; a £200,000 fine for contempt of 

.court 

The EL7m is part of more thin 
£8m of NUM funds transferred 
abroad shortly before the miners’ 
strike began. 


to the status quo before the propos- 
al made by Mi* Ian MacGregor, tee 
NCB Chairman, on March 6 for a cut 
of 4m tonnes in NCB output 
Mr Michael Eaton, the NCKs 



rate li: 
auction 
wine price 

By Edmond Perntfotf-Hawte B 
THE IMPACT 6t tee present doDic- 

" stertmg exchange rate was a , *i- 

dent yesterday at Christfe^aff. 

* day wine s«de largely devoted to 
’. top clarets and: vintage parfe. 
Americas* and boyars on Ameri- ' 
cans’ account bought many ofthe 
rarest wines and in the morning 
season almost 50 per cent of tee 
tots exceeded their highest esti- 
mates. . - - • 

Among older vintages, tee re- 
- nowned Lataur 1S2H made tAjZOO 
a dozen, with Lafite W at Ojf». 
Tbe '45s were welL represented, 
with Mouton fiotesteild at;. 
« E4.4Q0, Lafite at £3,400, Latour at 
£3200 and Margaux atCUOO. - 

reacfwiveMO 
with six magnums of Moutan 
Rothschild *49 going for '13200, 
and another ax m a gnums of its ; 
’90 vintage knocked down for 

£2aOQ. Lafite *58 SOld at £2^00. 

fiteW^OO, and Palmer "81 
(£2^00 for U bottles). Lamisskm 
■ Haut-Brion made E1J)00 for six 
bottles and dozens- of. Cos d*Es- 
tournel "81 and Leovil] e-Las- - 
Cases *61 brought £640 e^nece. j 
Petrus is so mneh sought after by 
American buyers that itsprfees 
cannot be compared with, other 
top-class clarets and must be re-, 
confed separately. A case rf '47 
went up to £5.400 and other yuk 
tages sold at ‘40 (£4B0 for ozfe 
bottle), '53 {£3,BQQ a dozen), S3 
(£2,480), -84 (£1,7501, and TO (£240. 
for one bottle). r - , , ■ • 

Very high prices were also paid for : 
vintage port rarities: .Cockbum 
27 (£740 for 10 bottles), Taylor *35 : 
(EL350 a doiaen), : Taylor *45 
(£1,700), Graham ’45 (a^OO), 4nd 
Dow ’45 (£880). ■ 

Taykfr ‘48 made £820 a case and one - 
of tee rare Qointa do Noval '86, - 
from ungrafted vines, .went tor 
£700. 


Ex-Im Bank set 
for legal 
talks on Laker 

By Duncan CampbwlLSRilth 

BRITISH AIRWAYS’ (BA) efforts to 
dislodge the legal obstacles to its 
planned privatisation are due to be 
taken an important step further in 
Washington today. 

The Export Import Bank of tbe 
US. (Ex-Im) is to be visited by a 
team from Lmklaters and Paines, 
the City of London solicitors acting 
on fatekff of BA and mandated by 
tbe airline to negotiate an out- 
of-court settlement with the credi- 
tors of Laker Airwaiys, now in liq- 
uidation. 

Tbe Washington meeting comes 
at tbe start of what BA hopes will 
belts final month of talks to resolve 
tee legal aftermath of Laker's col- 
lapse. February 28 marks a critical 
deadline in this process, which has 
generated intense activity on bote 
rides of tbe Atlantic since early De- 
cember. 

Mr Christopher Morris of London 
accountants Touche Ross is respon- 
sible, as Laker's liquidator under 
Jersey law, for representing the in- 
terests of the creditors as well as 
tee former shareholders of the 
faded airline which was incorporat- 
ed in Jersey. In this capacity, Mr 
Morris is suing BA and 11 co- 
defendants for damages of S1.05bo; 
but be has allowed BA to explore 
the chances of an out-of-court deal 
with all the Laker creditors - which 
will toad BA directly to the door of 
Ex-Im Bank this afternoon. 

Ex-Im is one of seven creditors 
still owed multimillion pound debts 
far in excess of the few remaining 
assets held by Mr Morris. Tbe bank 
put together a S228m loan in 1980, 
which Laker used to buy five DC-10 
aircraft from McDonnell Douglas, 
phi s associated spares. Ex-Im’s own 
liability within the total package 
amounted to S161m> 

The bank repossessed tbe DC-10s 
in 1982 and sold them for Sl25m, 
last summer. It still lays claim to 
spares worth about ElOm and in sto- 
rage at Gatwick Airport; but taking 
account of unpaid interest, Ex-Im is 
probably owed around S7Sm by 
Laker and is thought to be taking a 
cautious view of any settlement 
proposals. "As far as we’re con- 
cerned, everything is at a very early 
stage," tee bank said lari month. 

Ex-Im is likely to query bote tee 
financial terms and the relative 
standing of tee various creditors 
and shareholders in any potential 
settlement A number of leading 
creditors ore known to feel unhap- 
py at reports teat Sir Freddie Lak 
«r, who owned 90 per oeat of bis air- 

Hn®, might himself receive a signlfi 
cant payment as part of any fisai 
package. 

Mr Bill Park, tee partner in 
charge of Linklaters' efforts, has 
had further meetings witlrSir Fred- 
die and his legal advisers in Wash- 
ington this week. "My arrange- 
ments are totally flexible." said Mr 
Ark last night about bis UiL itiner- 
ary. which was to havo provided for 
meetings In New York as well 
• A strike by BA cabin staff, which 
hatted mo « of tbe airline’s shot- 
haul flights on Wednesday, has 
been settled. 


Bank of Scotland 
Home Loan Rate 

Bank of Scotland announces that 
with effect from 1st February, . 
1985 Bank of Scotland Home Loan 
Rate will be increased from 1 2.00% 
per annum to 13.50% per annum . 
Bank of Scotland, 

Head Office, 

The Mound, 

Edinburgh, EH I IYZ. 

■ ; BANK OF SCOTUHD 

A FRIEND FOR LIFE 


Granville & Co. Limited 
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in front of thenew RB211-535E4. Shown from left to right: Christopher Rocker, vice president. Country Corporate Manager, Chase UK; Paul Spencer, GroupTreasurer, 
Rolls-Royce; Michael Kruse, vice presiden^^AerospoceDtvision Executive^ Chase Newtork; David Widcs,Head of Marketing, Rolls-Royce; John Rose^-iead of Sales financing, Rolls-Royce; Geoffrey Bali, vice president,Export Finance,Chase UK. 
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to provide trade finance 
for aero-engines 

wherever it is needed 

around the world. 

Chase became The Premier Trade Bank 5 ** globally by 
having the finest international corporate bankers, systems 
specialists and trade experts work closely together with 
major quality corporations worldwide. 

This spirit of partnership has led to the development of 
innovative, tailormade trade financings, which optimise 
export credit agency faci I ities, leveraged leases, bankers' 
acceptances and non- recourse transactions. 
Partnership-that'swhat makes Chase second to none in 
trade banking. 
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TORIES REBEL AGAINST PLANS TO DEVELOP STANSTED 


Airport policy runs into ground 


JBY PETER RIDDELL AND MICHAEL DONNE 

THE GOVERNMENT is in serious 
difficulty over its airports policy af- 
ter a midnight rebellion by TO Con- 
servative MPs damaged plans to de- 
velop Stansted in Essex as Lon- 
don’s third international airport. 

It now seems likely that the Gov- 
ernment will reject a large-scale 
scheme to develop the airport at 
Stansted. about SO miles north east 
of London. A co m p r omise seems- 
pnibable. 

In the largest backbench rebelli- 
on since the Conservatives came to 
power in 1979, MPS from all over 
Britain - including several ex-min- 
isters - made dear at midnight on 
Wednes day their opposition to en- 
n and in g Stansted to a capacity of 
15m passengers a year. Stansted at 
present handles 500,000 passengers 
a year. 

The Government’s problem now 
is how to find enough capadlyin 
Jjo nild and the south-east of Eng- 
land to cope with expected growth 
to some 80m passengers a year by 
the early 1990s. . _ 

Use plan, as outlined by Mr Gra- 
ham Ayre, QC, the inspector at re- 
cent planning inquiries into airport 
development, was to develop 


New issue 


Stansted initially to 15m passen- 
gers a year. That, together wi th a 
planned 38m capacity at Heathrow, 
London. 25m at Gatwick (south of 
London) and 3m at Luton (no rth ^o f 
London), was judged to be suffi- 
cient 

Any further expansion would 
have been met by budding a fifth 
terminal at Heathrow, raising ca- 
pacity there by a further 15m to 
53m a year in the mid to late 1990s. 

Mr Eyre's view was that for the 
end of the century and beyond, 
Stansted could have been raised to 
25m, giving a further breathing 
space before airport capacity 
needed to be examined again. 

The Commons vote has shattered 
those plans. Not only (fid the vote, 
effectively kill the plan to develop 
Stansted, it also raised serious 
doubts about the possibility of de- 
veloping a fifth terminal at Heath- 
row, because of the bitter parlia- 
mentary opposition. 

The vote, on a procedural motion 
to adjourn the Commons, was 247-0 
since the Government had instruct- 
ed ministers and its supporters not 
to vote. The ostensible reason for 


this tactic was to avoid prejudicing 
its eventual decision. 

A further option mooted by some 
MPs- development of a second run- 
way at Gatwick to expand that an* 

port’s capacity beyond 25m passen- 
gers a year - was king ago ruled 

° l Apart from a pledge given bythe 
British Airports Authority (when 
terminal two was being planned 
there) that no such second nmway 
would ever be bufit, anyavaflaMe 
ten d has already been used fo r the 
terminal and the new cargo 

area. 

A second runway would require 
an extension outside the existing 
airport boundary , leading to envir- 
onmental objections . 

Room for political manoeuvre is 

severely limited. The Government 
could accept the MPs 1 arguments 

that it must give freer rein to the re- 
gional airports to develop their traf- 
fic as best they can. 

This can be done in several ways. 
One is to remove the financial con- 
straint that requires local authori- 
ties to win government approval for 

spending on airports. This has been 

bitterly resented in the regions, es- 


TWi actvmiiMniBfil appears as a manor o( record only. 


petiaHy at large airports such as 
Manchester and Bir mingh a m . 

Another is to abandon govern- 
ment objections to bids by foreign 
airlines to fly new routes from re- 
gional airports because they nmgnt 
damage the position of British Air- 
ways (BA) in advance of its privati- 
sation. 

Singapore Airlines, for example, 
was recently told it could only have 
a long-haul frequency out of Man- 
chester if it gave up same of its 
rights at Heathrow. This was de- 
signed to protect the BA position, on 
Heathrow-Singapore operations. 

This attitude is likely to change. 
If an airline is willing to risk its 
money and energy on starting a re- 
gional air route, it is argued that it 
should be allowed to do so. BA has 
said it is not frightened of competi- 
tion; it must now expect to meet it 

Airlines, it is suggested, should 
be encouraged to develop services 
from regional airports. This may at- 
tract some traffic away from air- 
ports in London and the south-east, 
but it wifi not alter the fact that 
more runway and terminal capacity 
will be needed in the south-east by 
the end of this decade. 
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Government!*) start survey into 
ethnic origins of civil servants 
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Union Bank of Switzerland 
(Securities) 

Xjnuled 

IstHuto Bancario San Paolo (fl Torino 
IGddar, Peabody I nte rn a tional Limited 
Landesbank RbeMand-Pfatz 
- Gkozantraie - 
Merck, Fktcfc A Co. 
B.MetzlerseeLSohnACo. 

Morgan Stanley International 
Nadbank Limited 

Noiddeutsche Landasbank Gboxantmle 
DatamdcMache Landeftoenk 
Aktian geaaUsctialt 
SaL Oppanhatm Jr. A CW. 

Rauschai A Co. 

JL Hanry Schroder W a gg A Co. limited 
Sdwn fawk dw H ypothek a n 
und Handeisbank 
Smith Barnay, Harris Upham A Co. 

Incorporated 
TrfnkausA Buridtardt 
Tha That Bank of Africa UmKad 
Vanrina- und Wa s t ha n k Ak ttsn g ae n B a cha f t 
M. U. VKatburg-Brinckmann, Whtz A Co. 
Waatdeutacha Gano s aans ch afta- 
ZanfcraR»anfc«.G. 

Wei tfaltnbank AkHainjtwiHsrhifT 
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THE COMMISSION for Racial 
Equality (CRE) and groups repre- 
senting Britain's non-white commu- 
nities have given , an enthusiastic 
welcome to this week's announce- 
ment fry the Government that ft is 
to carry out aeurvey into toe ethnic 

origins of the entire workforce of 
the Civil Service. 

The survey Is seen as a vital step 
towards identifying toe serious emr 
ploymeut problems faced by minor - : . 
ities. 

These problems were highlighted 
last year when the Department of 
Employment produced sta ti s ti cs to 
show that the jobless rate among 
was running at twice the na- 
tional average. 

There was specific evidence of 
difficulties witofo the dvQ service. 

In 1983 idiot studies in the north 
west of England gnd Avon, wfest 
Trig! and, showed that only 428 out 
of 64,000 dvii servants in; toe two 
areas were members of ethni c m*: 
norlties. The non-white coni mimit y' 
of working age comprised abut 2.5 
per cent of the population, but fev^. 
er to«d 1 per cent' of civil servants' 
were black or Asian. 

The surveys also showed thin 
most of the non-whites who were 
employed worked in the: '-lowed! 
rades. 

In industry there has been anp 
cqgtittinm by some managements of 
the need to secure a fair afiocatiofr 
at jobs for minorities and a n nmhar 
of huge companies has-carried otft 
monitoring for years. <;=-?/•• 

The UK sobsKfiariea dEJX£ muK 
tinationals, snch as Fori^Vaoxhafi 
and Esso, are obEgj&nnet. UL&. 
statute to monitor 

been. 

tion. within their nddifanxi. and 
Htfle racial friction.. Xy £. V- , 
UK companies whk^have carri- 
ed Out mototoring foriude'Marks U 
Spencer, Littiewoods, ‘Sfoolwortiis 
and Rowixtree-MaddhtoAh, - 

- Marks & fencer Has , (derated 
ethnic monitoring fh. fts 284 stores 
in Britain sume URiand is satisfied 
that toe practice has helped to se- 
cure a halaweefl WUrMhCCC. , 4 


Ntelrtphu*. 1 


WALTER ELLIS reports on an m- 
jbtbtfo Intended to combat employ- 
ment disaimln atfam against non- 


, Twins are distributed to each of 
fts sbdres and the information is as* 
sessedat toe -company's heaxlquar- 

tera^.Stae managers are told that 
foaymust be aware of the balance 
Of toe-population in their -area -and 
teendbnent takes account of .this. 

No prtibtems have ensued. 

Massey Ferguson, the Canadian- 
owned tractor manufacturer, ig- 
nored ethnic monitoring at its Cov- 
entry plant in the M^lawda 

until ft was pointed out by toe CRE 
toisi edits 5,000 worisers, only seven 
were black - in a region where 10 
per drift of toe 'population is black. 

Mr Charles Doddington, the 
CRE*s bead ci information, said : 
“We don't bdieve for one moment 

that the company had any intention 
.to discriminate. Around 80 per cent 

of its markets are in . the Third 
-World. It was just an example of 
haw word of mouth recruftment^-' 
recrenmendatkms by existing work- 
'.'era and foreman - can perpetuate 
.. the ethnic makeup of a workforce. 

I . Massey was shocked by the evi- 
produced and has’ undertak- 
• en to try to resolve toe rituafion- 
Parliament first turned its atten- 
tion seriously to the problem of mi- 
norities in Industry in 1983, when it 
proved the CHE’S code of practice 
ou nce and employment. 

The central recommendation was - 
that employers . should find out 
what was happening inside their 
own companies, with ethnic mom- 
toring as the preferred instrument 
The code does jiot change the law, 
but industrial tribunals have been 
instructed to take company atti- 
tudes towards it into account when 
dealing with allegations of discrimi- 
nation. 

So far no tribunal has considered 
observance of the code a crucial 
matter. The CRE is waiting for a 

case to establish a precedent in law. 

tathnift minorities have com- 


plrfned of difficulties in the Owl 
sSvS for years. 

by. their lack of representatomm 

the middle 

pilot studies in toe Northwestern 
Xron revealed, for 
there were nonoivwhit® 

Cabinet Office and Energy Depart 
Srlnd only 12 in the VWO- 


^ William Trent, chairman of 
the West Indian Standing 


ence, a jctwm »s ».y*— — — 
said that while he warmly wel- 
comed toe Government's wove, a 

was not a reailt in itself, only a 
beginning - __ 

“Black dvil servants fiml « aim- 
colt to cop e in term s 
pects for promotion. In fact, toere^ 
a non-existent opportunity ; for 1 
promotion. We have had a mt of 
complaints and we hqpe this will 
now start to change." 

Mr Barney Hayhoe, the C5v2 Ser- 
vice Minister, told parli ament ^ qp 
M onday the Government wished to 
give further encouragement to peo- 
ple from ethnic minorities to apply 
for posts in the Civil Sendee. _ 
The survey, based on the hvop 1 - 

lot studies, will be carried out mtbe 
next three years, with separate ar- 

lan gemen ts for industrial staff. 

The first stage of the program 
will cover non-industrial staff m the 
East and West Midlan d s . All en- 
trants to toe Gvil Service will also 
be covered as soon as possible and 
consideration will be given. to fur- 
ther monitoring and recru it me nt 
schemes. 

London, the South east and East 
Ang lia are scheduled to be survey- 
ed by the end of next year, toe 
North by June 1987, and Wales and 
other areas by 1988. _ . 

Mr Donnington, of tbe CRE. feels 
that the importance of the QvQ Ser- 
vice survey cannot be overstated. 

- Mr Donnington is aware of the 
fears of some moderates that racial 
information might be abused by, for 
example, the extreme right-wing 
political party the National Front. 
For reason he wished individu- 
al data to be protected. 


CAP staff 
buys 

stake lit 
company 

By Jason Crisp 

MORE THAN 800 of toel^OO man. ■ 
a gwrymt and staff of CA P, ope of . 
Britain’s leading compute software 
companies, boufrt out toe^37 p»: 
cent stake in toe compan y hel d by 
ti» British Technology Group yet-; 
terday. -/ ! 

The option to buy Shares prayed 
so popular that it was oventdK 
scribed nearly twice over. Present 
find former employees now own 
nearly 70 per cent of the ordinary 
shares. Mr Barney GEbbens, chair- 
man of CAP, said: "I am delighted 
at tbe very high level of staff inter- 
est in buying shares in the annpa- 

ny." 

CAP is likely to seek a. public 
share quotation in July tois year. 

A number of software c ontpamw 
have floated ther shares in the past; 
two years inchirting Logica, Micro. 
Focus and System Designer, wfaidi' : 
yesterday launched a £27m xi^dsl 
issue. 

Last year CAP made a pre-tax. 
profit of £L3m on a turnover of 
EB m. Although the present finan-' 
dal year does not aid until .A pril 38 
the company is expecting to in- 
crease both by at test 30 po- cent 
• Acorn Computers, tiie home com- 
puter company which makes- the 
BBC Micro has dropped U of its W 
distributors in an atiranpt to inh 
prove and margins in the 

trade. - . ; 

The six largest distributors will 
now sojqily aU the independent 
dealers, which account for about 
half of Acorn's UK business. The 11 
which have been dropped in the 
shake-up will continue to *ril the 
products in their own deateships. 

The company also announced 
ftipt n had signed up new mdscs 
. worth £8 2m from the sax distribu- 
tors. The company claims that fids 
is double what it would have expect- 
ed to take in January. 
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DresdnerBank 

AMiengesoflxiiaft 


Bayerische Vereinsbank 
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Barclays Bank Group 


Orion Royal Bank 

Limited 


Westdeutsche Landesbank 
Girozentrale 

The Industrial Bank of Japan 
(Luxembourg) SLA. 

Soci6t6 G6n6rale de Bruique SJC 


Union Baric of Switzerland (Securities) 

UlMM 


nBDSacurtUK Corporation 
Abu Dhabi m —S tano nt Company 
AlffMiwna Bank NMMHland N.V. 

AhMai Group 

Amro Intamattoflal LlnMad 
Arab Banking Coipocatton - 
Daw* A Co. GmbH 
BankhauaK AufhiuMT 
Badan-WBrttambargiuha Bank 
Ak t lo n gaie ti i ct w m 
Banca CommwcMe HaHan* 

Banca <M Gottardo 
Banea NaxkMuNa M Lamro 
BankAmariea Capital Maricata Group ■ 

Bank Wr Ga m a l n wl rta cli a ft 
Aktfangaaa Sa s haf t 
Bank Lau International Ltd. 

Bank U«m A Hep* NV 

Bank of Tokyo International UtrM** 

Banqua BnuaUaa Lambert SA. 

Banqua OMral# du liixenbaou SA. 
Banqua WtamaUonate A Luxambourg &A. 
Banqua Partbaa CapKal MarkaW 
Sanqua Pootdalr* Sulana SA. Luxambourg 
Baring BroChats A Co, United 
Bayariacha HypothaMm- und 
Wachart-Bank Afc fl angaaaBa ch sf r 
BayatHchaLamtetia^Glroxantrate 
Saar Steam* totontefenal Ltd. 

Job. Baranbarg, Ooaalar A Co. 

Bargm Bank 

Bwfinar Bank Ak tia n gaa aRa chafl 
BatUnar Kandakf und FfWtkfurtef Bank 
Bankhaus QabrikhwBattananrt 
Bnmar Laodaabartk 

Xmdhanatalt OkJanburu -Oinwantrala- 
Calaaa das Mpbt* at Consignations 
Cantrala Rabobank 
ChandcteBarfclotanutienaiOrMcp 


CISC Limited 

aUcorp Capital M m kata Group 

County Bank UmKad 

Cr*dtt Commardal da Franco 

Cradltanatatt-Bankvafaki 

Dai-lchl Kangyo Intafnatlonai UmKad 

Oalwa Europa UmKad 

DatbfOck ACo 

Dautacha Bank Ak ti ang as a Wa c h a t t 
Dautactw Olroxamrahr 

- Qautaeha Kommu n ribmfc - 
DSL Bank Dautacha Btodbmgs- und 

Landasrantanbank 

DO Bank Dautacha Oanoaaanacbaftabafdc 
Dominion Sacuridaa WfflaW 
Erfaetanbank-Warixag Aktiangwaatiadiaft 
EuromobiilaraSiUL 
European Amb D a nk 
European Banking Company UmKad 
Flrat (ntamtata UmKad 
Full Intamational FInanca UmKad 
Ganoaaanaehartlkdia ZanMbank AG 
views 

OoWman Sachs Intamational Carp, 
Hamtoroa Bank Limited 
Ha mb n r g l acha Lan d aaban k 

- Gbpzantrale - 

Handalabapk N.W. (Ovanwaa) Ltd. 

Georg HsscKASoftn Banktare 
KommandKga a a ll ac h aw aut Aktian 
Ht tt'ir fi T 1 TrfTTftin*T - tai mr a nlu la 
Mill Sanmal A Co. UmKad 
laUtuto Bancario San Paoto dl Torino 
Bddar, Pe abod y Intamational Umttad 
KM irwort, Banson Limited 
Kradlatbank SX Luxambourgaoiaa 
Kuwait Foreign Trading Contracting A 
investment Cq. (SJUC) 

Kuwait intamational hw hat ma nt Co. a*k. 
Kuwait I m r aatm in t Company pJUCj 


Landaabank RhatntwxMHatz 

- Gkozantraia - 

Uoyda Bank International Umttad 
iTCB International Limited >-.» - 

Ma nu t a cturaia Hanover Umited ' - 

Merck, FkickACo. 

B. Matzlar aaaL Sofan A Co. . ' VS/ 

MttaobiaM FInanca International UmHad V 
Samuel Montagu A Co. UmKad “ 
Morgan Grenfell a Co. Lindted 
Morgan Guaranty Ltd 
Morgan Stanley international 

The Nikko Sacuritia* Co„ {Europe) Ltd. 
Wppoo Cratfit IntamaUorwi (WQ Ltd. 
•termaa Internationa UmHad 
^torddoutscfia Landesbank Giroaantiala v. 
Oate i rakJi lac Ira Landarbank 
Aktla n g aa ani ch aft 
SaL Oppo nh aim Jr. A da. 

Pleiaon, HakMng a naraon KV. 

PK Christiania Bank (UK) UmKad - 

nnmciMiBCa 

N. M. RothachBd A Sons Limited 
J. Henry Schroder Wagg a Co. Limited V 
S^w^wMcbeHypothakan- . 
und Handeisbank 

SmhbBmnay, Harris Upham A Co. - - ' 
locorporatod 

Sumitomo Fhwnc* International 
Swmka Handrtsbmkan Group 
Trinkaua A Burkhardt 

Varatoa- und Waatbank AhMwngaaaHachte. 
M. M. Warburg-Brtodonann, WMc A Co. . 
Wastdautedw GaiMaasriMhafte- 
2antr*ibaidtAfl. 

W^WanbankAktlangaaallachte 
Oaan WMar Cagitat Matkote- 

totematlooal Ltd. 

Wood Gandy inc. 

YAmelcM International (Europe) Darted ' 
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Since the 1940s 
an estimated 500,000 
British babies and child- 
ren have been saved from 
death by the products of the 
pharmaceutical industry. 

And medicines add life to years as 

well as years to life. 

Millions of people suffer from handi- 
capping conditions like arthritis, heart 
disease? stomach disorder, depression, 
constipation, asthma, blood pressure and 
ParkiDSon’s disease Our research has 

abated drugs tot relieve their pain, 

disability and distress. 

Now in order to cut public spending, 


only to those who can 
afford to pay privately 
It is not just NHS 

re and the freedom 

doctors that these pro- 
posals would harm. If the government 
undermines the British-based pharma- 
ceutical industry then we shall no longer 
be able to fund the research you want to 
see in the war against disease. 

Help us to fight against the cancers, 
the virus infections, the mental illnesses 
and the types of arthritis for which no 
cure yet exists. Write to your MP and 
oppose the government’s limited list? 
attack on British medicines. 


§ tt 



Fighting for 
a healthier future, 


The Association of the British Phannaceutic^ Industry. 
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Patrick O'Connell and the late James Mason in The Shooting Party 

Cinema/Nigel Andrews 

Slightly dead birds 


The Shooting Party directed by 
Alan Bridges 

Blood Simple directed by Joel Coen 

A Midsummer Night's Dream 
directed by Celestino Coronado 

Teachers directed by Arthur Hiller ■ 


The Shooting Parly is impec- 
cable, decorous and ever so 
slightly dead. As the storm- 
clouds gather before World 
War I, the landed gentry gather 
at Nettleby Hall, home of Sir 
James Mason and Lady Dorothy 
Tuun, for a weekend house- 
party and bird-shoot in which 
they will rehearse— though 
they do not know it yet— the 
break-up of the old order and 
the breakdown of Edwardian 
England. Tensions will break 
out: a man will be accidentally 
shot: and the screen will be 
full of plummy English thes- 
pians trapped in what some- 
times seems like a coma- 
stricken British version of J.a 
Regie du Jen. 

Disappointment is the 
greater because The Shooting 
Parly, directed by Alan 
(Return o/ the Soldier; Bridges 
from Julian Bond's adaptation 
of the novel by Isabel Colegate, 
could — and should — have been 
so much better. Marooned In a 
wistful, vapoury rural England, 
where the last wraiths of Vic- 
torlana are about to be put to 
flight by the high noon of the 
20th century, this Chekhovian 
coven of characters with their 
frets, quarrels, comedy and 
sadness needed a sardonic wit 
and a bold imaginative com- 
passion to bring them to life. 

But the film has neither: it is 
like a BBC costume serial 
where everyone is on genteel 
and exquisitely dressed auto- 
pilot. Wc flit from room to 
room: eavesdropping now on 
Mason’s sere and cracker-barrel 
melancholy as our host, now on 
Robert Hardy and Judi Bowker 
as a pair of May-Deceraber 
raarrieds threatened with (her) 
infidelity, now on Cheryl Camp- 
bell swooningly canoodling 
with her Jewish banker lover 
(Aharon Ipale) while stoic 
husband Edward Fox tinkles 
the Ivories downstairs. 

As the characters are per- 
functorily stacked up in their 
stately home, the film becomes 
more and more like an Agatha 


Christie thriller without a 
murder. I kept waiting for 
someone to be punctured with 
a sharp instrument, and for the 
summons to go out for a famous 
Belgian detective. Director 
Bridges never varies the 
gracious, vapid rhythm, and the 
only actors to shake some life 
into the film are the two most 
unshakably eccentric: bristling 
Edward Fox with his extraordi- 
nary rictus-jawed drawl (as if 
he was bom with a silver spoon 
in his mouth and is still trying 
to dislodge it) and a seraphic- 
ally batty John Gielgud as an 
animal rights protester. “Will 
they be out tomorrow for their 
purposes of massacre?" quavers 
Sir John of a passing serf as 
he carries through the wood his 
tattered banner inscribed 
“Thou shalt not kill." 

Elsewhere the film has pre- 
cious little sense of comedy, 
and its sense of tragedy — the 
tragedy of a passing epoch— 
has a glutinous self-conscious- 
ness. The “well-made play” 
used to be a byword for an 
evening's ossification in the 
Wes* End. This is the "well- 
made film": a movie where a 
genteel structure, neat per- 
formances and a tidy message 
are never disturbed by any- 
thing so crude as vitality, 
originality or signs of human 
life. 

* 

Joel Coen’s Blood Simple has 
all three in abundance. It is 
like a Dalshiell Hammett story 
filmed through a rainbow. The 
most exciting movie thrillers 
are often those where the plot 
is a tiny knot of ingenuity’ 
refracted through a prism of 
visual eian: Tourneur’s Build 
My Gallours, Hitchcock's 
Vertigo or De Palma's Dressed 
To Kill. It is the filmic equiva- 
lent of a theme-and-variations 
piece of music. 

On paper Blood Simple is a 
modest little whiplash murder 
puzzle about a Texas bar-owner 
I Dan Hedaya. a dark-jowled 
Nixon lookalikel who hires a 
private eye to kill his unfaith- 
ful wife and her lover and then 
discovers he's the one looking 
down a gun-barrel os The 
private eye changes sides. But 
as the plot hightails into twist 
after twist — murder plans go 
wrong, “ dead " men return, 
red-herring clues litter the 
landscape — it is not only the 
mathematics of narrative that 


mesmerise us but the joyous 
baroque cynicism with which 
Coen and his brother Ethan 
(co-writer and producer) 
plaster it all up on the screen. 

This is a twangy-voweiled 
underbush America where 
everyone moves about like a 
scorpion, politely circling rivals 
or enemies until the moment 
comes to strike. The husband, 
nursing his jealousy in a 
saloon-bar office awash with the 
fiicvker of red neon, does not 
trust the detective. The detec- 
tive is magnificently repulsive 
in M. Emmet Walsh's perform- 
ance, a piglet-eyed fatso with 
Ingratiating whine and a sleazy 
smirk for all seasons. He does 
not trust the husband. Even 
the adulterers— he (John Getz) 
monosyllabic, she (Frances 
McDormand) dimly gullible — 
seem to have built their 
romance on the. shakiest foun- 
dations. 

“When he don’t say things 
they’re usually nasty," she 
tells her lover about her hus- 
band. “When you don't say 
things they're usually nice.” 

This brand of loon logic 
colours the whole film, giving 
it a wash of innocent evil, of 
Malice in Wonderland. Coen 
rhymes scenes with the cunning 
of a poet rather than a plotter. 
In one sequence we cut 
between three different charac- 
ters each lying awake in a 
different room thinking 
different thoughts. Isolated 
shots stand out like lightning 
bolts in the rumbling storm of 
foul play: a slow-motion news- 
paper hurled towards a porch 
looks like Kubrick's bone from 
2001. a view of approaching car 
lights smeared by rain has a 
holocaust menace. And in the 
grand outbreaks of grand 
gulgnol — an attempted burial 
in which the corpse turns out 
to be alive, a murderous chase 
in a darkened fiat featuring 
knife-impaled hand and fist 
crashing through wall — the 
audience catches its breath 
somewhere between nervous 
laughter and incredulous 
horror. 

Coen clearly loves cinema 
and its possibilities. And on 
this evidence the possibilities 
in his hands are considerable. 

* 

It’s not enough, of course, for 
a film-maker just to love cinema. 
Cinema has to love him back. 
Celestino Coronado's A Mid- 
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summer Night's Dream suggests 
it is a wholly one-sided relation- 
ship for C.C. at present. This 
Spanish-born Royal College of 
Art graduate directed a version 
of Hamlet eight years ago which 
was semi-demented but fun. 
(Twin Hamlets, a dash of 
nudity, decor like Beardsley 
gone bananas). His Dream is 
semi-demented but no fun at alL 
It is more like a midsummer 
night's gay panto, as it hurls 
Shakespeare’s lovers, fairies 
and mechanicals into a studio 
forest where they skip the light 
fantastic in endless dances and 
fey gambollings and mostly skip 
the Bard's dialogue, too. 

Titania is the Incredible 
Orlando in falsetto Voice and 
fright wig. Puck is a bat-eared 
Lindsay Kemp (nude) and Bot- 
tom is mystifyingly transformed 
not into an ass but what looked 
to me like an over-excited 
French loaf sticking out of a 
bouquet of sprouts. For addicts 
only (of Coronado not Shake- 
speare). 

* 

Those who can, teach. Those 
who can't, make films like 
Teachers. In this scholastic 
soap opera Nick Holte plays the 
life, soul and conscience of J. 
F. Kennedy High, where 
teachers are in distress, the 
students are revolting and the 
courts are bearing down on the 
school for giving an illiterate 
pupil a diploma. Win Nolle, 
with bis golden locks punched- 
in bruiser’s face and dredged-up 
rasp of a voice, be bale to 
Galahad his way to the rescue? 
Will lawyer JoBeth Williams 
fall in love with him? Will vice- 
principal Judd Hirsch be able 
to deal with all this, and also 
with escaped mental patient 
Richard Mulligan who is posing 
as a substitute teacher? 

This is like no school you 
hax’e ever attended; not because 
it is an American school but 
because it is a Hollywood 
school. “ All human life Is 
here." not in the name of 
realism but of box-office satur- 
ation bombing. If you do not 
laugh, you will cry, the makers 
hope, and if you do not cry, at 
least you will have a takeaway 
message or two. The message of 
this writer is, however, save 
your emotions for a film less 
anxious to miik them. W. R. 
McKinney wrote the screenplay, 
Arthur Hiller directed. 


Opera and Ballet 

WEST GERMANY 

Berlin. Deutsche Open The Magic 
Flute has Sylvia Greenberg and 
Bengt Rundgren as leads. Madame 
Butterfly, sung in Italian, features 
Yoko Nomura, Helga Wisniewsky 
and Lenos Carlson. (34 381). 

Hamburg, Staatsoper: This week’s on- 
ly opera performance of .Madame 
Butterfly with the normally out- 
standing Raina Kabaivanska as 
Cho-Cho-San. (351151). 

Frankfurt, Operai Tosca has Maria 
Slatimiaru in the title role and Gior- 
gio Lamberti making his Frankfurt 
debut as Cavaradossi, Aida will be 
conducted by Michael Luig for the 
first time. The new production of 
Falstaff is produced by Christof NeL 
Louis Quilico appears in the title . 
role. Zigeunerboron has a new cast. - 
with Elizabeth Parcella and Chris- 
toph Pregardien in the main parts. 
(25621). 

Cologne, Opera: The highly-acclaimed 
production of Katja Kabanova, by 
Harry Kupfer, is very good with 
Helga Dernesch, Delores Ziegler 
and Matthias HBUe. (20761). 

ITALY 

Milan: Teatro aQa Seals: The Barber 
of Seville conducted by Piotr Wollny 
with Martha Senn, Marta Taddei 
and Baolo Barba cini. (8O.0L26) 

Rome: Teatro dell'Opera: Handers 
Giulio Cesare conducted by Ga- 
briele Ferro and directed by Alberto 
Passim. The scenery by Anne and 
Patrick Poirier and in the cast are 
Margarita Zunxnermann, Claudio 
Deaden, and Bernadette Manca di 
Nfesa. (40.17.55)- 


Rome: Teatro Olimpico: Lindsay 
Kemp's Mime Company In The Big 
Parade on the theme of the silent 
cinema: Gloria Swanson. Buster 
Keeton. Rudolph Valentino and Eric 
. von Stroheim all figure in this tragi- 
comic ballet. Every day except Wed. 
(39.3344). 

Palermo: Teatro Massimo: Don Pae- 
quale by Donizetti directed by Filip- 
po Crevelli, with scenery by Macro 
Pagana Bruno CampaneDa con- 
ducts a cast which includes Susanna 
Rigocti, Alda Bertolo, Alessandro 
Corbel!] and Enm Dara (58J5.12). 

NETHERLANDS 

DbigHlev .programme from the Na- 
tional Ballet. Les Riches (Nijinska), 
Apolkm Musagete (Balanchine) and 
Petrushka (Fokine). Scheveningen, 
Circus Theatre (556800), and Am- 
sterdam, Stadsschonwburg. 

(242311). 

The Netherlands Opera in Handel's 
Orlando directed by Filippo Sanjhst. 
The Radio Chamber Orchestra un- 
der Nicholas Kraemer, with Jard 
Van Nes in the title role and Ann 
Dawson as Angelica. Utrecht, 
Stadsschoawfamg (31 0241}. Amster- 
. dasL-Stadsacbouwourg (242311). 

-VIENNA - 

Staatsoper. The Love Potion by Doniz- 
etti with Pavarotti, WtxeU and Pac- 
ers!; Mama conducted by Fischer; 
The Flying Dutchman with Haas; 
Lilowa, Adam, and Zednlk; Die Fled- 
ermaus conducted by Kolka; Woz- 
zeck conducted by Hollrei&er with 
Armstrong. Jahn, Berry, Moser - 


. Wozzeck with soprano Behrens and 
baritone Christian Boesch. The 
week also indudes the last seasonal 
performance of Ariadne auf Naxos 
conducted by Andrew' Davis, star- 
ring Jessye- Norman, ' and- Placirio 
.-Domingo conducting La Boh&me 
with Catherine Maifitano. Lincoln 
Center (3626000). 

New York City Ballet (New York State 
Theater): The 81st season continues 
with, mixed programmes that in- 
clude- 17 Balanchine, eight Robbins 
and three Martins ballets. Ends Feb 
24. Lincoln Center (8705570). 

WASHINGTON 

Washington Opera (Terrace): Zack 
Brown's 1981 production of The 

■ Bake's. Progress conducted by. 'Ni- 
cholas McGeean Is performed in 
repertory with Leon Major's new 
production . of LTtafiana in Algeri 
conducted by Joseph Resrigno with 
Francois Loup 'as Rossini's comic 
Mustafa and Mfrni Lexoer as Isabel- 
la. Kennedy Carter (254 3770). 

LONDON 

Royal Opera, Covent Garden: LaTra- 
viata, in the aged and. now-rather 

■ embarrassing Visconti art nouveau 
production, is revived with a cast in- 
teresting enough to make the exer- 
cise worthwhile: Desna Gotrubas, 

one of the world’s most moving sing- 
ers of the title role, Neil Shicoff and 
Norman Bailey,- and -Odin Davis as 
conductor. (2401960). 


Volksoper: M Mocker's Beggar Student 
conducted by Bibl; Der Zigeunerbar- 
on; Vienna Blood; Hello Dolly; La 
Vie Paristenne- (5324/2657). 

NEW YORK 

Metropolitan Opera (Opera Bouse): 
James Levine conducts the prem- 
iere of Nathaniel Mer-rOTs produc- 
tion of Borgy and.Bess, designed by 
Robert OTfearn, starring sopranos 
Grace Bumbry and Myra Merritt, 
bass Simon Estes and baritones 
Charles Williams, Gregg 
Bruce Hubbard. James Levine also 
conducts the last seasonal appear- 
ances of Oteflo with Flacido Domin- 
go and Sherrill Milnes, as well as 


• par» ; 

Alexander Dargom^skTs Le Convive 
de Pierre based on Pushkin’s ver- 
- sion of .the Don Juan, myth is an opr 
era essentially vocal and rarely per- 
formed. Conducted by Jean-Oaude 
Casadesus in an Ofomar Krejca pro- 
duction, Dan Juan is song by Allen 
Cathcart, Dona Anna by Mariana 
Nicolesco/Helene Garetti and -Laura 
by Glenys Iinos/EvaBaurova. Salle 
FavartOpera CamJqus (29806 11 
Tristan and Isolde conducted by- 
rek Janowski in a new: production, 
coproduced with the Cologne Opera 
with Tristan lung by Rene- Koflo/ 
William Johns, Isolde by Ute Vra- 
. zing/Gwyneth Jones and Brangfine 
by Nadine Denize/Waltraud Meier 
at the Paris Opera (74Z57.50). 


Theatre 


NEW YORK 

Cats (Winter Garden): Still a sellout, 
Trevor Nunn's production of T. S. 
Eliot’s children's poetry set to tren- 
dy music is visually startling and 
choreograph! cally feline, but classic 
only in the sense of a rather staid 
and overblown idea of theatricality. 
( 2390282 ). 

42nd Street (Majestic): An im m odes t 
celebration of the heyday of Broad- 
way in the TBs incorporates gems 
from the original film like Shuffle 
Off To Buffalo with the appropri- 
ately brash and leggy hoofing by a 
large chorus line. (977 9020). 

Torch. Song. Trilogy (Helen Hayesf 
Harvey FSerateto's ebullient and' 
touching story of a drag queen torn 
backstage to lo neliness incorporates 
all tiie wild histrionics in between, 
down to the confrontation with his 
doting Jewish m ot he r. (944 9450). 

DreumgirU (Imperial): Michael Ben- 
nett’s latest musical has now be- 
come a stalwart Broadway presence 
despite the forced effort to recreate 
the career of a 1960s female pop 

S a la Sopremes, without the 
r of their music. (239 6200). 

LONDON 

Noises Off (Savoy): The funniest play 
for years in London, now With an 
improved third act. Michael Blake- 
morfi's b rilliant direction of back- 
stage shenanigans on tour with a 
third-rate farce is a key factor. 
(838 8868). 

tarfight Express (Apollo Victoria): 
Andrew Lloyd Webber’s rollerskat- 

movie magic, an exciting first half 
and a dwindling reliance on 
iiwticrri min j i te rustling around. Dis- 
neyland, Star Wars and Cats are all 
influences. Pastiche score nods to- 
wards rock, country and hot gospel 
No child is known to have asked for 
his money back- (834 0184). 

On Tour Toes (Palace): Rodgers and 
Harts 1936 musical is a genome ton- 
ic. American jazz dance collides 
with the Ballets Rosses. Gems in- 


clude There's a Small Hotel Glad to 
be Unhappy and the Balanchine bal- 
let for Slaughter on Tenth Avenue. 
(437B834). 

42nd Street (Drury Lane): No British 
equivalent has been found for New 
York’s Jerry Orbacfa, bat David Mer- 
rick's tap-dancing extravaganza ha« 
been rapturously received. Ameri- 
can Glare Leach Is a real find as 
Peggy Sawyer, and Margaret 
Courtenay has afield day (830 8108). 
Mother Coinage (Bartncanb Fine RSC 
presentati o n by the design team of 
Cats — John Napier and David Her- 
sey- with. Jutfi Dench as a scaveng- 
ing, music hall finally moving 
Courage pushing her elaborate cart 
of stage machinery through the 
-Heabyddfr. -Layer.-, Howard Davies 
directs, .'good support J^mTreror 

... Peacock; Stephe n Mo ore and Zoe 

~ Wanamaker. (6288795): 

Two lnto'One (Shaftesbury); Donald 
Sinden and Mi c h a e l Williams bead 
flic cast of a blissfully funny farce 
by Roy . Cooney in the old Whitehall 
tradition. An hate manager, Lionel 
Jeffries, declares: “There's far too 
much sex going on lu tins hoteL and 
Tm not having any of it” Not to be 
missed. (3795399). 

Waste (The Pit): Riveting BSC revival 
directed by John Barton of Gran- 
vifle Barker's 1907 once-banned play 
about a politician destroyed by an 
adulterous liaison to an 

abortion, a death and a suicide. Da- 
niel Massey. Judi Dench, Chariot 
Kay, Tony Church and Marie Dig- 
nam in a stellar cast (6288795). 

Corioknuns (Olivier): Peter HalTs best 
production to date at the National, 
Ian McKellen a splendidly historic 
thing or war, thrilling use of the 
Olivier's arena architecture. Irene 
Worth never, better as Volumnia. In 
all, a thoroughly lucid exposition of 
a great and complex play with as 
NT company that for once resent- - 
bkzs an ensemble. (9282252). 

The Hired Han (Astoria): Worthwhile 
new musical of Cumbrian agricultu- 
ral and war-time life, based on a 
novel by MeWyn Bragg. Persuasive 
anthems, marches and chorales 
composed by Howard Goodall. with 
a high standard of mu- 


sical direction. lyrics and book less 
secure. (7344287). 

WASHINGTON 

The Marriage of Figaro (Folger): The 
company’s . own adaptation of the 
Beaumarchais script wflj also use 
Mozart's music arid da Ponte’s li- 
bretto in an ambitious eclectic pro- 
duction. En ds Mart* 10. (5464000). 
Royal Shakespeare Company (Opera 
House): With Broadway enthralled 
with the repertory productions 1 of 
Much Ado About Nothing and Cyra- 
no de Bergerac, stars Sinead Cusack 
- and Derek Jaoobi are bound to have 
a successful Washington run as 
scheduled mN| Feb 17. ice pwody 
Center (2543770). 

. Man ASuperzniin (Arana); Douglas G 
• Wager directs Shaw's intellectual 
tour rf Loadon,- Spate and Hell itej 

• self, with tiie Inclusion of tbn.Dou 
. .Juan in Hell scene, in a production 

starring the nimble Francois de la 
Girdday as John Tanner. Ends Feb 
17 (4883300). 

CHICAGO 

Adventures of Huckleberry Finn 

(Goodman) - . Stuart Gordon directs 
the Organic Theatre Company’s re- 
vival of its 1975 local hit to com- 
memorate the 150th anniversary of 
Mark Twain's birth. Ends Mar 3. 
(4438800). 

Riches to Ragtime (Pheasant Run y. 
World premiere of John Reeger and 
Ed Flescfa's view erf scams and fast 
talkers by combining Scott Joplin 
times with O. Henry characters. 
Ends Mar 31 (2817943). 

On the Razzle (Absolute): Michael 
Leavitt directs fire local debut of 
Tom Stoppard’s interpretation of 
the Johann Nestroy farce. Ends Mar 
31 (3275252). 

TOKYO 

WestsUe Waltz, the Japanese version 
of the Broadway hit directed .by To- 
rn Emori, starring Baruko Sugimn- 
. ra, a joint production by Shocfaiku 
unri Rnn g ri-K ■ j^npmriaij Sun- 
shine' Theatre, Ikebukuro. 

• (9875281). 


Music 


PARIS 


The- Academy of St Maittn-hi-tim* 
" FINds,. with Kenneth Sdito as con- 
ductor and-vioHnist Handel, Albino- 
ni, Romini, Verdi (Mon). TMP- 
■ Ch&teet(2334444). 

Orehestrer Colonne conducted by 
Mmtiixhafifl Valdes', with Alicia de 
Larrocho, <kiy Deplus, clarinet Mo- 
zart,- Chaynes, Tchaikovsky. (Mon). 
. Salle Pte>-el<583 8873). 

Ensemble Orchestral de Paris con- 
ducted Jean-Pierre Waller; An- 
thony Rolfe-Johnson, tenor. Her- 
mann Baumann, both; Jean Fran- 
caix, piana Biitten, Francaix (Moo). 
Theatre du Bond Point (258 7080).- 
Orchestre National de France conduct- 
ed by Larin Uaazeh Nelson Freire, 
piano: Falla, Albeniz (Tue, Wed). 
• Thfcttre des Champs Elysees 
(7234777). 

BRUSSELS 

Bach organ recital. Church of Notre 
Dame du Blank edelle (Mon). 

Musk Instromentale Anne Froide- 
bise, harpsichord, and Emmanuel 
and Jean Paul Pirard, flute. Quanta, 
-Bach, CPFJ. Bach and" Fredrick the 
' Great (Wed). (5113505). 

Coflegmm Aureum. ftaph Palais des 
Beaux Arts (Wed). (5124045). 
liege Symphony Orchestra conducted 
by., fierce Barthotomee with Yuri 
Egorov, piano.. Mozart and Mahler 
(Thur). 

ITALY 

Rome: Audi toxic £ Via deda Concfliaz- 
■ ionK . The soprano . Karan Arm- 
strong. No no. Schoenberg and Bee- 
. theven, conducted by Giuseppe Sin- 
opoti (Mon. Tue). W5.4L044). 

Borne: Teatro Olimpico: Chopin: sopra- 
no Zara Jehliekova and the pianist 
Ivan Moravec (Wed). (383304). 
Oratorio del Gonfalone: (VTcolo della 
Scixnia 1/B): The Haxpstcbordist Ln- 
cy Shen playing three JiS. Bach par- 
titas. (Thur), (655.952). • 


NETHERLANDS 

UteechL Muzxekctmtrum Vredenburg. 
. The Cancertgebouw- Chamber Or- 
- chestra.- Vivaldi, with- Jaap van 
' Zwede/C violin,' and Berdien Stem 
berg, flute (Tue); Utrecht Symphony 
Orchestra conducted by Jan Krenz, 
. with the Guamerl Trio-Beethoven, 
Haydn (Wed); Recital Hall: Jean-Lo- 
uis Steuerman. piano. Bach (Tue); 
Borodin Quartet Borodin. Stravins- 
ky, Tchaikovsky (Wed); Turibio San- 
tos, guitar. Sanz, Albeniz, Mendels- 
sohn, Bach (Thor). (314544). 

VIENNA 

Bqyal Swedish ‘'Chandler Orche s tra, 
conducted by Mats Lfljefors. Bach, 
Vivaldi, S ca r la t ti, and Shostakovich. 
Musikverein (Mon). - 

Alban Berg Quartet: Mozart, Hauben- 
stock-Ramati and Schubert Konzer- 
thaus, Mozart Saal (Tue). (721211). 

Piano evening with Marie-Catberine 
. Girod. Chopin, Szymanowski, Ravel 
and Dutilleux Palais Palffy (Wed). 
(525881). 

Festival Concert: Ensemble Harmonia 
Nova Blednnger r Soyka, .HoKk and 
Bednarifc Urania (Thur). 

NEW YORK 

New . York Philharmonic (Avery Fish- 
er): Zubin Mehta conducting: Eva 
Marten, soprano; Peter Hofmann, 
tenor: Marta Talvela, bass. Wagner: 
Die Walkure Act I (Itoe); Zubin Meh- 
ta conducting: Jessye Norman, sop- 
rano. Mpzait, Bog (Thu r). Lincoln 
Crater (6742424). 

WASHINGTON 

National Symphony (Concert Hall): 
Mstislav Rostropovich enndiiPting. 
Matti Sal mine n, bass. Oratorio Soci- 
ety of Washington directed by Ro- 
bert Shafer. Sibelius, Mussorgsky 
(Tue); Erich Lemsdorf conducting. 
Bach, Bruckner (Thur). Kennedy 
Center (2543776). 

TOKYO 

Eric Hekteieck, piano. Bach, Beethov- 
en, .Chopin, Faure, Liszt Tokyo 
Banka Kaikan Redial HaH (Mon). 


Lorocm 

Royal Festival Halb London Philhar- 
monic Orchestra, conduc ted by 
Klaus Tennsetdt with Alfred Bren- 
da], piano. Beethoven and Bruckner 
(Tue). (92831B1). 
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PARIS 

H a n s Holbein the 
(1497-1543): Thanks to the acquisr- 
tions by Louis XIV, the Louvre 
boasts one of the richest and rarest 
collecti ons a t the court painter of 
Henry VHL Five of bis master- 
pieces, portraits of Erasmus and 
Anne of Qeves among others, re- 
trace his artistic development, ac- 
companied by several drawings of 
equally prime im port an ce. The exhi- 
bition is compiled by paintings 
from the royal collections thought 
mistakenly, to be by Holbein. 
Louvre. Pavilion de Flore, Porte 
Jaujard (2603928). Closed Tee, Ends 
April 15. 

WEST GERMANY 

Hannover, Forum des Laadesmu- 
seums, 8 Am Markte: Berlin Art be- 
tween 1779 and 1930 has 200 bronze, 
gypsum, ceramic and china sculp- 
tures by artists ranging from Gott- 
fried Scbadow to Georg Kolbe. Ends 
Feb 17. 

Bremen, Kunsthalle, 207 Am Walk 
Watercolours from the 16th century 
including Albrecht Dflrer. Eugene 
Delacroix and Emil Nolde. Ends 
Feb 24 

Nuremberg, Gersmnisches National- 
museum: Masterpieces of the 29th 
Century, from the private collection 
of the German industrialist Tfrys- 
sen-Bornemisza. Manet Gauguin, 
Bonnard, Mondrian, Picasso, Van 
Gogh. Schwitters, as wen as Rus- 
sian constructivists. Ends March 24. 

DGsseldwf, Stadtmuseum, Backerstr. 
7-8: “A land at the Centre of Power.” 
800 paintings and documents cover- 
ing the cultural history of the ‘iter* 
zogtumer* (duchy) and its main cen- 
tres Jutich, Kteve and Berg. Ends 
Feb 24. 

Dunekfetf. Kunstpalast Ehrenbof 4: 
The British sculptor Anthony Caro. 
60, who oace assisted Henry Moore. 
t-vhfoitf; his scn^> metal sculptures. 
The 40 works in chide all his at- 
tempts with scrap since 1989. 
Dusseldorf win be the only German 
venae. Ends March 3. 


ITALY 

Naples: Masco di Capodimonte: ‘Na- 
ples in the 17th Center/: for lovers 
of Baroque. An exuberant exhibi- 
tion of paintings, marbles, silver 
and furniture dating- from a period 
when the city was the second in Eu- 
rope after Paris. Ends April 14. 

Venice: Museo Correr (Ala Napoleoni- 
ca): An unusual exhibition of unrea- 
lised projects for Venice, including 
Palladio and Le Corbusier, and 
some less so but oQ of interest Until 
End of Feb. 

Tarim art the Ting o t to ’: German art be- 
tween the 16th and the 20th centu- 
ries: paintings, engravings and 
sculpture, among them works by 
Durer 1 «nH Holbein. Ewfa 
Feb 10. 

Home: Galleria Giulia, Vis Giulia 148: 
50 works by the German expression- 
ist paiatra Otto Ihx. covering the pe- 
riod 1914 to 1EKS5. Not for weak sto- 
machs: Dot looks at Germany in tbe 
post-war period with a jaundiced 
and unpitying eye, but whereas the 
irony in mis first section at the exhi- 
bition Is entertaining, tbe room de- 
voted to his beautifully drawn series 
on the horrors and privations Of 
trench warfare is less so. 

Feb 2fl. 

Home, VRla Medici (French academy): 
Degas and Italy. A gracious recogni- 
tion by the French Academy of the - 
importance of Italy to the work of 
one of tbe greatest artiste of the 
19th century (this year is the 150th 
anniversary of Degas's birth). The 
exhibition follows Degas's principle 
that preparatory drawings should 
be snows with tbe finished work. 
This has been done here with three 
remarkable paintings: tbe portrait 
of the Bellelli family (with its echoes 
of Piero Della Francesca). The 
works cover the period 1858-80. 
Ends Feb 10. 

LONDON 

The Royal A ca d e m y: Marc Chagall- a 
Mi retrospective (organised by the 
acad emy in association with the 
Phi l a de lp h ia Museum of Art, to 
which it travels later in -the year) of' 
the worit o£ one of the most popular 


masters of modernism, still at work 
in his 99th year and last survivor of 
the artists' Paris of its great period 
before the first world war. 

Chagall, fix- all his popularity, has 
remained a maverick artist, idiosyn- 
cratic and independent-arid' bard to 
categorise. We now .see, however, 
that he has always been a good art- 
ist, and at times, most notably in 
that first time in Paris after 1910, a 
great one. The work of his extreme 
old. age, moreover, does him more 
than credit, representing no falling 
* off in its technical w ninuiw) gr im- 
aginative authority, but simply a 
restatement of the poetic images 
and ideas that have always haunted 
- him and he bas made hiiown— the 
soaring and floating, lovers, the 
downs and musicians, the flowers 
end trees, and that strange, colour- 
ful domestic bestiary of cocks and. 
bens, goeto, caws and asses. 

METHERLANOS 

Amsterdam. StedeUjfe Museum. La 
Grande Parade (named after the 
painting by Leger) is a feast of high- 
lights in International painting after 
194®. Forty artists are represented 
with 250 works loaned from all over 
tbe world. Tbe show is designed as 
an encounter between the late crea- 
tions of patriarchs like Matisse, Pi- 
casso and Braque and works by the 
outstanding representatives of sub- 
sequent generations (De Kooning. 
Bacon, Pollock, Giacometti, Rothko 
and many others). Theory, for once, 
takes second place, leaving the art 
. to speak for itself. On the ground 
floor is an Impressive gallery of pho- 
to portraits of the artists exhibited. 
Ends April 15. - 

Amsterdam, Van Gogh Museum. _A 
large selection from the holdings of 
the city's Stedelijfc Museum pro- 
vides a comprehensive survey of the 

"Dutch identity' - , in art since 1945: 
from Cobra and the Informal Group, 
via Zero and conceptual art, to the 
New Realists and tbe exuberant ex- 
pressionism of foe emerging gen- 
eration. Ends April 15. (Tbe perma- 
nent Van Gogh exhibition has 
moved to the top two floors far foe 
- duration). - 


Dordrecht, Dordrechts , JUuseum. A 
. v aried and. delightful selection of 
drawings and watercotouriffhnn the 
museum's collection illustrating the 
• . development of foe graphic arts in 
Dordrecht from 1700 to 1850. Rwrf* 
Feb 24 (closed Mon). / 

WASHINGTON 

National Museum of Americ an Art: 49 
works by five 19th century black 
artists highligh a show of a Little- 
known area of American art. R re- 
minds tbe world of Joshua Johnson, ' 
t he, fir st recognised black American 
.portrait painter; Henry Ossaws Tan- 
ner, a student of Thomas Faking 
and neo-classical sculptress Edmo- 

nia Lewis. Ends Ap*0 7. 

CHICAGO 

Art Institutes 82 great architectural 
drawings cover, the last five centu- 
'' lies in this show lent, by the Royal 
Institute of British Architects, ftndc 
Mar 3L . 

TOKYO 

Groat Kabnki Actors in UMyo-E: This 
exhibition rharfc« tbe con- 

vention of awarding exceptional ac- 
tors with names of of honour. Only 
12 acton in the last 300 years have 
merited the title Danjuro. To cele- 
brate tbe forthcoming wenwpfjflm of 
Ichikawa to tbe title Danjuro XII. 
these paintings of previous incum- 
bents show not only the significance 
of tfaie title but the close tins be- 
tween Kabuki and art even today. 

. Riccar Art Museum, Ginza, End« 
Feb 24. 

Nob Masks and Costumes: 20 Noh 
. masks and 10 exquisite costumes at- 
test to the grandeur and power of 
this 700 year-old theatre form. Okn- 
ra Shukokon Museum, at Hotel 
Oknra. Ends Feb 24. 

Pre-Raphaelites and their Age: 70 
works of Rossetti, Burne-Jones, Mil- 
lais- and others, mainly from the 
Forbes Magazine collection. This 
. first-ever exhibition of Pro- Raphael- ‘ 
itea in Japan reflects tbe growing in- 
terest in Japan in British Art Isetan 
Department Store. Shuriuku. Ends 
Feb 24. 
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Obstacles to 
CAP reform 


THE FARM price proposals un- 
veiled in Brussels on Monday 
are a welcome statement that 
the new European Commission 
headed by M Jacques Delors in- 
tends to persevere with the 
strategy tor reforming the Com- 
mon Agricultural Policy laid 
down by its predecessor over 
die last three years. 

Indeed, given soaring costs, 
growing surpluses and the Com- 
munity's exiguous budgetary re- 
sources. the Commission has no 
other option but to plug away 
at trying to get a grip on the 
CAP. This Commission needs 
to dispray rather more consis- 
tent determination than the last 
one in requiring member 
governments to align Com- 
munity prices closer to world 
levels and to limit further the 
guarantees to purchase surplus 
quantities of the main products. 

Mr Frans Andrtessen. the 
new Agriculture Commissioner 
and a former Dutch finance 
minister, confidently deployed 
forecasts that his 0.3 per cent 
average price cut in Ecu terms 
should add a mere ISSm ecu 
to total CAP costs approaching 
20bn ecu this year. He even 
anticipates a cost reduction at 
34m ecu in 1986. 

In the past such projections 
have offered no real guide to 
actual budgetary outcomes. Des- 
pite last year's "prudent" price 
rises, CAP spending climbed by 
nearly 16 per cent in 2984 and 
it could well be heading towards 
the 25 per cent a year growth 
of the period between 1975 and 
1979. At the same time, the 
EEC's self-sufficiency rates are 
hitting new records 


Productivity 


Though last year's price settle- 
ment made an Important start 
with the super levy on milk, it 
seems chat governments are still 
extremely reluctant to face up 
to the realities of modern agri- 
culture. 

Technological revolution is 
producing farming equivalents 
of the micro-chip — artificial 
feedstuffS which stimulate a cow 
to four or five times the milk 
production of a generation ago, 
fertilisers which make hitherto 
marginal land a veritable Gar- 
den of Eden for arable farming 
and new techniques which are 
transforming efficiencies. 

In this context of surging 
productivity, the 19S2 decision 
to raise average prices by 10.4 
per cent was profligate and irre- 
sponsible, the 4.2 per cent of 
1983 appears generous in the 
extreme and last year’s 0-5 per 
cent cut in Ecu prices a bel- 
ted recognition of realities 
which ministers accepted at 


the bayonet point of the Com- 
munity’s budget ceiling. 

Unhappily for the CAP, the 
tradition of political trading 
and of extravagent pandering 
to domestic lobbies has not just 
been confined to the annual 
price negotiation. AU capitals 
have been indulging in a variety 
of national payments which 
tend in one way or another to 
blunt or distort attempts at 
Community level to control costs 
and production. 

Quite apart from making a 
difficult problem worse, all such 
attempts to shelter fanner Irsm 
market and production 
disciplines undermine the 
integrity of Community agree- 
ments. Perhaps the most worry- 
ing example Is the way in which 
political second thoughts are 
blocking the proper application 
of the milk super levy, with the 
result that the cut In production 
by this April may be no more 
than 1 per cent instead of the 
4J2 per cent that was being 
sought. 

Mr Andriessen’s proposals 
offer governments a fresh 
opportunity to provide more 
consistent and determined 
proof that their concern to 
remedy the CAP is not just 
rhetorical. 

He is right to identify price 
discipline as the vehicle most 
likely to achieve a better 
medium-term balance between 
supply and demand. Yet it 
would have been preferable to 
restore the integrity of the 
guarantee threshold on cereals 
with the 5 per cent cut which 
this year's 148m tonne harvest 
would bare justified, instead of 
3.6 per cent. 

During the coming negotia- 
tions, farm ministers will as 
usual be tempted to temper the 
Commission's approach with an 
excess of generosity. 

Bot this year there is a new 
procedural ingredient in the 
negotiations, requiring finance 
ministers to endorse any agree- 
ment between their agricultural 
colleagues which might cost 
more than the Commission’s 
proposals. Ultimately, it falls 
to the finance ministers tn en- 
sure that over a three year 
period farm spending does not 
rise more quickly than the 
customs duties, levies and VAT 
payments member states trans- 
fer to the Community budget 

If this exercise proves a 
failure at the first attempt the 
Community's credibility at home 
and abroad will be grcviously 
damaged and all hope of 
gradual CAP reform seriously 
disappointed. Governments can- 
not afford to take that risk. 


Penalties for 
directors 


THE House of Lords has 
recently been winning a reputa- 
tion for championing sensible 
causes. On Tuesday, however, 
the upper house blotted its 
copybook by acting, consciously 
or unconsciously, as a directors’ 
lobby. On the flimsy pretence 
that the Government was flout- 
ing a fundamental precept of 
English justice — that the 
accused is innocent until proved 
guilty— it rejected the clause in 
the Government’s Insolvency 
Bill which stipulates that 
directors of companies which 
arc compulsorily wound up 
should face automatic disquali- 
fication. 

The question of guilt or 
innocence is a smokescreen. As 
Lord Lucas argued for the 
Government on Tuesday, the 
courts are dealing here not 
with a criminal charge hut with 
the fitness of a director to man- 
age a company. What the upper 
house finds so objectionable is 
that directors may. m future, 
face a penalty for sheer incom- 
petence as opposed to fraudu- 
lent dealing. It docs not con- 
travene natural justice to argue 
that when directors allow the 
financial difficulties of their 
companies to multiply to the 
point where creditors arc 
obliged to seek a winding-up 
order, there is a prim a facie 
case of unfitness. 


the collapse of their company. 
Directors who do take the sen- 
sible steps Jaid out in the Bill 
will never arrive In the invidi- 
ous position of facing disquali- 
fication. At present, the privi- 
lege of limited liability is 
being widely abused because 
most of the penalties of inaction 
fail not on directors but on 
trade and other creditors, em- 
ployees and shareholders. 

A system of automatic dis- 
qualification would have 
important virtues: it would be 
certain, simple and swift. Every 
director would understand the 
consequences of compulsory 
liquidation. It would not be 
practicable to leave disqualifi- 
cation to the discretion of 
courts: the Government docs not 
not have the resources to fight 
masses of individual actions to 
prove directors are incompetent. 
Long drawn out court hearings 
would be Inevitable during 
which innocent trade creditors 
might go out of business. 


Disqualification 


Liquidation 

When a company is compul- 
sorily wound up. the directors 
have, in effect, been trading on 
creditors’ money. The onus 
should be on the mro satisfy a 
court that the prima jocic case 
of unfitness, which is not a 
charce of guilt, does not stand 
up. It is not as though the 
present criteria for relief arc 
particularly onerous. A director 
can protect himself against 
fulure disqualification simply 
by advising his fellow directors 
in the months running up to a 
wmding-up order that the com- 
pany should do something — 
seek a voluntary liquidation or 
appoint an * administrator,” 
who would be abie to manage 
the company’s affairs with the 
protection of a 12 months mora- 
torium on debts. 

The logic behind automatic 
disqualification is sound: direc- 
tors mu<.t be given a much 
greater incentive to take early 
and positive action to prevent 


The automatic disqualification 
proposal has been unpopular 
since it was first unveiled by 
the Government last spring. As 
a result of intensive lobbying 
by the Institute of Directors and 
others, the proposal was already 
substantially modified before the 
publication of the Insolvency 
Bill in December. The Govern- 
ment agreed, for example, to a 
three months interval during 
which directors could appeal 
against provisional disqualifica- 
tion. Despite its setback in the 
Lords and the prospect of 
further pressure from back- 
bench Tones when the Bill 
reaches the Commons, the 
Government should be wary of 
further compromise. 

The broad objective of en- 
couraging directors, particularly 
of small private companies, to 
take earlier and more positive 
action to prevent financial col- 
lapse is fully justified. So is the 
Government's determination to 
give creditors a better deal. The 
threat of provisional disqualify, 
cation still looks the most 
effective means of concentrating 
the minds of directors whose 
companies are in difficulties. 
The Government should not 
compromise on this unless it 
can devise some other equally 
effective sanction. 


VALUE ADDED NETWORKS 


A very 




New hands on 
oil majors 


Larry Bawl who will shortly 
take over as president of 
Exxon, tiie world’s biggest oil 
company, is the latest in a 
string of new faces to emerge 
at the top of the U.S. oil majors 
— most of whom will have to 
choose new chief executives 
w i thin the next couple of 
years. 

Exxon. Mobil and Texaco, the 
three biggest, are all in the 
throes of deciding who will run 
their respective empires for the 
rest of the decade. Wall Street 
is watching the soft soe shuffle 
being performed by oil’s senior 
management teams with more 
than usual Interest. 

With corporate predators like 
T Boone Pickens prowling 
round the oil patch, the new 
chief executives of many of the 
US. oil majors look like being 
in for a rougher ride than many 
of their predecessors. But so 
far there has been little evi- 
dence that the new men emerg- 
ing. at the top are very 
different. 

Cliff Garvin, chairman and 
chief executive of Exxon since 
1975, Is expected to retire in 



By Alan Cane 


T HERE IS a new Britisn 
television programme in 
which, sitting comfortably 
at home, a select panel of 1.000 
viewers can for the first time 
deliver an instant electronic 
verdict on what they see on the 
screen. _. 

Their television sets are madi- 
fied to receive Prestei. the 
British viewdata system. When 
they have seen enough of an 
act they can register disap- 
proval by pressing a button on 
their Prestei keypad, and when 
sufficient electronic “ boos 
have been registered the act 
is pulled off the stage. 

This electronic wizardry is 
made possible by Midland Bank 
—or orare property by a “ Value 
Added Network Service 
(VANS) which rens on the 
bank’s massive data communi- 
cations network MidneL 
This particular VAN service 
is run by the Thomas Cook 
travel organisation, a wholly 
owned Midland subsidiary, and 
is a powerful illustration of the 
way new VAN services are de- 
veloping in the UK. 

The system is known as 
Value Added because it "adds 
value “ to the information en 
route. It uses a computer to 
convert it into a form suitable 
for viewdata, for high speed 
transmission and for the clienrs 
host computer system. 

And if this is a comparatively 
trivial example of VANS in 
action, it is only the tip of a 
very serious iceberg. Through 
a new company, Travinet, 
Thomas Cook makes it possible 
for any of the 5£00 or so travel 
agents in the country, a s sumi ng 
that they are equiped with a 
viewdata set. to talk electronic- 
ally with tour operators, hotels, 
airlines and so on for the price 
of a local telephone call. 

The agent simply dials 
through to a local Travinet 
access point with a query - , the 
message is whisked through the 
network to the tour operator’s 
computer and the answer is 
flashed baric to the agent's desk. 

The service is profitable, 
according to Travinet managing 
director Mike Cogan who lists 
Olympic Holidays. North Sea 
Ferries and Arrowsmith Holi- 
4a vs among his customers. 

The decision this week by the 
UK clearing banks to go ahead 
with plans for electronic cash- 
less shopping using a telecom- 
munications network which will 
exploit the power of VANS, is 
further evidence that this new 
class of information service has 
profound implications for 
business, now and in the future. 
(Electronic cashless shopping 
means that customers will be 
able to use a plastic card to pay 
for purchases which wilt be in- 
stantly debited from their bank 
balance.) 

The importance of VAN ser- 
vices has yet to be generally 
appreciated in the UK. how- 
ever, despite substantial 
encouragement from the 
Government. 

Already, there are fears 
among more far-sighted senior 
managers that unless companies 
urgently take on board the sig- 
nificance and potential of VANS 
tike the banks' cashless shop- 
ping network, they could find 
themselves at a substantial 
competitive disadvantage 


How VANS link business & their customers 



all VAN services operate 
across telecommunication net- 
works provided by the tele- 
communications authorities 
and involve the transmission 
of a electronic message — 
which could be voice or data 

Co one or more recipient. 

While travelling In the net- 
work, the message most ben 
enhanced. 

To qualify for the present 


UK general licence, a VANS' 
operator most enhance the. 
message by storing it In the 
network (in electronic mall) 
distributing It through the 
network (information retriev- 
al services) or processing it 
(calculation and delivery of 
an insurance quote). 

Electronic mall Ssparfcapa 
the best example of a simple 
VANS. The value added is 


what makes electronic mail 
superior to telex. Messages 
prepared on a personal com- 
puter can be sent to one or 
more recipients on the sys- 
tem, but they are stored tn 
the VANS operator’s com- 
puter until the recipient asks 
for them to be delivered elec- 
tronically to his or her own 
personal computer. 

The network and manage- 


A tartya Bant** 

meat of the network Is pro- 
vided by the telecommunica- 
tions antiunities but the 
value Is added by the opera- 
tor in storing the message, in 
distributing it to various 
addresses and hi prodding 
facilities to manipulate the 
message in various ways— 
editing a company statement 
is one example. 


a gainst their sharper contem- 
poraries. 

One said this week: "VANS 
are going to change profoundly 
the way we do business. They 
will become a widespread wea- 
pon in marketing and selling; 
any company which ignores 
what VANS have to offer runs 
the risk of being left behind.” 

But for the mo6t part, British 
business takes new ideas on 
board cautiously, often reluc- 
tantly, and the problems of 
crusading for VANS are com- 
pounded by the fact that it is 


UK is well 
positioned 
to profit 


difficulty to find any two people 
to agree on what a VAN service 
is. Definition here are, fit best, 
awkward compromises. 

Some would argue, for ex- 
ample. that the bank's cashless 
shopping system is not a VAN 
service at all, but simply an 
extension of the British Tele- 
com packet switched service, its 
high speed, high efficiency data 
transmission network. (This in- 
volves transmitting data in 
small “packets” at ultra high 
speed.) 

The Government has been 
mulling over the definition and 
the forme of a new general 
licence for VAN service opera- 
tors in the wake of British Tele- 
com privatisation for some time 
now. 

Theexisting licence is simple 
and flexible and trade associa- 
tions like tiie Computing Ser- 
vices Association are anxious 


that any new licence should not 
curtail their freedom to inno- 
vate. 

A consultative document was 
expected at the end of last year. 
Now Easter seems the earliest 
publication date and the delay 
seems chiefly due to the politi- 
cal and commercial difficulties 
involved in deciding where to 
draw the line when defining 
VAN services. • 

The stakes are high. One 
study estmiates that in Europe 
alone revenues could 

be more than |5.7bn by the end 
of 1990, arguing that the UK’s 
early move to liberalise Its 
telecommunications market 
should position it well to profit 
from the growth of tils VANS 
market. 

The critical questions which 
the Government is still ponder- 
ing are: how to protect British 
Telecom against simple resale 
of Its dreultiy by-VANEopert- 
tors which could skim the 
cream from its profitable opera- 
tions, and how to ensure that 
these operators have m a ximum 
freedom to innovate in the 
same market; while preventing 
dominant carriers such as 
British Telecom and IBM from 
crow subsidising their services. 

Taking Occam's razor to this 
tissue of complexity, however, 
there are services which every- 
body agrees are VANS pure and 
simple. Electronic mail services 
like Telecom Gold. Istel’s 
Comet or Gelsco’s Quik-Comm 
are probably the best example 
and give a clear and uncompli- 
cated picture of VANS in 
action. 

Other examples among the 
2,500 VANS available in 
Europe include: 


• Euronet Diane, the way into 
a network of over 100 science 
and technoloby databases. 

• Quelle, the major mall order 
retailer in West Germany, offer- 
ing its agents a home shopping 
service based on the BUd- 
schirmtext viewdata system, 
the West German equivalent of 
Prestei. At the Ideal Home 
Exhibition la March, Little- 
woods, the UK's largest mail 
order firm win announce a 
similar system. 

• Reuters, the news and finan- 
cial information service essen- 
tially operates a VANS on Its 
own network offering a range 
of financial services to its 
clients. 


services arm of British Leyland, 
leases lira from British Tele- 
com to run its Comet mail ser- 
vice in direct competition with 
Telecom Gold. 

The worry is. of course, that 
British Telecom could seize an 
unfair advantage over its com- 
petitors either through tariff 
structures or by cross-subsidis- 
ing its network services from 
other revenues. This is specific- 
ally probhited by British Tele- 
com's licence.. 

A much more serious threat 
to the development of VANS in 


The list of major VANS 
operators in the IK 


Includes 
Prestei, ICL networks. Iatel, 
Datec, and of course IBM and 
British Trtecom-_ 

British Telecom. now' 
liberalised and privatised, owns 
and manages the UK telecom- 
munications network (Mercury 
Communications. its only 
national competitor has yet to 
establish country-wide coverage) 
and the Government is deter- 
mined that it will allow only 
two common carriers until 1990. 
Every VANS operators has 
therefore to lease the network 
on which its service depends 
from British Telecom or 
Mercury, yet British Telecom 
is a VANS operator in Its own 
right. It has a separate value 
added network services sector 
under Mr Richard Hooper. 

This decision taken 

largely for political reasons, 
leads to curious situations. For 
example, Istel, the computer 


licence issue 
has still 
to he settled 


the UK emerged late last year 
when British Telecom- and IBM 
announced joint plans to 
operate a value added network 
to which access could only be 
gained through Systems Net 
work Architecture (SNA). 
IBM’s proprietary technique for 
linking computers together. 

The proposed network, Jove, 
was a VANS, but an animal of 
an entirely different colour to 
simple electronic mail services. 

It would have been a managed 
data network which could have 
sustained a variety of different 
kinds of service, including, for 
example, electronic ordering, 
billing and accounting. 

The fear among the rest of 
the industry was that the com- 
bination of two giants in the 
VANS business would crush 
competition. 


The Government agreed , it 
tuned down the IBHEBritJafi 
Telecom proposal arguing that 
such a joint yentmt in the 
early days of the development 
of VANS would. 1* “a signifr 
cant deterrent to market entry 
to others.” ^ 

Whv is it so hard to define a 
VAN 'service? The problem is 
that it is becoming increasingly 
diffi cult tn separate the process- 
ing of information, from its 
transmission. 

Sir George Jefferson., chair- 
m»n of British Telecom,- pot it 
socdntly at a recent Financial 
Times conference. He said: 
44 The artificiality of the separa- 
tion of value added services 
from the- network Itself will, I 
believe, be brought more 
sharply into focus as technology 
develops. Networks wfli in- 
- creasingly add value 4s part of 
their inherent function. 

44 1 believe that practical ex- 
perience will show that an in- 
creasing range ' of what ‘ are 
currently regarded as value 
added services will prove to be 
naturally and more effectively 
provided as applications of the 
processing power and In-built/tn- 
teUigenee of modern digital 
baric networks." ' 

In other words, when the net- 
work was unsophisticated, It was 
comparatively easy to see a 
particular service as adding 
value. 

hen the network is “ intelli- 
gent,” adding value is that much 
harder. 

The tLS., traditionally a 
couple of years aheau in 
advanced electronics, is Utile 
help, particularly as there is 
confusion over 'what constitutes 
a VANS there. . 

This confusion springs from 
the early days of VANS opera- 
tions in the U.SL The first value 
added carriers to receive 
licences, GTE-Telenet Com- 
munications, Tymnet- ' wad 
Graphnet, offered more efficient 
data communications through 
packet switching techniques. . 

So packet- switching service 
and value add service became 
synonymous in the UjS. - 

The Americans after . inten- 
sive debate have now vfnitaUy 
abandoned attempts tfr .dqftne 
VANS and left the ‘ '-area 
almost completely deregulated. 
There is no distinction betwMi 
VANS and baric services ana 
VANS are sot ’ separately 
licensed. 

. ‘The UK could follow the 
same route. What many would 
like to see Is a licence giving 
most operators the same and 
more freedom as they have 
within die existing licence with 
special conditions written infer 
those, like British Telecom and 
IBM, who might wish to offer 
network management aa a VAN 
service. 

But even when the licence 
issue is settled, h remains to 
be seen how quickly UK and 
European companies respond to 
the challenge of this lowcost 
way of sharing an intelligent 
network. 

Mr Hooper of British Telecom 
raid: 44 The adoption of VANS 
will be more than just a cos- 
metic change in Britain. VANS 
have a rosy future, but it will 
not be roses tomorrow.” 


Men and Matters 


December next year. Bawl, aged 
56. is an Exxon man for the last 
33 years. He has worked hi* way 
up largely on the production 
side and he is seen as Garvin's 
logical successor. 

Mobil, which has been the 
subject of takeover talk because 
of its poor profitability, 
appointed Allen Murray presi- 
dent last November. There te a 
good chance that he will take 
over as chairman from Rawleigh 
Warner who retires next year. 

John McKinley, chairman of 
Texaco, reaches retirement age 
in March but has been asked to 
stay until end-1986 while a 
successor is found. The job will 
probably go to either A1 
Decrane, 53, president of 
Texaco, or Jim Kinnear, 56, 
vice-chairman. 

These youngster* mast look 
with envy at Dr Arm and 
Hammer, who at 86 shows no 
signs of wanting to hand over 
the reins at Occidental- 


Voice over 


A rare silence has enveloped 
the Mirror group headquarters 
in Holborn. After a fortnight 
spent bellowing across draughty 
— and half-empty— halls up and 
down the country, Robert Max- 
well has finally lost his voire. 

An attack of laryngitis kept 
him away from last nights 
Nottingham leg of the Mirror* 
promoiion-cum-sarket research 
tour of Britain. And he is also 
a doubtful runner for tonights 
meeting in Southampton. 

Reports of these meet-ffie- 
people trips in the Daily Mirror 
seem to contain further hints of 
a long-suspected political *hift 
by the paper's owner. Assiduous 
Maxwell- watchers have noted 
noted that considerable space 
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nno hatchet Nigri Lawton aid j) 3s been given to people calling 
e»««fwd down — *r« they on for a national or coalition 
the tame ship that Lord Stockton j government 

mentioned j « Portia?* we shall hear some- 


thing definite when Maxwell 
gets hte voice back. 

Meanwhile, anybody suffering 
withdrawal symptoms should 
just tunc loro the Mirror’s 
latest TV adverts which feature 
that voice at its healthy best. 


Leak proof 


It is not just the hatches of the 
British economy that Nigel 
Lawson has battened down. The 
Treasury itself is to be made 
watertight 

The new pre-Budge t regime 
introduced by Lawson's now- 
famous Press aide, Robert 
Culptn. insists that all Press 
office staff log each and every 
conversation with journalists, 
presumably to discourage leaks. 

A memo sent to all officials 
warns that they are not allowed 
to lunch out without specific 
permission and, on the rare 
occasions It Is granted, they 
have to provide a detailed 
minute of what was said. 

Intrepid moles still planning 
to send Budget documents to 
Fleet Street should also be 
aware that each copy has 
an individual marking, only 
discernible to the author. They 
should therefore be re-typed 
before despatch. 


Goodman goes 


Barney Goodman, foster-ratiier 
of the Mothcrcarc chain, yes- 
terday decided to leave Ihc now- 
maturing child he helped bring 
into the world In the hands of 
Sir Terence Conran and a clutch 
of new. young executives. 

Goodman, aged 59, had 
worked alongside Selim Zllkha. 
Motbercarc's founder, since 1963 
and stayed on after the Hamltai 
takeover in 1981 to help Con- 
ran's men get to crips with the 
company’s extensive — and some- 
times troubled— UJS. operations 


which he has run for the past 
eight yean. 

Now he intends to develop 
his interests in investment bank- 
ing in the U.S. and has resigned 
as a director of the group. 

The task of revamping the 
U.S. side now falls to Daniel 
Schwarewalder. a 36-year-old 
with extensive experience of 
U.S. retailing. Conran tells me 
that Schwarzwaler ” has already 
made appointments to the prime 
positions in finance, property, 
distribution, marketing and per- 
sonnel.’' 


Leaders lot 


Mrs Thatcher and Neii Kinnock 
are not the only political 
leaders who suffer embarrass- 
ment at the hands of some of 
their MP6. 

Dr Alois Mock, leader of the 
conservative People's Party in 
Austria, has called for the 
resignation of Defence Minister 
Friedheim Frischenslsger, and 
tabled a no confidence motion 
for debate in parliament today, 
after the welcome the minister 
gave to Walter Reder, the 
former SS officer and war 
criminal, on his return from an 
Italian jail. 

Now one of Mock’s MPs. 
Withrtm Gorton, has offered 
Reder a job. Gorton owns a 
grain mill, a saw-mill and a 
forest plantation tn southern 
Carinthla. It is not clear what 
work the 69-year-old Reder. 
who has spent 37 years Is jail, 
is qualified to do. 

But Gorton says his offer is 
"for humanitarian reasons**— 
which is exactly how the mini- 
ster defended his actions. 


Earmarked 


Ireland’s ” Business and 
Finance ” magazine reports the 
rad case of Dublin city and 
county manager. Frank Feely. 

Half way through his speech 
at a public meeting, Feely 
asked: “Can you hrftr me at 
the back?” — ” No.” came the 
reply. At which point a voice 
piped from the from: * I’ll 
swop places.” 


Observer 


THIS NOTICE DOES NOT CONSTITUTE AN OFFER FOR 
SALE AND THE STOCKS LISTED BELOW ARE NOT 
AVAILABLE FOR PURCHASE DIRECT FROM THE BANK 
OF ENGLAND. 


ISSUES OF GOVERNMENT STOCK 


The Bank of England announces that Her Majesty's Treasury 
has created cm 30th January 1985. and has Issued to the Bank, 
additional amounts as indicated of each of the following 
Stocks: 


£200 aHtioi 10% per cMt TREASURY STOW, 1989 
£200 Millta 12 per cert TREASURY STOCK, 1995 
£100 


iBUu 10% per cart COftYERSIOM STOCK, 1999 

The price paid by the Bank on issue was in each case tite 
middle market closing price of the relevant Stock on 30tb 
January 1985 as certified by the Government Broker. 

In addition. Her Majesty's Treasury has created on 30th 
January 1985, and has Issued to the National Debt Commit 
siouers for public funds under their management, additional' 
amounts as indicated of each of the following Stocks:. 


£150 tiffin 11 w cent EXCHEQUER STOCK, 1989 
£150 tiffln 11% per cast TREASURY STOCK, 1991 


In each care, the amount issued on 30th January 1985 
represents a further tranche of the relevant Stock, ranking 
in all respects pari passu with that Stock and subject to. the 
terms and conditions of its prospectus, save as to ■ the 
particulars therein which related solely to the initial rate of 
the Stock. Application has been made to the Council of -The 
Slock Exchange for each further tranche of stock to be 
admitted to the Official List. 


Copies of the prospectuses for 10) per cent Treasury Stock, 1988 
and 12 percent Treasury Stock. 1995 dated 8(h April JS85 


and 9th September 3977 respectively, and of the pros p ect us 
dated 2Sxh April 19KJ for 2i per cent Index-Linked Ttsknuf- 

Convertible Stock. 1999 (which contained the ternte.of 
of 101 per cent Conversion Stock, 1999) may be obuipsd at 
?iw Issues, Waning Street.- London.. 


par, a 

below. 


and interest 


EC4M 9AA The Stocks are repayable' at 
li payable half-yearly, os the dates shown 

Interest 
payment data 
14th Jtme - ; 
lath D ecem be r 
25th January 
25U> July 

22nd November 198922nd May “ 

22nd November 


Stock 

101 per cent 
Treasury Stock. 1989 
12 per cent 
Treasury Stock. 1995 
101 per cent 
Convcraon Stock. 1999 


Redemption date 
14th June 19B9 


25th January 1995 


Each further tranche of stock Issued on 30th January J9W 
will rank for a full six month*’ interest on the next lctenwt 
payment date applicable to the relevant Stock, .Oftdal. 
dealings to the Stocks on The Stock Exrhange.aro exported 
to commence on Friday. 1st February 1985. 

BANK OF ENGLAND 

LONDON 30th January 16S$ 
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The case against 
freesheets 

By Ian Hamilton Fazey 

THE REMARKABLE growth in are their customers. In the «na) 
numbers of freesheets, from a analysis, the product has to be 
bandfol to more than 700 in tailored to their needs above 
about 10 yea re, has led many anyone else’*, with the editorial 
to wonder how and why it hap- content mere packaging 
pened, eternally as cherished. Paid-for-newspapers operate 
local rags " have been con- in both circulation and advert 
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MBg THATCHER will" Shortly 
-have been leader of the Consei> 
vatlv e -Party for ten y_-ars and 
Prhne Minister for almost six. 
Yet m events at the University 
of Oxford have illustrated this 
week, she remains- -a controver- 
sial figure; highly successful at 
winning elections, but not popu- 
lar with the establishment, and 
without the obvious geniality 
that has reconciled some 
American Democrats to Presi- 
dent Reagan. 

On this near tenth' annivers- 
ary of her leadership, there are 
several points .that can be made 
about hen. 

• Theantipathy shown by the 
establishment . is a source of 
potential strength. 

• The Prime Minister’s rhe- 
toric is usually stronger than 
her actions, but this has led to 
some confusion (perhaps in her 
' own mini! as well) as to what 
she is really doing. 

• In adversity, and the Govern- 

ment has been in adversity 
during the last few weeks over . 
the exchange rate and will re- 
main so over unemplojnlent; 
the Prime Minister reacts by 
stiffening her resolve, hot by 
compromise. . . . 

• The Thatcher experiment is 
taking much longer to imple- 
ment than any of its advocates 
foresaw. It may not have been, 
radical enough, fast enough: It 
is possible that time is running 
out. 

• The Prime Minister began by 

being excessively Insular. She 
did not recognise that other 
countries, too, could recover 
from recession, that there were 
new sources at competition, and 
that evezr if Britain’s economic 
performance improved, the 
country might still be in rela- 
tive decline. •••'■■■ • - - ■ , * . 

As so often ^a. due to what 
the Government is trying to do 
is to be found in the speeches 


year (left); la October 1979, after winning the election; as Tory leader in 197* and at her marriage irTlSSl. 


Thatcher: still way 
tead of the pack 


By Malcolm Rutherford 


of Sir Goffrey Howe, in many 
ways the principal architect of 
the modem Conservative 
approach.- He- made another 
Speech In Cambridge last week. 

What the Tories had done in 
opposition in the second half 
of the 1970s, Sir Geoffrey said, 
was to mount a ■f* successful 
challenge to the status quo ” He 
went on to Illustrate some of 
the ways in which it had 
worked: for example, the- estab- 
lishment of a w new common 
ground ” - where words like 
“entrepreneur,” 4< profit,” “pro- 
ductivity,” " ownership ” and 
even “ privatisation ” had 

become part of the political par- 
lance, to be approved of rather 
than sneered at. 

That is a considerable chang e 
Implicit In his speech, however, 
was a warning that it had all 
taken much longer thaw 
expected to achieve and that it 
could still be reversed, even by 
developments within his own 
party. 

Some of that has been observ- 
able from events this week: the 
Oxford done, for instance, who 
refused In huge numbers to give 
Mrs Thatcher an . honorary 
degree. It is a small point, but 
it' seems to reveal more about 
Oxford than about the state of 
the country. Oxford presumably 


admits to no share in Britain’s 
relative decline over the years. 
Its Chancellor, after all, is still 
the Earl of Stockton. -So it made 
a childish gesture. 

There was also a failure of 
perception on the part of the 
dons. Mrs Thatcher has always 
thrived on populism and attack- 
ing the status quo. The Civil 
Service, the Foreign Office, the 
wets in the Conservative Party, 
all recognised that too late. Yet 
the Prime Minister pressed on. 

Oxford is only the latest of 
the British institutions with 
which she has come into con- 
flict, though it was none of her 
making. The dons who think of 
themselves as radical have come 
out looking very conservative, 
trying to preserve the Britain of 
the past In the country, Mrs 
Thatcher must have won hands 
down. 

In the real world, the Govern- 
ment demonstrated its deter- 
mination to press on regardless 
by raising interest rates in 
response to the weakness of the 
pound for the third time in two 
weeks. 

At the Select Committee on 
the Treasury on Monday, Chan- 
cellor Lawson deliberately 
referred to. those seminal doett- 
Approach and The Right 
ments of the 1970s, The Right 


Approach to the Economy, as 
well as defending market forces. 

There was also an admission 
that the Government had not 
done quite as well as it ought 
to have done. Public expendi- 
ture as a percentage of Gross 
Domestic Product had been ris- 
ing by an average 14 points a 
year, whereas the aim was to 
keep it flat. But it was quite 
clear that he intended to use the 
sterling crisis as a further lever 
for keeping pub he spending 
down. 

■ This is what Mrs Thatcher’s 
Government has done since its 
inception. 

Most of the great survivors of 
her administrations have been 
in the Treasury: Mrs Thatcher 
herself, who Lord Wilson once 
said would have made a very 
good Chancellor. Sir Geoffrey, 
Mr Lawson and Mr Leon Britton, 
now the Home Secretary. They 
do not always get their way, but 
they strike back whenever they 
can. 

Yet axMrs Thatcher's Govern- 
ment has gone on, it has dis- 
covered that Britain’s problems 
are even deeper than was 
originally thought No only Is 
public expenditure hard to 
control, even by an administra- 
tion .committed to doing so. 
There are problems about train- 
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Monetary 

policy 

Prom the Chief Economist* 
Laing and Cruictehonb 

Sr.— The- Chancellor ha-" 
hinted that there may be less 
scope for tax cuts in the forth- 
coming Budget Such a shift 
in policy would be the worst 
mistake yet in the recent cato 
logue of economic policy 
disasters. 

While the idea of ti g h te n i n g 1 
'fiscal policy to assist in the re- 
duction of interest rates is an 
integral part of the ~ medium 
term financial strategy (MTFS), 
I would have thought that 
recent events would have led 
the Chancello r to reconsider the 
MTFS' in the light of the strong 
dollar. For one of the main 
weaknesses of the MTFS has 
always been toe lack of any 
consideration given to the ex- 
change rate or, indeed, any- 
thing beyond . the Straits ot 
Dover. 

The problem is that if - the 
dollar remains strong and 
dollar oil prices weak then it 
will be difficult to prevent a 
further fall in the pound and 
thereby a rise in domestic in- 
flation. If the anti-inflation 
strategy is to re m ai n intact then 
there is little alternative but to 
acknowledge . that monetary 


of doom. There may be no .» 4 
other way of co mb in in g further 
townward pressure on inflation margate, item, 
md support to employment in 
the UK. It the Chancellor 
responds to' a foreign exchange T 
crisis of his own » making by A a King pi 

abandoning plans to cut taxa- An j 
lion he risks both rising infla- UBl 01 
don and recession. From Mr E. Hi 


Malcolm Roberts. • 
ChiefEconomlst, 

7, CopthaU Ave. ECU 


Total energy 
strategy 


poUcy erf the Federal t0 market forceSj taclud . 

.reserve. mg those determined by exports 

This means holding monetary and imports. 

Surely thelong term interests 
tte PSBRin orfer to^ate * our primary energy base 
Se illusion of monetary control, demand somethu® more than 
but genuine control of money the . invisible hand of Adam 
degmd through hisdrinteresr |» %£*?£ 

It 

that whereas storming M3 _has are squandered beyond recall? 

Si? hks ^2n by lRB P ner O®* ;does not take **» crea “ off 
yea f’ wk S “ bottle of milk, and no more,' 
cent PSL2 by 14-5 per cem ma simply because it Is more profit- 


> V: -^aca tor- toe portico of- toe 

Flo ral Ha ll in the piazza? It Is 
w j j ' • . . «i outetanding feature of the 

Letters to the Editor 

tme. An extension plan which 

has no place for toe portico will 

deprive the piazza of an im- 
portant part of its character 
and history. 

Christopher Mm, 

to profit were taken into RuneU Chambers, 
account, and rightly so. If thin Covent Carden, WC2. 
practice is restored is it not 
possible, indeed probable, that -m 
goodwill and cooperation can be J? Oftllllg Up new 
brought to bear throughout the Iwicttimcmi 
energy supply industries to the 

greater benefit of all concerned? From the Chairman and 
E- D. Dyke. Managing Director, 

19 Approach Road, Four Counties Newspapers 

Margate*. Kent. Sir, — You state in toe leader 

on VAT (January 21) that toe 
Newspaper Society says if VAT 
. . . is levied on toe newspaper 

1 along people industry 7,000 jobs and 100 

nn » n f titles could be lost I was given 

■ 1 U1 the- impression from your tone 

From Mr R. Hothouse that you thought the NS had 

Sir,— I read Samuel Brittan’s ove T stated tte ca5e - 
article of January 24 with As a regional free newspaper 
interest and approval. It had proprietor, council members of 
-always seemed to me that the Association of Free News- 
“ taking people out of tax ” papers (AFN) and chairman of 
neither benefltted those in need the Association of Free Maga- 
— nor with those excluded being sines . and Periodicals (AFMP) 
on PAYE saved much admini- I consider the Price Waterhouse 
stration either. BQs proposals, report for the NS to be under- 
however, admirable, do not do stating toe case, 
much to reduce the high Aftp , 

ronnrt fro 1 


jalance at fiscal and monetary to profit were taken into 
policies towards the U.S- ex- account, and rightly so. If this 
oerience — tight money and practice is restored is it not 
high budget deficits — and possible, indeed probable, that 
unending the MTFS accord- goodwill and cooperation can be 
■ugly. It is a policy which has brought to bear throughout the 
seen pursued -with great sue- energy supply industries to toe ' 
jess in the UBL. despite the per- greater benefit of til concerned? 
astent warnings of the prophets e. D. Dyke. 


Taking people 
out of tax 


From Mr R. Hothouse 
Sir , — I read Samuel Brittan’s 
article of January 24 with 


stating toe case. 

After digesting the report by 
Arthur Young McClelland 


Oli. — — an JVU* w. » .1 ivvviL MJ 

January 29 you suggest that the Arthur Young McClelland 

UK coal m ining industry be Sjl Smsomeoro «^n toM “owes and Co and that com- 
suhject to market forces, includ- th? ™ a^SSSStSage ft i| by the AFN from 

mg those determined by exports £ if Thornton Baker. I have come to 

and import*. ^“Slo^er’SS “5^ 


and imports. fl(000 at 10 per cent and £1,000 

Surely toe long term interests at 20 per cent in the bottom 
of onr primary energy base part of toe present 30 per cent 
demand something more than band? With the incidence of 
the invisible hand of Adam higher rates being unchanged 


Smith? Indeed, is it not wise this would benefit the lower paid 
that a total energy strategy be proportionately much more than 
formulated, long term, before the better off, though the benefit 
resources, notably oil and gas, would be toe same for all in-cash 
are squandered beyond recall? terms. 


SS 1 • l 32?a«tt!! l !f toting a^tenns of “fat” so to do. cent, rate applied, or' if Mr 

Ce !?* ^aveaccelerated Hoesthrts not also apply to coal Brittan’s clawback zone of 

XteSthe mims, toving regwd partcu- £8.000 ptas Us a«lred, by j 45 „„„ 

erowth has not larly to toe required lnfrastrnc- per cent rate from these to Neu>cart£e street * 

U -£ KSSSeftal? taTbeen hire already installed? £10,000, on a rough calculation ■ 

2S*SSSSSf SS SS The- day is not far distant the macroeconomic cost would Worksop, Notts. 

U« the nttonl gx *"• “ 

SSaSSSSi reason for the (STC), derived from coal, will Mr^ naw-* a ntete. Fiscally 

lanse of the exchange rate. exist of necessity. Why not R. H. Hobhouse . “ VflU jL 

. . . . +Jl ,* the psBR today? Tha required technology Rathbone Bros and Co neutral? 

A % S-J5d?«!3 -- TJt E ifrww — * N. Fallof, 


St‘2o sTcSt ta-toT*tto£ -szisinwTig* 1 * 

part of toe present 30 per cent to 200 new 

band? With toe incidence of Jw J?*?? 5 1 ® 

higher rates being unchanged “f 1 ?* ^ d 9|*hle- 

this would benefit the lower paid *** °. f Y A ^ on notional 

proportionately much more than P" 1 * 18 implemented, 

the better off, though toe benefit I find it ironic, if not tragic, 
would be toe same for all in-cash that the fastest flourishing 
terms. ~ section of the publishing/media 

One could even arrange a should be put at risk by 

clawback either- by lowering the * Government committed to 


threshold at which toe 40 per supporting toe growth of new 


Industries and businesses. 
Michael L. Williams. 
Westbourne House , 


Fiscally 

neutral? 


might be cut 'in oruer r nwweiL It- can reasonably be dj-_ ’ 

reduce ^$5L£i nn Ste employed as something of a jAvemool 3 

tp^mrtfttrthCTdlMS^mtoe :<sponge « to^k up surplus Liverpool 3 

25*““*®“ 3031 ^ hereby extend the life 

^havfi,to 1^ mted, a^the of North ^3 reserves. The two 

ttSJtfEi Hans for the 

TT SSJSr ■ Floral Han 

tiie PSBR and cutting monetary for^Ttbe From Ur C. Mitt 

grqwth. . miners impelled hy . *1*5, .J® Sir.— I was interested by 

The Chancellor must ve toeir jobs or the stability Cohn Amery’s* "architecture” 

TOoney tight tor as long as toe ^ ^ ^ primary energy base.: article (January 28) and its 

dollar remains strong, and must u j guggest, a mixture of comments on- the plans for toe 

offset the - damaging effects of Covent Garden . Opera House 

interest rates on the MacGregor pits were extension. It appears that the 

economy; by /mafang large tax - Prior to Floral Hall may have to go to 

timer- boosting tofrastrSire tlw and su^wMser^^A of 


reduce interest rates is, simply 
to.'eourt further disaster on the 
exchange rate. Monetary growth 
will have to be curbed, andttie 
route to lower monetary growth 
lies in high interest rates rattier 
flnm Jn gome- fanciful notion of 
a -simple link between cutting 
the PSBR and cutting monetary 
growth. - 

' The. Qiancellor must he«P 
money tight for as long as the 1 


From Mr N. Fallon 

Elr,— I find the various pro- 
posals for taxing pension funds 
disturbing. The funds are only 
a mechanism for converting 
savings during the working life 
to -pension after retirement 
What are really proposed are 
additional taxes on the pen- 
sioners themselves.. 

It seems to be only pensions 
In the private, sector which are 
under attack. Among the 
Treasury’s kites I have seen 
none signalling corresponding 
reduction in public -sector pen- 
sions. 

N. R. Fallon, 

2. Lamdowne, 

Carlton Drive, SWW. 


tog, apprenticeships, and behind 
those education. Perhaps the 
British do not want to be com- 
petitive in toe wider world. 

Thus the quest for containing 
expenditure and abolishing 
controls has developed into a 
wider one of seeking to re- 
educate the British people. 

That is the significance of 
the appointment of Lord Young, 
the former head of the Man- 
power Services Commission, to 
the Cabinet as what he a 
kind of “underlord” responsible 
for training matters and seek- 
ing to release market forces in 
a humane way. 

Two points stood out when he 
appeared before the Select Com- 
mittee on Employment on Wed- 
nesday. One was just, how far he 
realised the country still had 
to go before catching up with 
its competitors, such as West 
Germany. The other was the 
sheer incomprehension of what 
he is trying to do by a Labour 
member of toe Committee, Mr 
Kenneth Battimn die Labour 
MP for Manchester -Blackley. ' 

Mr Eastham said that young 
workers were already being “ex- 
ploited” by being paid wages 
that were too low. Lord Young's 
argument- that they' do these 
things much better in West Ger- 
many by providing the training 


first with the promise of higher 
returns later carried no weight 
at aU with bis questioner. It 
was as If Britain still lived in 
isolation, immune from market 
and international forces. 

The Government does not 
come out totally unblemished 
either. Although it identified 
the problem of toe country’s 
loss of competitiveness, h un- 
derestimated it 

It is perhaps still too com- 
placent The mind goes back 
to a prophetic speech by Lord 
Rothschild, then the head of the 
think tank In 1973: 

“It seems to me that 
we take a very strong pull at 
ourselves and give up the idea 
that we are one of toe 
wealthiest most influential and 
important countries in the 
world — in other words that 
Queen Victoria is still reigning | 
— we are likely to find ourselves 
in increasingly serious trouble. | 
To give just one unpalatable ex- 
ample. In 1985 we shall have 
half the economic weight of 
France or Germany, and about 
equal to that of Italy.” ■ 

Lord Rothschild went on: “If 
we are to solve or even ameli- 
orate the problems and dangers 
we are facing, there must be a 
major national change of orien- 
tation. We have to think twice 
about the desirability of courses 
of action which, in toe distant 
past, were ours by right. We 
have to realise that we have 
neither the money nor the 
resources to do all those thing s 
we would like to -do . and so 
often we feel we have the right 
to do.” 

Mrs Thatcher has not yet 
been that radical, but the forces 
opposing her are even more 
conservative. She has arrested 
the decline, but not wholly re- 
versed it A great many others, 
it seems, have not pet caught 
up with toe decline. 


verted into the new medium. 

Two questions demand ans- 
wer. Does it matter? and does 
explosive growth mean market 
forces are as great as freesheet 
supporters say, making them 
right, whatever people think of 
them? 

It matters. Local newspapers 
are the chronicles of toe life 


tidin g markets. Why weeklies 
are vulnerable to freesheets is 
that circulation usually con- 
tributes less titan a quarter of 
total revenues, as opposed to a 
50/50 sp&t for, say, regional 
evenings. 

The question of whether to 
convert depends on whether it 
is more profitable to use fewer 


and times of toe communities journalists on a mainly maiiimg 

?hdI7 MWOP An flllfih ftimr nn i_7 JLU XI. - b 


they cover. As such, they are an 
inextricable part of democracy. 


operation than it is to use more 
of them to generate circulation 


Anything affecting their role in revenue through a better 
society should be pondered care- editorial product. In suburban 
fully because it might affect areas where population decline 
the very nature of what is squeeze a circulation market 
meant by freedom of speech in that may already be shared un- 
Britain. easily with an evening paper. 

To answer toe second ques- the lure of TMC in maximirnnE 
tion, let us look at what has advertising market share win 
happened. Freesheet publishers usuallylfal toe uaid-fer- 
started putting editorial matter weekly’s fate, 
into toeir publications because. This matters because free 

WW f^ oms ^ Publications devalue toe worth 

Excise decreed that those iron- of journalism in its maTket- 
taimug less than 25 per cent p^ce. charging for rtewsoaoers 
of editorial matter would not be is the oSylnelns of 
gassed as newspapers and, that worth. If one had topa? 

Sted fS'v^SnSLl 6 for ? e freshe *s 1 

T+ tho not by more than one issue. 

ioi S“,SJSSS.g ySa £r 

centimetre by induding edit- “rough people’s 

SriStoS it was to become a ?»“*««* « 

vat contributor 11 . a market ? Surely 

• In the end, freesheet pub- J£ arke ? forc f s onl y exist if 
Ushers turned this imposition ? No doubt 

into a virtue by claiming that fuvejtisers find some response 
they were giving toe editorial J? J*® mrasages in the space 
content as an extra service. It bny but easL *°yot them 
will be interesting to see what r®™ 7 ** , tiiey are 

happens to toe amount of J >erte r off ? Co m mu n ities facing 
editorial matter in freesheets if f* 53 quality in local 

newspapers become standard- journalism are surely not 
rated for VAT. There is an old saying in 

As it is. the editorial quality marketing: “ the more you pay, 
of most freesheets I have seen *h e “ore It's worth.” The con- 
has been appalling. Most use a verse of this implies worthless- 
mailbag approach to news- ness to anything costing 


gathering, relying on material nothing; 


There is an old saying in 
marketing: " the more you pay, 
the more it's worth.” The con- 
verse of this implies worthless- 
ness to anything costing 


sent to and rewriting it only 
if they have to. They seldom 
cover courts. This helps keep 
editorial costs to toe mimimiTn 


stopped mincing onr words 
about the frees ? 

Most I have known— and I 
don't exclude one that I tn 


Behind most freesheets are launch for reasons of market 


very capable advertising men. 
In my experience toeir tunnel 
vision is focused unerringly on 
TMC — the total market coverage 
they claim to offer advertisers. 


defence in the Wlrral in 1976 — 
are about as attractive to toe 
citizenry as unsolicited mail. So 
why not call them junk news- 
papers and get them into 


By opting out of toe circulation persuective ? And to give their 


market they are susceptible only 
to toe market forces of adver- 


poblishers some real response, 
why not post them back whence 


Usin g. Advertisers, not readers, they came — unstamped ? 


IF YOU THINK JOHN BROWN BUILD SHIPS 
ITS TIME WE PUT YOU IN THE PICTURE 



For a start, we haven't built a ship for 17 years. 
But we have moved into other areas, plastics processing 
equipment being one of them, and in so doing moulded 
a new future for ourselves. 

Take video tapes. 

They are a typical end product of the extrusion 
coating process. 

As are photographic film, medical packaging and 
the multilayer laminated packaging used in the manufac- 
ture of long-life milk canons. 

We produce the extrusion machinery. 

We've also developed advanced thermo-forming 
equipment which produces the foam packaging for the 
fast foods industry. 

And when you considec too, that we are major 
suppliers of injection moulding machinery woddwide, it 
sochi becomes obvious how important a role, we are 
playing in the plastics industry 

But we are not only involved in plastic manufac- 
turing equipment 

We are also world leaders in polymer plant con- 
struction, having undertaken over 100 major projects 
worldwide. 

And many of the plants built by us have been 
the first of their kind, requiring extensive engineering 
innovation. 

And we are certainly innovative. 

From power generation to oil platform design. And 
from power engineering to biotechnology, we are 
diverse fa our expertise, and international in our scope 
of operations. 

And we are determined to consistently raise our 
level of engineering excellence. 


JOHN BROWN 

Proud of our past Committed © our future. 
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Butt in value. 

right f rom the! 
day you buy! 



SCOTCH WHISKY 


^ CRANE 
PRUEHAUP 

■ TcfwoOQ. Opreftam, Norfafc. 


Friday February 1 1985 
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NATIONWIDE LINK-UP WILL ENABLE CUSTOMERS TO PAY ELECTRONICALLY 

Cashless shopping plan for UK 


BY DAVID LASCELLES, BANKING CORRESPONDENT, IN LONDON 


BRITAIN is likely to become the 
first country with a planned nation- 
wide "cashless" shopping system. 

The UKs leading banks and re- 
tailers made this claim yesterday as 
they announced a scheme to wire 
up thousands of shops and financial 
institutions to enable people to pay 
electronically for a wide range of 
goods and services with a magneti- 
cally encoded plastic card. 

Tike announcement marks a re- 
newal of their commitment to cash- 
less shopping after several of them 
had doubts last year because of the 
huge cost involved and doubts as to 
whether consumers really wonted 
it 

Mr David Robinson, general 
manager of Williams & Glyn’s 
Bank, one of the leading clearing 
banks, and Dr Bob Woodman, a di- 
rector of Burton Group, the UK 
clothing retailers, who head the 
banks' and retailers' policy groups, 
both said yesterday that market re- 


search showed “people want to use 
technology” 

The project, known os EftpOS 
(Electronic Funds Transfer at Point 
of Sale), is being designed m co- 
operation with British Telecom and 
the UK subsidiary of IBM. 

The service will be carried on 
BTs national communications net- 
work and will, initially at least, use 
computer equipment and software 
supplied by IBM. 

However, the UK Government, 
which will have to license the pro- 
ject, has insisted that after the first 
phase, equipment should be pro- 
cured by competitive tender among 
several bidders. The Eftpos spon- 
sors have also committed them- 
selves to using independent "open” 
standards, rather than IBM's own 
standards. 

The share-out of cost, it has been 
decided, will be based on a study of 
the benefits commissioned from 


Deloitte Haskins & Sells, the UK 
accountancy firm. 

The total cost cannot yet be calcu- 
lated. Outlays for development will 
be about £20m ($22. 4m). But this 
does not include the new computer 
equipment that banks will have to 
iiiirtan and the electronic terminals 
that will appear on shop counters 
and supermarket check-outs. 

The first aim is to have a pilot 
project running within two years in 
which shoppers will be able to use 
their existing credit cards. Eventu- 
ally, however, the system will have 
250,000 terminals in retail outlets 
all round the UK, and shoppers will 
have new cards that will tap direct- 
ly into their current accounts. 

Encryption or the magnetic stripe 
will be up to "military standards" to 
ensure security, and each cardhold- 
er will have a personal identity 
number which be will punch into a 
ter minal to trigger the payments. 


Several computer manufacturers 
are expected to be united to partici- 
pate in the design and manufacture 
of Eftpos terminals. Talks have al- 
ready been held with ZCL, part of 
Standard Telephones and Cables 
Fortitudes, a Scottish terminal 
manufacturer; and NCR of the US. 


The scheme is to be an open one 
so that other card companies, such 
as American Express, and financial 
institutions, such as building socie- 
ties, can join. 

The banks are also anxious to 
ovoid cartel accusations and are 
keeping Britain's Office of Fair 
Trading, National Consumer Coun- 
cil and Treasury informed about 
their plans. Eftpos clearing will be 
done through a new company to be 
set up by the banks within the new 
UK bank clearing system proposed 
by an official inquiry last month. 
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Jobless 
‘sign of 
policy 
failure 9 


By David Housogo In Ports 

CONTINUING high levels of unem- 
ployment in industrialised coun- 
tries could only be interpreted as a 
sign of the failure of their policies, 
M Jean -Claude Pave, the new Sec- 
retary General of the Organisation 
for Economic Co-operation and De- 
velopment (OECD) said yesterday. 

M Paye, addressing the parlia- 
mentary assembly of the Council of 
Europe in his first big speech since 
taking office in the autumn, said 
that economic growth which only 
benefited one part of the population 
and neglected the rest would lead to 
intolerable tensions. 

He added that governments, em- 
ployers and unions would be bound 
to call into question their policies if 
at the end of a protracted period of 
economic growth unemployment 
was not declining and the propor- 
tion of young people seeking jobs 
was rising. 

M Paye spoke of unemployment 
as one of the black clouds on the 
horizon for those industrialised 
countries where growth prospects 
had recently improved. He said 
fundamental restoration of the in- 
dustrialised nations' economies was 
well underway because growth was 
not being accompanied by renewed 
inflationary pressures. 

The OECD Secretariat anticipat- 
ed average growth for the industria- 
lised world of 3 per cent this year, 
he said, with inflation held to 
per cent. 

He said the size of the U.S. bud- 
get deficit could not be sustained 
and that the dollar exchange rate 
was almost unanimously consid- 
ered overvalued. This increased 
protectionist pressures and ’gives 
nse to fears that the dollar could at. 
any moment begin an excessive 
and hard-to-control decline." 

M Paw's implied criticisms of 
U.S. policy contrast with the much 
more cautious stance towards the 
US. adopted by his predecessor, Mr 
Emil van Lennep. M Paye also dis- 
tanced himself from the US. in 
making clear that macroeconomic 
policy- would continue to be one of 
the OECD's major preoccupations. 

The OECD has been urging the 
OECD Secretariat to shift its em- 
phasis further away from macroec- 
onomic analysis to issues of 
medium-term structural adjust- 
ment. 


Bundesbank 
lifts rate 


Continued from Page 1 
Sterling made further small 
gains against other tending curren- 
cies yesterday as London's financial 
markets awaited an early cut in UK 
banks's base lending rates. 

Wholesale interest Tates fell to a 
level that suggests that the banks 
could reduce their base rates to 
about 12*-= per cent 


Ansbacher to sell back U.S. 
investment firm at a loss 


BY DAVID LASCELLES, BANKING CORRESPONDENT, IN LONDON 


HENRY ANSBACHER Holdings, 
the small London merchant bank- 
ing group, has decided to abandon 
its ill-starred acquisition of Laidlaw 
Adams & Feck, a Wall Street in- 
vestment company, and sell it back 
to its original owners at a loss after 
less than a year. 

Ansbacher will make a provision 
in its 1985 accounts of 513.6m, 
equivalent to nearly a third of its 
capital. 

However, Groups Pargesa/Brux- 
elles Lambert the Belgian finance 
group which owns 29.9 per cent has 
agreed to underwrite a minimum 
515m Ansbacher rights issue to re- 
plenish its reserves. The participa- 
tion of other shareholders, which 
include the Lissauer metals compa- 
ny of the US. and Touche Rem- 
nant the UK investment group, is 
being negotiated. 

Mr Richard Fenhalls, Ansbach- 


er's newly appointed managing di- 
rector, said yesterday: “We have ev- 
ery co nfidence that the measures 
just completed will encourage con- 
tinued and stable progress.” 

Under the original acquisition 
agreement negotiated early last 
year, Ansbacher was to pay SlOm 
for Laidlaw in 1984. less whatever 
losses the company made in the 
first 12 months. But after paying a 
first instalment of S2.?m, Laidlaw's 
losses mounted sharply, to about 
55.4m by year-end. 

Last month, Mr Charles Williams, 
the former managing director who 
negotiated the purchase, resigned. 
Mr Fenhalls took over and recom- 
mended the sale. 

Under the terms of the resale, 
Ansbacher will get a S2m 10-year 
note and a right to a share of Laid- 
law's profits over 29 years, to a total 
of 57.6m. However, the provision is 


being made without any expecta- 
tion of profits. 

Ansbacher stressed yesterday 
that the losses were confined to the 
holding company and did not affect 
Henry Ansbacher & Co, the bank- 
ing subsidiary. 

The Pargesa underwriting wifi 
raise its stake in Ansbacher to 
about 60 per cent. However, the 
Takeover Panel has agreed to 
waive the usual rule requiring a 
shareholder to make a general offer 
for the stock when his holding rises 
above 30 per cent The Belgian 
group has said that its capital injec- 
tion is by way of assistance rather 
than a prelude to a takeover. 

Apart from banking, Ansbacher 
is involved in insurance, ship end 
metal broking, as well as trust man- 
agement. ft also has an active merg- 
ers and acquisitions business in the 
U S. specialising in the publishing 
and broadcasting industries. ■ 


Ok Tedi mine ordered 
to cease production 


BY GEORGE M1LUNG-STANLEY 

THE FUTURE of the Sl.l4bn Ok 
Tedi mine hung in the balance last 
night amid reports that the Govern- 
ment of Papua New Guinea had or- 
dered the operators to cease pro- 
duction within four weeks. 

Newsageocy reports from Port 
Moresby suggested that an emer- 
gency Cabinet meeting had ap- 
proved proposals from Air Francis 
Pusal. Minister for Minerals and 
Energy, for the closure of the mine 
after failure of the Government's 
commercial partners to come up 
with concrete proposals for the de- 
velopment of its second phase. 

The Papua New Guinea Govern- 
ment, which bolds a 20 per cent 
stake in the joint venture company 
Ok Tedi Mining, first threatened to 
dose the mine down some weeks 
ago, when the other members of the 
consortium. Broken Hill Proprie- 
tary and Standard Oil of Indiana’s 
Amoco Minerals with 30 per cent 
each and a group of West German 


IN LONDON 

interests with the remaining 20 per 
cent, sought to delay the second 
stage of the development. 

The original plans for Ok Tedi 
called for three stages of develop- 
ment A cap of gold-nch ore was to 
be mined first and this was expect' 
ed to pay for the development of a 
combined gold and copper mine 
which would operate until the mid- 
dle of next year. In the third stage, 
the mine was to produce copper 
alone, with a life running well into 
next century. 

The second phase cf develop- 
ment for which plans are now due, 
requires the c o n str uction of a hy- 
droelectric power scheme, a perma- 
nent system for dealing with the 
mine's waste products and a copper 
treatment plant but recent post- 
ponements hove aroused govern- 
ment fears that the ccmmerriai 
partners might be contemplating 
abandoning the project once the 
gold production stage is over. 


Kohl calls for unity 


BY JONATHAN CARR IN DAVOS 


WEST German Chancellor Dr Hel- 
mut Kohl has said he believes a "de- 
cisive step" must be taken this year 
towards European political union - 
even if there is no unanimous 
agreement between European Com- 
munity countries. 

In a remark believed to be direct- 
ed especially at British policy to- 
wards the EEC. Dr Kohl declared 
that "in the long run it b not a good 
principle lor the slowest ship to dic- 
tate the pace of the convoy." 

Dr Kohl made his remarks last 
night before some 600 senior execu- 
tives and politicians at a conference 
in Davos, Switzerland. He said Hu- 
rt?* needed a "political roof" and 
must not be allowed to stay simply 


os a five-trade zone with a bureau- 
cratically administered common 
budget 

He stressed that Wes; Germany 
saw one cf its key rotes as being an 
“engine" far European unity. Only 
in the context of an afi- European 
peace order could the whole Ger- 
man people regain unfcy in free 
self-detenmnaticn. 

"In any case I am determined to 
take a decisive first step tins year,” 
Dr Kohl said. He added' that he be- 
lieved France and several other 
EEC members would move too. 

Detailing the kind of objectives 
he bad in m i n d, the Chancellor 
spoke of an eventual jcir.t security 
and foreign policy far Europe 


Gold futures 
market to 
close in UK 


By John Edwards, Commodities 
Editor, in London 
THE LONDON gold futures market 
is to close, it was finally decided 
yesterday. 

The market's board of directors 
said there was insufficient support 
from member companies to keep 
the exchange going and it was 
therefore taking the necessary 
steps for on early closure of the 
market 

A meeting of loan-stock holders 
will be called to approve formally 
the decision to dose. 

The board said that the decision 
to close followed a disappointing re- 
sponse last month from members 
about the future of the market. 

Replies to a questionnaire 
showed that only eight of the 38 
member companies were prepared 
to maintain a continuous presence 
on the floor of the market and that 
only 19 companies were willing to 
pay the present annual subscription 
required to cover operating oasts. 

Significantly, fewer companies 
were prepared to pay a higher sub- 
scription that would have been re- 
quired m order to promote the mar- 
ket 

The London gold futures market 
has been struggling to Survive since 
it was launched in AprillftS. A con- 
troversial derision to have > ster- 
ling-based contract gave it a bad 
start, and even a change to a dollar- 
based contract in October 1982 
failed to prevent a gradual decline 
in turnover, which in recent weeks 
has fallen to an average of fewer 
than 100 fab a day. 

The depressed state of the gold 
market during the past two years is 
seen as the main reason for the 
failure to attract sufficient support 
However, the structure Of the mar- 
ket has also been criticised. 

Commodities, Page 38 
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EUROPE 

45-260 cm Worn patches cm lower runs 
" ™- 100cn > Upper slopes in good condition 
• w-UUcm Good skiing above 1400 metres 

- ?r“ 1 92 cm w om patches on lower slopes 

~ 40 cm Upper pistes quite good 

- cm Lower slopes very icy- 
*JM10cm New snow, good bhse 

- 50-1 10 cm Slushy on lower stapes 

" Good skiing everywhere 

“ jT 170cm Wom patches on lower slopes 
.. 90-3 50 cm Good skiing in all areas 

- 40- 80cm Slush & See on lower slopes 

- 90 cm Good skiing on tipper stapes 
from Ski Club of Great Britain representatives. 

US. 

Aspen (CaiL) 22- 49 ins. Packed powder; runs open 

Sugar Bush {\ er.) 20- 48 ms. Packed powder; 41 runs open 


Andennatt (Sw.) 

Arose (Sw.) 

Grindelwald (Sw.) 
Isohg] (Am) 
Kitzbfihel ( Au.) — 
Klosters (Sw .) ...... 

Les Arcs (Fr.) 

Megeve (Fr.) 

Murren (Sw.) — 

0 - rr tty 1 


Saas Fee (Syv.) — 


St Moritz (Sw.) .. 
Wengen (Sw.) — 
Zermatt (Sw.) — 
European reports 


Pretoria 

may 

release 

Mandela 


By Anthony RoWnson 
bi Cape Town 
MR P. W. BOTHA the South Afri- 
can president, told parliament yes- 
terday that his Government was 
"willing to consider the release in 
the Republic of South Africa* of Mr 
Nelson Mandela, the imprisoned 
leader of the banned African Na- 
tional Congress (ANC) provided he 
committed himself to non-violence. 

The Government was seeking a 
commitment that he “wflT not make 
himself guilty of planning, instigat- 
ing or committing acts of violence 
for the furtherance of political ob- 
jectives but will conduct himself in 
such a way that he will - not .again 
have to be arrested," Mr Botha 
Nevertheless, this is the first time 
that the Government has pubhdy 
proposed to release him into South 
Africa itself rather than into a blade 
homeland where he would be legal- 
ly a foreigner without any right to 
participate in South African polity 
cal affairs. 

Mr Mandela, im prisoned far 
more than 20 years, has rejected 
several previous offers of release 
which were conditional on his living 
in the black homeland of Transkei 
where he was bora, but recently he 
suggested that he would be pre- 
pared to call a truce and negotiate 
with the Government it the ANC 

ban was lifted. 

Mr Botha last week announced 
the intention of creating a new non- 
statutory forum where blade lead- 
ers could have access to poBcymak- 
ers at a high level in the whftiHxm- 
troUed Government, a proposal 
whose acceptance by Macks de- 
pends crucially on the status 
credibility of those willing and-able 

to participate. 

"Die political future of South Afri- 
ca could be changed dramatically if 
the ANC parsed of ito farmer at- 
tachment to violent overthrow of 
the present system, agreed to parti- 
cipate and accepted the forum as a 
lngttm m tf far politi- 

cal advancement 
Mr Betfaa also said, to reply to 
questions from Mrs Helen Suzman 
cf the opposition Progressive Fed- 
eral Party, that the Government 
may also be willing to release other 
ANC leaders if they accepted the 
same conditions. 

South Africa rejects rebel 
demands; MtnabJquo bombing 
threatens accords. Page 4 


General Re 
sells UK unit 


to Imperial 


By COve WoJman hr London 

TRIDENT LIFE Assurance Is to 
merge with the Imperial Life As- 
surance Company of Canada to 
farm the UK's third largest unit- 
linked life office with CSSOm 
(561 6m) of assets under manage- 
ment 

The merger fallows the sole yes- 
terday of Trident Life to Imperial 
Life by General Reinsurance Cor- 
poration of Connecticut, the largest 
US. reinsurance company. The sale 
prioe is believed to be just less than 
CSOm. 

The sate price is approximately 
three times the price General Rein- 
surance paid lor the company when 
It moved into the UK retail insur- 
ance market in July 1990. Over that 
period. Trident policyholders' funds 
rose from about £90m to £240m to- 
day. 

General Reinsurance has, how- 
ever, not sold the less successful 
TYIdent General Insurance Compa- 
ny, also acquired in 1980, which suf- 
fered underwriting losses in both 
1982 and 1983. 

The decision by General Reinsur- 
ance to withdraw from the UK life 
insurance market reflects a shift in 
focus of the US. management back 
to tiie company's core casualty- 
property reinsurance business. 

Mr Tom Fisher, chief executive of 
Trident Life, said yesterday: "Our 
fanner parents were wholesalers, 
and It was not always possible to 
gel the flow of enthusiasm for what 
cme wanted to do. But the Cana- 
dians really understand oar bad- 
ness." 

Mr Roger Wain, UK chief execu- 
tive of Imperial Life and also of the 
combined group, said yesterday 
that he was first approached by 
General Reinsurance, which 
wished to sefi. The two companies* 
operations complemented each oth- 
er well, he said, and would allow the 
development of a broad financial 
services group. 

Over the post 15 months, Imperi- 
al has set up a licensed deposil-tak- 
er fa offer banking servicea and a li- 
censed deafer in securities. Imperi- 
al is a subsidiary of the Laurentian 
Group of Quebec. 

The sales force of the combined 
group will total 1,150. Imperial's 
marketing strength has traditional- 
ly been to London and south oast 
England wlulc Trident's has bees in 
the Midlands and northern Eng- 
land, 


THE LEX COLUMN 


A second front 
for the dollar 


Any sign of returning stability 
must be felt as a small victory in 
the. UK Treasury these days, yet 
the frustration experienced by the 
authorities in yesterday's imiuket 
may well have dampened their 
sense of relief that the firmer tone 
in sterling; could survive an easing 
of money market rates. The tempta- 
tion to let base. rates drop back to 
perhaps 12V4 per cent would surely 
have been hard to resist if It were 
not far memories of last July; what- 
ever tfae markets may suggest it 
begins to look as if the authorities 
Will fallow their downward lead on- 
ly at a careworn distance. Three 
days of high base rates is not after 
all, much of a deterrent to anyone. 

In the Treasury's eyes, interna- 
tional attempts to cap the dollar no 
doubt look like the defence of ster- 
ling by another name. Turning the 
telescope round, however, there is 
no mistaking the Bundesbank’s de- 
termination to protect what it sees 
as an undervalued D-Mark. At any 
rate, yesterday's overhaul of the 
Bundesbank’s arrangements for 
monetary control seemed to follow 
very naturally from the announce- 
ment of an enormous capital out- 
flow from Germany in December 
and from chronic worries about the 
of imported inflation, 
course, there was also a tech- 
nical justification for doing some- 
thing about a Lombard rate which 
had been acting for some while as a 
marker-price far call money - end 
allowing the commercial banks to 
use Lombard facilities as a prime 
source of liquidity. The Solution, of 
poshing the Lombard rate up to an 
unattractive level , while providing 
cheap liquidity elsewhere, is hardly 
new, but it seems to have gone 
down well enough so far. What may 
be less appealing to the banks is the 
Bundesbank's proposal to put a 
floor under interest rates by selling 
Treasury bills at a predetermined 
rate of 5.5 per cent Unless the Bun- 
desbank has methods of compul- 
sion unknown In . .Threadneedte 
Street, it may find the banks unwill- 
ing to buy- paper which. is guaran- 
teed not to rise in value. 
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Lonrho 

Star* Pries 



table as Lonrho is at last starting to 
attract a serious institutional fol- 
lowing. Surely even the company's 
private shareholders would be more 
interested to know Lonrfao's inter- 
est charge than to team that South- 
ern Watch and Clock, suppliers to 
the borological trade, had a very 
satisfactory year. 

As far as can be ascertained, Lon- 
rho has less reason than usual to be 
coy about the numbers. Profits have 
risen 20 per cent to G35j4m pre-tax. 
The increased dividend is covered 
almost twice by earnings and the 
debt/equity ratio had fallen to per- 
haps 85 per cent by the year-end 
and further still after the House of 
Fraser disposal. 

Prospers for the current year are 

not too promising but, even after 
the Fraser sale the share price is 
being held back as much by Lon- 
rho's idiosyncratic style as by wor- 
ries about the quantity and quality 
of future earnings. 

A ratio of net borrowings to gross 
assets, the most the company was 
prepared to vouchsafe yesterday, is 
no use at alL Surely a higher share 
price 7 it yielded 9 per cent last 
sight at 180p - is to the interests of 
everyone, not least Mr Rowland. 


BTR shareholders may very well 
wonder what has inspired their 
management to pursue a company 
with £500m of debt and no material 
net worth. BTR is, for example, a 
trifle disingenuous in suggesting 
that Dazdop would benefit from the 
provision of additional financi al re- 
sources; it is a condition of the deal 
that Dunlop's bankers extend their 
facilities to the company’s new 
parent 

The most interesting feature of . 
the document is what it omits. The 
inconvenient fact that Dunlop 
shares are trading in the market at 
a pre mium of two thirds to the val- 
ue of BTR’s offer is largely ignored; 
and Morgan Grenfell even has the 
gall to compare the market price of 
BTR with the subscription price for 
new shares in Dunlop, no adjust- 
mentbeing made for what amounts 
to a rights discount 

Above all, BTR fails to explain 
that it con scupper the Dunlop re- 
construction by voting its prefer- 
ence stock. BTR may yet reach an 
accommodation with Dunlop's 
bankers and shareholders. The. 
price of the equity is, after aU. a 
small part of the overall cost of buy- 
ing Dunlop and BTR could afford to 
sweeten its paper bid considerably. 
But if all else fails, . it Can always 
withdraw the carrot' and bring out 
the stick. 


BTR/Dunlop 


Lonrho 


Lonrfao’s preliminary statement 
confines itself, as usual, to the re- 
conciliation of a very small number 
of very large figures. This appalling 
level of disclosure at the prelimi- 
nary stage is all the more regret- 


It must be every merchant bank- 
er's dream to pe n an offer docu- 
ment on behalf of BTR for Dunlop. 
Morgan Grenfell - and its graphic 
art department - have made the 
most of the opportunity with a se- 
ries of charts and headlines which 
leave the reader to no doubt about 
which company has the more glori- 
ous record. 

The document is, if anything, 
rather too zealous. Having read it. 


Gold futures 

The fact that only eight members 
proved willing to stay on the floor of 
the London gold futures market un- 
til the end of the year was. as dears 
demonstration as could be that the 
market had to dose. It was perhaps 
rather bad luck to have begun trad- 
ing in the wrong currency, though 
many gold traders objected tq the 
sterling contract in advance. And- it 
was also unfortunate to set the pro^ 
ject roffing at the top of the specula- 
tive gold market, too late to start 
trading until the speculative bubble 
had already burst 

If it had o v erco m e these acci- 
dents, however, the gold futures 
market probably had too many 
structural disadvantages to survive 
for long. The big physical bullion 
houses gave it support but never 
had much real need for it The 
hedgers and speculators already 
tout a liquid and well-developed . 
market in New York - accessible 
enough by telephone. It was opti- 
mistic to expect much business of 
either type to migrate. 



CONRAN ASSOCIATES 


Conran 



Our business is providing design and market ing services to industry and 
commerce. 

We design buildings- outside and inside -sshopa, shopping cent res, offices, 
restaurants and airports. 

We design products and the packaging that helps la sell them. Often wo do 

the advertising ah wcIL 

Wo design corporate identity systems and implement them to help 
comparers communicate effectively and efficiently with their customers and 
employees. 

Our successand that of our clients, such as Sony. Miss Sclfridge, Next, Berni 
Inna, British Airports Authority, H P Foods. J, Rothschild & Co.; Pilldnjfttm 
Brothers, Sarnia Penney, British Homes Stores, rayonne. Sperrmgs and 
Olivetti, to founded on the belief that good design produces a 
competitive advantage, improves productivity and generate* pr o f*- 

ll you would like to bm more about our smkfrh and how 
we can assist your marketing effort, contact David Stewart at . 

Conran Associaleson 01-240 3474. AlternatuvJv fiflin the 




m- 


coupon provided and we will send you our literature. 


Conran Associates, 

28 Neal Street, London WC2H 9PH. 
Telephone: 01-240 3474. 

Telex; 2570 L 
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lift Dow 
Chemical 75% in year 


B * PAUL Tayl °R IN NEW YORK 

•“*!?*- *3° 1055 <^towrds and a 27 
TO yesterd ! y cents a share gain from aerate 

sSby taSrpSL SS? J" 1 ' ** ^ts. In the 1983 period final 
Th« noiLmina 3 ■ s P eaa ^ • gsina. quarter earnings included a 6 

^!^^f es - gam ^ amedes P ite a share extrSiWSL 
lower operating income and a de~ __ ' uu **y 8BBL . . . 

cfine in fourth-quarter revenues. ®« not see a normal season- 

• Pn- ft 0 «,,•• ‘ ‘ al increase in demand for ch c 1 "^ 

sgppjgS E9&SB& 

crating income^ “«™e m op- -Therefore we felt it was.approprr- 
rp, . ate to reduce inventories through 

ine Michigan-based : chemicals lower operating rates.” . 
group said fourth-quarter net earn- a- * «-!. «* ■ '• 

mgs increased to $79m or 42 cents a 5f uH * 

share from S72m or 37 cents a share Sji??* .^ Hrter to S88 “ ir ^ n 
on revenues which fell by 8 per cent Si 7 ,? the yeawigo period. Mr 
to S2.69bn from S2^m ^ Ore^ added; strength of the 

' • . • - ; U-5. dollar against foreign curren- 

qn f rter ^ earnings in- des has Increased to the point that 
ciuaed an 8 cents a share extraordi- some UJ5. chemical markets are be- 
nary gam on the realisation of for- mg by imports." 

IBM deal threat to Tandei 


Foil-year net earnings increased 
to 5585m or SS.02 a share compared 
with 5334m or $1.71 a share in 1983 
bn revenues that grew to $11.4ba 
from Sllbn. The 1984 results in- 
cluded a $30m or 19 cents a share 
gain from foreign operating loss 
carry-forwards. In 1983 Mmi»p 
were helped by a $41m or 21 cents a 
share extraordinary gain on the re- 
demption of bonds. 

In addition the 1984 results in- 
cluded a 5183m pre-tax gain from 
the sale of the group’s 50 per cent 
stake in the Dowell oil field services 
business to Sdihimberger, a pre-tax 
Sl57m charge to cover the costs of 
mothballing; a crude ml processing 
plant and a S71m reduction in tax 
provisions. Dow said, the -combined 
favourable jet impact of these 
items was to boost earnings by 59 
cents a share. 


BY LOUISE KEHQE IN SAN FRANCISCO 

IBM 4s expected to enter the mar- 
ket for fault-tolerant computers cur- 
rently dominated by Tandem Com- 
puter/ after signing an agreement 
with Stratus Computer. According 
to Stratus, the agreement will . give 
IBM the right to market Stratus' 
fault-tolerant computers worldwide 
on a npn-exdusive basis. . 

Fault-tolerant computers are de- 
signed not to fail, even if some com- 
ponents of the system go dowm 
They are used primarily in transac- 
tions.processmg by banks, financial 
institutions, airlines and stores: Ac- 
cording to market researchers, the 
transactinh processing .market is 
growing at an annual rate of about 
30 per cent and is currently valued 


at about S25bn. 

This is believed' to be the.first 
time IBM has agreed fo market a 
computer system made by another 
company, although it has sold peri- 
pheral products from other makers. 

The terms of the agreement were 
not released, and IBM saidr *Ve 
cannot speculate upon our inten- 
tions.; We may market a fault-toler- 
ant computer system." . v 

The agreement would, however, 
appear to provide IBM- with a 
readymade product line. ' Stratus 
makes a range of machines, start- 
ing, with a 5100,000 entry-level sys- 
tem, which can he built up into a 
‘‘super-minicom p uter'’ . " ' system 


worth several million dollars by at- 
taching additional processors. 

Industry experts believe IBM’s 
entry into this sector of the market 
could have a serious impact cm Tan- 
dem, the current market leader, 
with 1984 sales of about 5530m. 

Tandem bay positioned itself as 
an IBM competitor” noted Mr O. M. 
Seriin, president of Itom Interna- 
tional, a recognised expert in the 
faults tolerance market place. ‘This 
agreement cannot be good news for 
Tandem.” 

Stratps has been the most suc- 
cessful of -Several companies that. 
have attempted to compete with 
Tandem, and had 1984 sales of 
about 542m. 


Hope for Europrogramme investors 


BY ALAN FRIEDMAN INJMLAN 

SIG Gld?^i^^foria; ^e f&Han 
: Treasury. Minuter; hasjpki jprfia*. 
rhent tiiaibe Believes the Lugano^ 
based. Ll,698bu (Mfiipi Ettropror 
gramme unit trust, ixtotrolled by 
Sig Orazio Bagnasco,- wQl be hqm-. 
dated in April. ... 

Sig Goria, -commenting for the 
first .time since Sig Bagnasco 
hapd^d in hisresignation amid alle- 
gations of improprieties by share- 
holders aid investigations by mag- 
istrates in. Italy and Switzerland 
held outthe prospect, however, that 
Europrogramme investors might al- 


; tamtam of 
ptfiwr'dto ck ; ma r k et , 


sb fe atrie to a 
-tbBirinnteJffltoi 
shares:' •: . ■ . " r '- 
Btte: : Bwepto g rtt m i u e 
stemmed from a severe dump in 
the Italian property market and a li- 
quidity crisis. Since last year angry, 
unit trust holders have been de- 
manding redemption; but the Swiss 
federal hmdgng commission, has 
suspended all redemptions until 
March '31 to- avoid chaos. 

. The. controversy has caused a 
number- of. prominent Ita lian s to 
speak out against the sale .in Italy 


of unquoted share certificates, a 
practice used. by. -Europrogramme: 
Row; with the -recent appointment 
of AUgemeine Treubard, a Basle au- 
diting firm chosen after consulta- 
tions between Swiss and Italian 
central -banking authorities, it ap- 
pears. -that Europrogramme will 
face Bgiridation. 

The Italian Treasury Ml ted legis- 
lation last November which would 
have permitted Europrogramme to 
“Italianise" its Swiss-based assets 
hy converting into a listed company 
oh the Milan bourse. 


Go-ahead for 
‘poison pill’ 
bid defence 

By Our New York Staff .’ 

A DELAWARE court has giventhe 
go-ahead to a controversial new 
type of takeover defence that will 
make it potentially more difficult to 
launch a hostile bid against certain 
companies in the US. . 

An appeal against the judgment, 
made in ' a test case involving 
Household International, was im- 
mediately launched last night, and 
is expected to go to. the Delaware 
Supreme Court 

The defame mechanism Is. aimed 
at malting a contested hid prohib- 
itively expensive by .attaching ex- 
ceptionally costly warrants to -a. vic- 
tim's shares 7- these would . have to 
be bought oiit if there were a take- 
over." 

Called a "poison. plD; * the mech- 
anism was. accepted, ini the Dela- 
ware court on the grounds that 
company's dgect or s bad. exercised, 
a valid; bosmess judgment in -in- 
stalling the scheme V_’ 

The - chancery courts decision 
was greeted-. enthusiastically' -by 
Household Internatiohal as a vali- 
dation of its action.' The case has 
been keenly, watched by- other com-, 
parties installing similar defence 
devices. « , ,• 

These include Colgate-Palmolive, 
the households products group, in 
which Sir James Goldsmith, the UK 
financier, acquired a small gake 
last year, while declaring that he 

would like to increase his holding to 

more than 10 per cent 


Bouygues plans scrip 
issue after 31% gain 


BY DAVID HOUSEQO IN PARIS 

BOUYGUES, France's leading, pri- 
vate construction group, an no u nced 
a sharp 31 per cent boost-in consoli- 
dated profits. last. year to FFr 440 
(545.4m). 

Turnover rose 33 per. cent to FFr 
24.1 bn, a figure that 'totes account 
of new acquisitions and a c h an g e in 
consolidation . procedures. Exclud- 
ing minority interests net earni ng s 
Increased 20 per cent to FFr 400m. 

As a result the group announced 
yestexday-that it would mate a one- 
to-five scrip issue. 


Bouygues, which has been heavi- 
ly diversifying in the ’past year, said 
it expected less than half of turn- 
over this year - expected to be more 
than FFr 25bn - would come from 
its construction activities. 

Last year the group purchased 
FFr 160m of assets from Arorep, the 
bankrupt oil concern, and u majori- 
ty stake in two companies in the 
water distribution and electrical 
fields. It has also entered into a 
joint venture in the tour and travel 
industry. .... 


Write-off hits Champion 


BY OUR NEW YORK STAFF 

CHAMPION International, -the UJ5. 
forest products group whkxh recent- 
ly completed a S1.8bn takeover of St 
Regis, yesterday reported a S6m net 
toss for 1984 as a-resultof the preri- 
oosly announced $ 1 50m write-off. 

The write-off relates to the re- 
structuring -of the company's build- 
ing products business and indudes 
the shutdown of various facilities, 
including the closure of seven 
pi»wfg em pl oying 2,000, announced 
earher this weeL It also includes 
provision for anticipated losses on 
the company’s, short-term timber 
cutting contracts/. ' 4 .. 

In the fourth quarter Champion 
earned S30m- before. accounting for 


the write-off and the St Regis acqui- 
sition. St Regis turned . in a strong 
ptoformance at the operating level 
Its contribution to -the period's net 
income Was reduced, -however, by 
the financing- charges - and by the 
fact that Champion owned St Regis 
only for the Lastmonth of .the year. 

- Mr -Andrew Sigler, Champion’s 
chairman, - described the St Regis 
acquisition as an extremely positive 
event 

The' group's 1884 sales -totalled 
S5.1bn, up from S4Jbn the year be- 
fore: Champion, reported a fuHy-di- 
hitedloss of 36 cents per share in 
1984 compared with a profit of 5122 
per share in 1983. 


Year-end rise at Marsh & McLennan 


BY OUR NEW YORK STAFF 

HARSH & McLennan, the VS. m- 
urance broker hit in early 1984 by 
i S155m loss on unauthorised bond 
reding, ; yesterday _"r" 

near, net earnings of 558.7m or $1 .62 

i--' share, dom 37 per cent from 
933m or 5165 in 1983. ' _ 

The 1984' figures include a snum 
ire-far charge related -to the trad- 
^ losses, while the 1983 figures 
ave been restated to take in a 
43.6m charge for the same reason. > 
he total net effect of the losses 
var both yearsiras 590m. 


In the fourth quarter net . earn- 
ings rose from Sll.9m.or 34 cents a 
share to 528.6m or 73 cents. The 
1983 period takes in 526 1m m pre- 
tax charges for the trading losses. 

BgMnrf the somewhat fistwted 
net figures lies a steady- improve- 
ment in operating perfo r man c e. In- 
come before taxes and charges rose 
12 per cent in the fourth quarter to 
S57\9m compared with a 5 per cent 
rise for the year to $25L5m. . 

Total operating rcven ? es . 
from 5232 An to $281m in the fonrm ' 


quarter, and from 5959.6m to a rec- 
ord SUbn in the year. 

The recent, recovery in premium 
rates in the insurance industry, af- 
ter several years of depressed rates, 
is'seen by analysts as benefiting 
Marsh & McLennan, 'white as a 
broker receives commissions ns a 
percentage of . premiums placed. 
The company yesterday described 
the fourth-quarter performance as. 
solid, and was optimistic about the 
prospoctsfor lflaS. ; 
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R. Plastics Limited 

Firs Worte, Netter Heage, Deitiy OK 2JjJ 
Tel: (077385) 2311. Telex: 377058 


Caterpillar 
buys into 
robotics 
company 

By Andrew Baxter in New York 

CATERPILLAR Tractor, the 
world's largest construction equip- 
ment manufacturer, is to. take a 12 
per cent stake in Fared Robot Sys- 
tems, a small Texas-based applied 
robotics concern, in a deal that 
might eventually benefit Caterpillar 
through improved factory automa- 
tion. 

Caterpillar has signed a letter of 
intent to buy 2m Fared shares at SI 
each through its Caterpillar Ven- 
ture subsidiary, which aims 

to find and develop new technolo- 
gies and businesses. 

Caterpillar emphasised that the 
move was “a venture investment" 
and any direct benefits to its own 
business would be "further down 
the road." 

-Fared yesterday reported a 
532,000 first-quarter net loss on 
sales of $i26m, compared with a 
deficit of S1.4m on sales of 54.17m a 
year ago. Mr Harold Spidle, presi- 
dent, said the company’s growth 
had been "very mute constrained” 
by a lack of working capital, for 
which the cash from Caterpillar will 
be used. 

He added that the deal would be 
“a real shot in the arm for Fared." 


Telefonica to raise Pta 32bn 


BY TOM BURNS IN MADRID 

OOMFAN1A Telefonica National de 
Espana (CINE), Spain's semi-state 
owned national telephone monopo- 
ly, plans a one-for-eight rights issue 
before the end of this month to 
raise Pta 32bn (S182m). The opera- 
tion represents the company’s sec- 
ond capita] increase in three 
months. CTNE will simultaneously 
seek government permission to lift 
the present 25 per cent ceiling on 
foreign ownership of its shares to 
49 per cent 

The new Issue has been brought 
forward by several months to ben- 
efit from the sustained buoyancy of 
the Madrid bourse and to coincide 
with the start of trading in CTNE 
shares on the London, Paris, Tokyo 
and Frankfurt stock pwhanges. 

Telefonica said yesterday that 


subscriptions would open on Febru- 
ary 25. The new shares are being is- 
sued at Pta 400 or 80 per cent of 
their nominal Pta 500 value: the re- 
maining 20 per cent will be paid in 
from reserves to give an expected 
yield of 13.75 per cent. 

The CTNE board’s approval of a 
.new issue caused the Telefonica 
shares on the Madrid stock ex- 
change to surge yesterday by 6.25 
points, up from 123 on Wednesday 
and from a new year base of 100. 
The rise represented the maximum 
5 per cent increase on the previous 
day’s quotation allowed by Spanish 
bourse regulations. 

The move to raise the limit on 
foreign ownership of CTNE equity 
comes after considerable foreign in- 
vestment in the past year, princi- 


pally by UfL, British and West Ger- 
man pension funds, which has 
boosted the non-Spanish holding in 
foe company to some 12 per cent of 
its under wri tt e n Mpitat. 

The initiative to trade on foreign 
stock markets, which should enable 
CTNE to replace part of its 5L5bn 
external debt, has prompted the 
company to seek a revision of for* 
eign ownership 

The Government's influence over 
CTNE is assured by its 47 per cent 
ownership of CTNETs equity 
through the central bank of Spain, 
the public sector holding, ZNL and 
other state agencies. The rest of the 
stock, is widely distributed. Telefon- 
ica boasts 750,000 shareholders, the 
majority of whom own fewer than 
200 shares. 


In November a one-for-nine 
rights issue at 70 per cent of nomi- 
nal value raised Pta 22Jbn. The 
present planned issue is compar- 
able to a Pta 34bn share increase 
operation in October 1883, white 
raised CTNFs nominal value to Pta 
288bn, the largest of any Spanish 
quoted stock. 

financing growth has increas- 
ingly become the major priority for 
CINE, which has in recent months 
taken on the key role of coordinat- 
ing the Government’s ambitious 
electronics programme. Among the 
current projects undertaken by Tel- 
efonica are joint ventures with 
American Telephone & Telegraph 
to establish a microchip manufac- 
turing base in Spain and with Com- 
ing Glass 


Setback for Conrail sale 


BY OUR NEW YORK STAFF 

THE U.S. Justice Department is op- 
posed to any sale of the Govern- 
ment’s 85 per cent stake in Conrail 
to Norfolk Southern - believed to be 
the Transportation Department’s 
favoured bidder in the long-running 
auction of the railway - on anti- 
trust grounds, m"!**** there is a ma- 
jor divestiture of assets. 

The r uling, con tained in a letter 
from Mr Paul McGrath, assistant 
attorney general in charge of the 
departments anti-trust division, to 


Mrs Elizabeth Dole, the Transport 
Secretary, also opens the way to a 
sale to Norfolk Southern if certain 
conditions were met 
The letter comes as the Transpor- 
tation Department is searing a de- 
cision on whether to propose to 
Congress the sale of the govern- 
ment stake in the railway. Aside 
from Norfolk Southern, contenders 
in the Conrail auction indude Al- 
leghany and an investment group 
led by Mr J. W. Marriott Jr. 


U.S. insurer in red 


BY OUR NEW YORK STAFF 

ST PAUL Companies, the UJS. prop- 
erty and casualty insurer which his 
been hit by large underwriting 
losses, plunged deep into the red in 
the fourth quarter. 

Net operating losses were 
5103.0m, compared with profits of 
S12JBm or 67 cents a share a year 
earlier. 

A loss of SlO.lm on investments 
produced a final net deficit of 
SI 13.7 m in the latest quarter. In the 
1983 period, a 542m gain from dis- 


continued operations and a S22m 
loss on sale of investments pro- 
duced final net profits of 5132m or 
75 cents a share. 

The latest loss took the deficit for 
1984 to 51962m from continuing op- 
erations, compared with profits of 
5116m or $521 a share in 1983. 

In the latest year a loss from dis- 
continued operations of 518m and a 
S3 2m gain from the sale of invest- 
ments produced a final net deficit of 
52102m. 




THIS DOCUMENT IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION. If you an In any doubt about ttNiactkMi to botnkm you ahould consult 
your stockbroker, bank manager, aoHeftor, accountant or othar prefasskmal adviser immediately. Expressions used in this document, shall, unlesatfia 
context requires otherwise, bear the same moaning aa In the Tender Offer Document dated 22nd January, 1 BBS from Morgan Grenfell A Co. Limited. 

THE BRITISH LAND COMPANY Pic 

TENDER OFFER 

to acquire up to 9,023,337 Limited Voting Ordinary shares in 

STYLO PLC 

MORGAN GRENFELL S CO. LIMITED 

• /■' . . (Registered in England No. 31 584 1) 

— ; '■"V *'*' . ■* - — - Registered Officer 

23 Great Winchester Street, 
London EC2P2AX 

30th January, 1 985 

To ati Limited Voting Ordinary shareholders of Stylo PLC and, for information only, to Stylo Management shareholders. 


Dear Sir or Madam, 

On 22nd January, 1985 the Board of British Land an- 
nounced that it was making an offer to acquire by tender up to a 
maximum of 9,023^537 Limited Voting Ordinary shares in Stylo, 
representing, together wfth British Land’s existing holding of 
Stylo Ordinary shares, 29.99 per cent, of the voting rights and 
50.90 per cent of the Issued share capital of Stylo. 

STYLO ORDINARY SHAREHOLDERS ARE REMINDED 
THAT THE TENDER OFFER CLOSES AT 3.00 F.M. ON TUES- 
DAY, 5TH FEBRUARY, 1985 AND CANNOT BE INCREASED 
OR EXTENDED. 

Forms of Tender, duly completed in accordance with the 
instructions therein, must be received by British Land’s registrars, 
Hill Samuel Registrars Limited, 6 Greencoat. Place, London SW1 P 
1 PL by this time. 

Shareholders who wish to tender all or part of their holding 
of Stylo Ordinary shares and to receive New British Land shares 
(the "Share Alternative”) must deliver a duty completed Form of 
Tender together with share certificate^) and/or document^) of 
title, to Hill Samuel Registrars Limited by a OO pjm. on Tuesday, 
5th February, 1985. British Land reserves the right to treat 
tenders for the Share Alternative (but not the Cash Alternative) as 
valid even though not complete in all respects or not accom- 
panied by the relevant share certificate^) and/or other docu- 


ments) of title. If share certificate^) or other documents) of title 
have been issued but are not immediately available they should 
be forwarded to Hill Samuel Registrars Limited as soon as prac- 
tfcabte; the Form of Tender will be valid, but settlement will not be 
made until fourteen days after Hill Samuel Registrars Limited 
have received the share certificate(s) and/or other documents) of 
title. Where share certificates) and/or other documents) of title 
have not been received as a result of a recent purchase, share- 
holders are advised to obtain a Sepon or registrar’s certification 
on the Form of Tender. If shareholders are in any doubt as to what 
to do they should Immediately consult the agent through whom 
they purchased their Stylo Ordinary shares. 

Shareholders who wish to tender all or part of their holding 
of Stylo Ordinary shares and to receive cash (the “Cash Alterna- 
tive 1 ! should note that Hilf Samuel Registrars Limited must 
receive the duly completed Form of Tender together with the 
share certificate^) and/or other documents) of title or Form of 
Tender certified by Sepon or Stylo’s registrars by the dose of the 
Tender Offer. 

STYLO ORDINARY SHAREHOLDERS SHOULD NOTE 
THAT THE TENDER OFFER IS CONDITIONAL UPON 
TENDERS BEING RECEIVED IN RESPECT OF MORE THAN 
8,000,000 STYLO ORDINARY SHARES. 


Set out below is a graph showing the price movement of Stylo Ordinary shares over the last five years based on the middle 
market quotation at the dose of business on the first business day of each week. 
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The maximum value of the Share Alternative under the tender Offer is 1 95p and that of the Cash Alternative Is 1 85p (the 
former being based on the middle market quotation for British Land shares of 137p at the dose of business on 28th January, 1985 
derived The Stock Exchange Daily Official List). On 28th January, 1985, the price of Stylo Ordinary shares was 172p, which compares 
with a price of 168p on 21st January, 1985, the day before the Tender Offer was announced (in each case based on the middle market 
quotation at the dose of business derived from The Stock Exchange Daily Official List) and the price of 88p paid by British Land on 
10th September. 1984, when it bought 795,000 Stylo Ordinary share& 

STYLO ORDINARY SHAREHOLDERS ARE STRONGLY ADVISED TO CONSULT THEIR PROFESSIONAL ADVISERS 
IMMEDIATELY AS TO THE MERITS OF THE TENDER OFFER. 

Yours faithfully, 

for MORGAN GRENFELL & CO. LIMITED 

D.J. EWART 

Director 

Further copies of the Form of Tender may be obtained from and any enquiries should be made to:— 

• HHf Samuel Registrars Limited, Morgan Grenfell & Co. Limited, LMesselftCo., 

6 Greencoat Place, New Issue Department, P.O. Box 521 , 

London SW1 PI PL. 21 Austin Frlara, 1 Finsbury Avenue, 

014284321 London EC2N2HB. London EC2M 2QE. 

01 -588 4545 UXL 2294 01 -3TT 01 23 ext 4493 

The Dfractore of British Land m the persons mapondblc for tha information contained In tfaii document To the beat of the knowledge and befiaf of the Ptractofg (who tow 
taken ail care to ensure that such Is tha cm*) the Infonnation contained In thla document is tn *xordanc» wfth th® facts and does not mntt anything Bk«y to anact 

■ the import of *ucfi Womailon. the Dtractoraaceept rwpansJWHty aoeordlngly. 
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This adzcrtxrment it hrtuadin compliance mtfi tht requirements of the Coandl of Tka Stack Exchange. It dot* not constitute 
on offer of, or imitation to the public to subscribe ftir or to pare kase, an? secant*** . 


A 


U.S. $100,000,000 
MITSUBISHI CORPORATION 

(Incorporated with limited liability under the Commercial Code of Japan) 

10i<X> Notes Due 1992 

Issue Price 100 per cent. 

The following have agreed to subscribe or procure subscribers for the Notest 


Yamaic hi International (Europe) Limited 

Bank Leu International Ltd. 

Credit Suisse First Boston Limited 
HandelsbankN. W. (Overseas) Ltd. 

Merrill Lynch Capital Markets 
Morgan Guaranty Ltd 

Swiss Bank Corporation International Limited 


Morgan Stanley International 

BanquePopulfdre Suisse S. A. Luxembourg 
Deutsche Bank Aktiengesellschaft 
Lombard Odier International S-A . 
Mitsubishi Finance International Limited 
The Nikko Securities Co., (Europe) Ltd. 
Union Bank of Switzerland (Securities) Limited 


S. G. Warburg & Co. Ltd. 

Application has been made for the Notes, in bearer form in the denomination of U.S.S5, QOQcach or in registered form in denominations 
of U. S. S5, 000 each or integral multiples thereof, constituting the above issue to be admitted to the Official List by the Council of The 
Stock Exchange, subject only to the issue of the temporary global Note. Interest tail/ be payable annually in arrears on « 1st February m 
each year from and including 21st February, 1985 . The Jim interest payment will be due on 21st February, 1986. 

Particulars of the Notes and the Issuer are available in the statistical services of Extel Statistical Services Limited. Copies of the listing 
particulars relating to the Notes may be obtained m the form of an Extel Card during usual business hours on atp/meehday (Saturdays 
and public holidays excepted) from the Company Announcements Office of the Quotations Department of The Stock Exchange, 
Throgmorton Street , London, EC2P2BT, up to and including 5th February, 1985 or during usual business hours on any weekday 
(Saturdays and public holidays excepted) at the addresses shown below up to and including 15th February, 1985:— 


Cazenove&Co., 

12 Tokenhouse Yard, 
London EC2R TAN 


The Bank of Tokyo, Ltd. 
Northgate House, 

20/24 MoorgaUe, 
London EC2R6DH 


1st February, 1985 
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BfG bolsters 
link with 
life insurer 

By John Davies' in Frankfurt 

BANK fuer Gemetawlitschan 
(BfG), the West German 
trade union-owned bank, is 
strengthening its co-operation 
with a life assurance group. 

It is the latest lu a series Of 
moves lu West Germany for 
closer association of banking 
and life assurance businesses. 

BfG has taken a 25 per cent 
shareholding lu VoDcsfuer- 
sorge Lebensverslchenmg, 

the country's second largest 

life assurance group, which 
in (urn has taken a 10 per cent 
stake In the bank. 

Herr Thomas Wegsch elder. 
BfG’s chief executive, said 
that they would start a pilot 
project under which each 
would offer its services from 
Joint branches as a way of 
saving costs. 

The drst loint brunch will 
open in a few months at 
Eutln. north of Hamburg, and 
several others will follow In 
southern Germany, where 
neither Institution is Wrongly 
represented. 

BfG sold a previous stake 
in the Hamburg-based Insur- 
ance group in 1980. bnt they 
have long cooperated in 
carrying on business for 
clients. ’ 

Banking and insurance 
links have become a* subject 
of keen debate in West Ger- 
many. particularly since some 
major banks decided .to pro- 
mote insurance-linked savings 
plans. 

BfG increased net -profits 
last year, bnt wifi 1 not pay a 
dividend. The hank hurt paid 
a dividend for 1980, prior to 
hitting financial problems. 


TurkoEgyptian 
bank venture 

By D»id Bardard In Ankara 

TURKEY and Egypt ore to 
set up a joint investment bank 
with anlnltial capital of 520m. 
Principal partners are ex- 
pected to be the Arab Invest- 
ment Bank of Egypt and 
Tufdye IsBankasL 
• Headquarters of the new 
bank will be lu Istanbul and 
there are likely to be 
branches in Ankara and 
Izmir. The $20m Initial capi- 
tal will be -larger than the 
S6m minimum usually re- 
quired for . a foreign bank 
entering Turkey. The bank's 
first general director is ex- 
pected to be an Egyptian and 
the equity will be divided 
equally between Turkey and 

Egypt 

Turkey* first Joint .venture • 
in banking with the Arab 
world was - . the .Libyan/ and 
Kuwaiti-financed Anp-Turk 
BankasL 


West German bank rescued 


BY RUPERT CORNWELL IN BONN 


WEST GERMAN cooperative 
banks- Are organising, a DU 
495m. (8158m) rescue - for 
Hammer Bank Spadaka (Spar- 
und Dariehends-kasse). one of 
their number brought to the 
verge of collapse by injudicious 
lending. 

The operation is believed to 
be the largest ever mounted 
by the national association of 
co-operative banks. It eclipses 
the DM 144m bailout of the 
smaller Volfcsbank.-Obcrhausen 
arranged In similar fashion last 
summer, although falling short 
of the DM 800m rescue of the 
private Schroeer Mllnchmeyer 
Heagst (SMH) bank In Novem- 
berTS83. 

The money will.be put up by 
the special guarantee fund set 
up by the co-operative banks, to 
protoot customers’ deposits in 


the case of emergency. . 

. The total sum required .by 
Hammer Bank, based in Hamm 
near Dortmund, to cover poten- 
tial liabilities for 1984 and the 
first quarter of this year is put 
at DM 526m, Including DM 467m 
of direct claims. 

The bank* own reserves 
come to only DM 81m, leaving 
the remainder to be covered by 
the association's fond. 

The difficulties of Hammer 
Bank,' . whose balance sheet 
totalled DM l.Tbn at the end 
or 1983, first emerged in the 
middle of last year. Its then 
chairman, Herr Schulte was dis- 
raised sad subsequently 
charged with alleged breach of 
trust and tax. evasion. 

According to Herr Benmard 
Schramm, the ’ association's 


cha!ns*n. lhe bank had violated 
tbe spirit of its co-operative 
statutes by concentrator TO per 
cent cif i&. assets in .the. hands 
of a very few of its 19,000 mem- 
bers. Contrary to its- articles of 
association, which limited, its 
business to within . West 
Germany, the bank engaged in 
operations abroad. 

By tbe end. it had lost all 
touch with its . original aim of 
being a locally orientated bank, 
geared to theneeds of small 
and medium sized industry, 
Herr Schramm said. . 

The plan lx in the longer-term 
to preserve the bank* -main 
activities by merging It with 
another co-operative bank. More 
immediately, its statutes will be 
amended to prevent - similar 
abuses occurring in tbe future. 


Bergen Bank to increase payout 


BY FAY G JESTER IN OSLO 

BERGEN . BANK. Norway's 
third largest commercial bank, 
yesterday announced a dividend 
increase and a rights Issue, 

The board has recommended 
a 1984 dividend of 14.5 per cent 
compared with 13 per cent for 
1983. The rights Issue, to be 
offered " some time towards the 
end of April,” will boost capital 
by NKr 178m to NKr 863m 
($9L2m). with, payment due by 
mid-June. 

• The new shares — priced at 
125 per cent of par — will carry 
full dividend for 1985. 

The bank also said Its 


NKr 90m exchange of share- 
holdings with two other Nordic 
banks would go ahead more or 
less as planned. The Nor- 
wegian Finance Ministry re- 
fused to sanction an Increase in 
the bank's forcign-owned voting 
capital above the present 10 per 
cent legal limit so half the 
shares sold will be non-voting. 

Skandinaviska EnskUda 
Banken, Sweden’s leading com- 
mercial bank, will take 
NKr 65m worth of Bergen Bank 
shares, and Union Bank of Fin- 
land NKr 25m worth. The price 
will be an average of the 
shares’ market value over the 
40 days before the transaction. 


KNP doubles dividend 
and plans share split 


BY LAURA RAUN IN AMSTERDAM 


KNP — a leading Dutch paper 
manufacturer, has doubled Its 

1984 dividend to FL 7 a share 
and plans a share split following 
record earnings. 

Net income last year soared 
75 per cent to FL 63m ($l7.0na), 
or FL 2220 a share, from 
FL 36m. or FL 12B0 a share in 
1983. The performance is in line 
with the company's recent pre- 
diction. Sales climbed 25 per 
cent to FL 1.5bn. 

More efficient operation, 
improved product mix and a 
better competitive position 
underpinned 2984’s namings 
and will continue to benefit the 
•group this year. But if the eco- 
nomic recovery slows down this 
year -it oould dampen demand 
and limit the company's ability 
to pass on. cost increases. 

-• However, KNP predicted that 
net income would rise again in 

1985 if current economic and 


market conditions were main- 
tained. 

Hie 2j-for-i share split is in- 
tended to strengthen trading 
liquidity. Tbe company now has 
about 2Bxn shares outstanding. 
It plans shortly to announce 
details of a proposed FL 75m 
Issue of subordinated conver- 
tible bonds with preferred 
rights. 

• Buehrmann - Teiterode. a 
paper products and machine 
maker intends to sell its 50 per 
cent stake in Grafima Finance, a 
leasing company for graphic 
machines, to Algemene Bank 
Nederland (ABN). 

Grafiraa's financing operations 
have expanded in recent years, 
moving .. . further .-.awayv ..from 
Btlebnhann's core activities. 

' Bank Bfees and Hope, a sub- 
sidiary of ABN. holds 25 per 
cent of Grafima' and* Neder- 
landse Mlddenstandsbank owns 
the remaining 25 percent. 


plus 5 per cent This week, 
Bergen Bank shares were being 
traded at about 17P per cent 
of par. 

In exchange. Bergen Bank 
will acquire Union Bank shares 
for an equivalent amount, while 
lending SE Banken the sum it 
is due to receive for the 
NKr 65m worth of its own 
shares. The loan is a way of 
anticipating a forthcoming 
change in Swedish law, which 
at present forbids the sale to 
foreign banks of. shares in 
Swedish banks. When the law 
has been altered. SE Banken 
will repay the loan with shares 
instead of cash. 


Pechiney gets 
new chief 

By Paul Betts In Parte 

THE FRENCH Government has 
appointed M Bernard Pache as 
the new chairman of Pechiney, 
the nationalised aluminium 
group which is the world’s third 
largest aluminium . producer 
after Alcan and Alcoa. 

M Pache replaced M Georges 
Dense, who succeeded is return- 
ing Pechiney into the black list 
year. M Besse was appointed 
by the socialist government to 
head the financially troubled 
Renault state car group last 
week in a stormy and sudden 
top management reshuffle in the 
French nationalised industrial 
sector. 

M Pache, who is 50. was in 
charge of Pechiney's nuclear 
division 

• Baled- Corpofe the (U.& has 
made an offer' to purchase for 
cash the analytical instruments 
business operated by Instru- 
ments SJL, a unit of Creusot- 
Lolre. the bankrupt French 
engineering group- 


AB Svensk Exportkredit 

(Swedish Export Credit Corporation) 

$1 ,000,000,000 commercial paper program 

The undersigned has been appointed as one of 
the placement agents for this program 


Morgan Guaranty Trust Company of New York 


This announcement appears as a matter of record only 


January 1985 



Sane Darby Btrhsd 

(Incorporated m MaUvus) 

CHANGE OF REGISTERED 
OFFICE AND PRINCIPAL SHARE 
REGISTRATION OFFICE 

This h to advise that mth effect from 4tb February 1985. the 
Company's Registered Office, Principal Share Registration Office 
and Principal Share Register will be located at:— 

REGISTERED OFFICE 

21st Floor, Wiyna s*me Darby 
Jalan Raja Lout 
Kuala Lumpur 
Malaysia 

PRINCIPAL SHARE REGISTRATION OFFICE 
& PRINCIPAL SHARE REGISTER 

20th Floor. IVisrra Simc Darby 
Jalan Raja Laut 
Kuaia Lumpur 
Malaysia 

Tdsptions: 914122 Tslmr. SOMALIA 20038 
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Lazard and Mediobanca hit political snag 


BY ALAN FRIEDMAN IN MILAN 

THE ATTEMPTED purchase of 
20 per cent of Mediobanca, the 
powerful Milan-based merchant 
bank, by the Lazard Freres 
Investment banking group has 
run into more political trouble 
in Rome. r 
Tbe proposed privatisation of 
the state-controlled Mediobanca, 
is a controversial issue in 
Italian politics. It is now the 
subject of new polemics as a 
result of the disclosure that a 
secret shareholder syndicate 
composed of three slate banks. 
Lazards and others has been 


in place since 1955. 

Such syndicates of share- 
holders are not unusual in 
Italian companies, but politi- 
cians arc protesting that this 
one at Mediobanca was never 
disclosed. Its existence, con- 
firmed yesterday by if. Antoine 
Bornheim of Lazards in Paris, 
is not in itself at the centre of 
the controversy because the 
three Italian state banks already 
have 57 per cent of Mediobanca 

What is troubling politicians 
is that the additional 1.3 per 
cent held by Lazard or 22 per 


cent held by Berliner Handels 
Gesselschaft has guaranteed 
these minority shareholders the 
same say as the much bigger 
slate bank shareholders. 

The disclosure of the syndi- 
cate Is being seen as a "poli- 
tical manoeuvre designed to 
stop the entry of Lazards." said 
one analyst. Lazards* proposal, 
which would be achieved by 
transferring to tbe state banks 
a 8100m package of shares in 
Generali, the leading Italian in- 
surance group, has now become 
so politicised that many are pre- 


dicting the deal could fail. 

The polemics surrounding the 
Mediobanca issue are part of a 
peculiarly Italian debate — e de- 
bate which has touched upon 
the tiny shareholding held by 
the Agnelli family in Medio- 
banca 

Some analysts now see. the 
debate also as a means of dis- 
crediting Sig Enricbo Cuceia, 
the 77-year-old eminence grise 
at Mediobanca. 

Sig Cuccla. known to be close 
to the Agnellis, Is the author of 
tbe Lazards pUn. 


North American quarterly results 
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the election of 

BRUCE W SCHNrrZB* 

35 a member of our 
Boards of Directors 
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Hutchison 
Whampoa 
sells Tunnel 
holii^ 


Coles acquires protective 
10% sta] ke in Woolworths 


BY LACHLAN DRUMMOND IN SYDNEY 


By David Dadwell In HongKong 


.HUTCHISON WHAMPOA, 
the Hong-based tr*«H«. g 
property and shipping group, 
has sold Its 21 per cent stite 
h Cross Harbour Tunnel for 
Inst . ever ; HK£256m 

.- Yh« 26 m shares, which 
Hutchison first .. acquired 
through a subsidiary in 1974 
when Cros Harbour Tunnel 
was publicly floated,! were 
sold - for $8.75 per share— -a 
10.5 jier cent discount on the 
company's dosing price yes- 
terday. 

The disposal comes just a 

week after Hutchison paid 
HK$2Abn for . Hongkong, 
land's SL8 per cent , stake in 
Hongtaag Electric, the 
smaller of the Colony’s two 
.electricity suppliers. 

Analysts . yesterday des- 
cribed the sale by Hutchison 
as a “ hoarse denning " opera- 
tion. They noted ft»t Hutchi- 
son hag a corporate policy of 
seeking some management 
Influence over dedriiwg made 
by companies in which It has 
a substantial stake— and this 
was net so in the case of 
Cross Harbour, where 
Wheelodc Harden and the 
Hong Kong Government had 
effective management control. 

Cross Harbour, which built 

the four-lane hmnul Hwlrfng r 

Hong Kong Island with Kow- 
loon on the mainland, lug. 
been operating the tunnel 
since 1972. The company was 
publicly floated km It has 
a franchise to duipi toib on 
vehicles using the tunnel - 
onto 1899. 

Gros Harbour has buHt up 
a reputation for offering a 
higher return on- capital than 
any other company in Hong 
Kong: However, Income, is 
likely to be flat-over the year 
ahead, following an increase 
In government • duty 1 on 
vehicles tming the tnwiri. 
The volume of traffic' using 
the tunnel has' fallen stnee 
the extra duty was: levied, and 
it k likeiy to be some time, 
before it recovers. ' 

Further Gross Harbour has 
shown some Interest In tak- 
ing part in the construction 

of a second harbour crossing. 


G. J. COLES, Australia’s largest 
retailer, yesterday emerged as 
the buyer of a ftA per cent stake 
in its main rival and number - 
two retailer, Woolworths. with- 
the apparent aim of forestalling , 
possible takeover moves. 

. Only hours after announcing - 
tht it ha$ - spent - A$5Sm . 
(KJ£J$¥lJSin) to build up the'' 
stake in the past week. Coles 
raised A$48m through an insti- 
tutional placement of 12m 
shares. •' ■ . • 

Coles refuses to comment on 
its motives, although- it has 
made plain that the move' is 
friendly. The buying suggests, 
that Coles has, taken seriously 
suggestions that a “ raider is 
waiting in the wings for Wool- 
worths and Coles is dearly 
signalling its wish to have some 
say in arj? industry rationalisa- 
tion a bid may provoke. 

Coles could also be seen as 
sympathetic to a fellow major' 
company, which - .finds : itself 
exposed to the threat of a 


partial takeover offer, where 
control can be obtained without 
the full valuation on the com- 
pany, being paid. The almost 
10 per cent holding leaves 
Coles as the - second largest 
shareholder, behind the Austra- 
lian Mutual Providence Society , 
with 12 per ce&C The lack of 
other major shareholders under- 
lines the openness of Wool- 
worths’ , share register and Is. 
one reason why it is considered 
vulnerable. 

Any such move against Wool- 
worth will augment the agita- 
tion of recent months for a 
modification of the rules govern- 
ing partial takeovers. At the 
moment companies, after pur- 
chasing a maximum of 20 per 
cent, can move to affecting 
control through bidding for as 
little as 10 to 20 per cent more 
of the target's capital. 

By securing 10 per cent of 
Woodworths, Coles will have 
tied up part of a potential bid 
springboard. While it cannot 


prevent bids emerging; by pay- 
ing A5&20 a share and pledging 
to pass on to original vendors 
any. - profits from on-selling, 
Coles .has raised the" stakes for 
any bids with an eye on 
Woolworths. 

Wool worths’ shares traded 
around A$&1S yesterday, still 
above levels ruling before the 
Coles buying, suggesting that 
the - market believes the play 
has not ended. The Adsteam 
group and a 'venture between 
South Africa’s Picknpay group 
and a private retail chain in 
Australia . continue to be con- 
sidered as the most likely 
buyers, 

Woolworths is shortly to re- 
port net profits for the 

year to the end of January of 
around A$65m, an earnings 
level about two-thirds that of 
Coles and one-tenth of Wool- 
worths’ fully diluted market 
capitalisation at the A53.30 a 
share price paid by its retailing 
rival. 


Indian (exchanges told to 
expand and modernise 


HK Telephone 
ahead by 22% 


NEW DELHI — India's Finance 
Ministry bias asked stock ex- 
changes to computerise.' their 
operations, open branches in 
new areas and extend daily 
trading boors to match' a sharp 
rise in business, Mr D. P. Mehta, 
Controller of Capital Issues, said 
yesterday. 

Equity shares and debentures 
are becoming* popular as they 
ensure a higher return and are 
easy to encash, compared .with 
fixed deposits in " commercial 
banks and companies. - 
: Bank and company deporits 
for five years and seven- years 
carry annual interest' rates of 
II per cent and -14- per' cent, 
respectively - but cannot be 
encashed before the maturity 
dates. 

N on-cOnvertible debentures, 
the. most popular investment 
medium now, however, cany 
ann ual interest rates of 15 per 
cent and ean be encashed after 


one year under regulations 
announced last September. 

The regulations also restricted 
convertible and non-convertible 
debenture issues .to companies 
which have declared at least one 
dhHdend in the-past. 

About 830 companies out. of 
the 3,100 listed on the country’s 
13 exchanges - declared divi- 
dends of up to 35 per cent last 
year, brokers said. The 
remainder . declared no divi- 
dend. 

Ur Mehta said buoyancy in 
the capital market, evident after 
Mr Rajiv Gandhi’s return to 
power in a landslide election 
win last month,- will continue. 

. Official consents given for 
new equity; bonus an ddeben- 
ture issues were worth 
Rs 15.06bn f$L12bn) between 
April 1 and December 31 1984 
against Rs 8.43bn In the same 
period in 1983. 

Reuter 


HONG KONG — Hong Kong 
Telephone said yesterday that 
its 1984 unaudited group profit 
increased 22 per cent to 
HK$492m (U-S-fSSm) from 
HK$403m in 1983. 

The company said its per 
share earnings for the year 
ended December 31 1984 rose 
20 per cent to HK$3.?4m 

Earnings exceeded those fore- 
cast in February 1984, when 
Cable & Wireless of the UK 
acquired majority control of 
Hong Kong Telephone. The 
company said then that it ex- 
pected to earn HK$460m. 

Hong Kong Telephone’s board 
of directors agreed to pay a 
second Interim dividend of 
HK$1.50 a share or a scrip 
dividend allotting each share- 
holder fully-paid shares, having 
an aggregate market value 
equal to the total amount which 
such shareholder could elect to 
receive in cash for bis shares. 
AP-DJ 


Japan plan to end deficit bonds 


Bangkok Bank 


rights- issue - ■ 


BANGKOK— BangkekBank 
plans offer Sm neW lOO -- 
baht par ortinaiy' sharia Via f 
a ooefoMevai rights' issue* : : 
at - a' stin ~ undertermfned 
price. The new shares will 
raise the bank's paid-up 
capital to 4bn baht (fl4$n) . 
from the current 3.51m baht. 

- On the Securities Exchange 
of Thailand, Bangkok Bank 
closed two baht lower yester- 
daya£224 baht. 

Renter! . 


TOKYO — A five-year freeze 
in the . general expenditure 
budget would enable Japan to 
stop issuing deficit-financing 
’bdijdS -V? thd fiSdri* yeflf' ‘fading 
March 3 L ' ifi9L'’th«?‘ Fmfcnce 

-medium-term . 
fisiud- -estimates -presented to 
Parliament show that each a 
freeze 1 In ; general government 
spending would leave the 1990- 
1901 budget, with a surplus 
-estimated ;. at . Y 1260 bn 

($425bn). The freeze would not 
apply to debt servicing costs 
and grants- to local govern- 
ments. 

7 Mr Yasuhiro' Nakasone .the 


Prime Minister, has pledged to 
end the issuing of bonds to 
finance the budget deficit by 
1990-61. 

'•rqjfie *508 54ft budget* pf opdsaj 
-now before -Parliament calls for 
spending of Y52,499bn. It pro- 
poses- government bond- Issues i 
of Yll,o80bn, . comprising - 
Y5,730bn of debt-financing 
bonds and Y5,950bn for public 
works spending. 

• Hie finance Ministry esti- 
mates that with a general 
spending freeze, there would 
be an animal cut of Yl,500bn in 
debt-financing bond issues, and 
such issues would end after 
198990. 


The estimates also assume 
public works-related bond issues 
remaining at the proposed 
1985-86 level of Y5,950tm. The 
Mhdstry ~ , estimates average 
'nominal gross • national product 
growth of 6,5 per cent annually. 
It estimates tax revenue growth 
i>£ 7.1 to Y2 . per .cent each year. 

The Ministry sees debt ser- 
vicing costs, which are beyond 
government control, rising to 
Y15,620bn in 199991 from 
Y10,224bn in 1985-86. Outstand- 
ing government bonds in 1990- 
1991 will rise to Y165^00bn 
from Y132,900bn. 

Reuter ' 



CREDIT FONCIERde FRANCE 
U.S. $200,000,000 
Exchangeable Floating Rate 
Notes due 1989 

For the throe months 
31 St January, 1985 to 30th April, 1985 
the Notes wiH carry an interest rate 
of B * per annum with a coupon 
amount of U-S. $21.48- The relevant interest 
payment date will be 30th April, 1985. 
Listed cm the Luxembourg Stock Exchange. 

By: Banker* Trim Company 

_ Fiscal Agent 


Merger creates biggest 
Malaysian wire maker 


.BY WONG SULONG IN KUALA LUMPUR 


BERJAYA KAWAT . has 
announced a reverse take-over 
of Malaysian Prestressed Con- 
crete Strand Manufacturing 
(MPC) in a merger that would 
create the biggest steel wire 
manufacturer in Malaysia. 

Under the deal, BK will inflect 
its entire . steel wire product 
business and other related sub- 
sidiaries into MPC for 32.7m 
ringgit (US$ 132m) in return 
for. 32.7m shares. This would 
give BK a 68.6 per cent- stake in 
MPC, whose paid-up capital 
would be enlarged to 47.7m 
ringgit. - - 

. BK said the enlarged MPC 
would-be the- biggest steel-wire 
manufacturer in -Malaysia, and 
it would be in a position to com- 


pete effectively 

At the same time, BK would 
become an investment holding 
company. Apart from Control 
of MPC, It would be involved in 
property development, and also 
consumer products through its 
48 per cent interest in Regnls 
Malaysia, the Malaysian sub- 
sldUuy of the Singer of the U-S. 
- BK said It intends to make a 
five-for-one rights issue at one 
ringgit each to raise 7L3m 
ringgit for its expansion. 

Until a year ago, BK was 
controlled by Broken Hill Pro- 
prietary of Australia and 
National Iron and Steel Mills of 
Singapore, which sold their 
stakes to Mr Vincent Tan and 

Datuk A 7m an TTachl m. 



Sharp decline at Saudi bank 


BY RNN BAJUtE IN RIYADH 


THE JEDDAH-based National 
Comercial Bank (NCB), Saudi 
Arabia’s largest bank, has re- 
ported decreased profits this 
year- as it 'built up bigger' re- 
serves as provisions against bad 
debt The. bank, with total pro- 
perty and assets worth $25bn, 
reported that profits fell from 
$4L8m to $273m. : 

The .financial reporting 


period this year ended on 
September 25, 1984. 

This year an additional 
$112. Sm was transferred to re- 
serves but it is- possible that 
more protection may be needed. 
Reserves stand at 3898m, up 
from 3790m the previous year. 
Overall the bank has decreased 
its loan' exposure from $5.99bn 
In 1983 to, $5.63bn in 1984. 


City Investing 
Company 


US$50,000,000 


City Investing Finance N.V. 

Guaranteed Floating Rate Notes due 1986 


In accordance with the provisions of the Notes, 
notice is hereby given that the rate of Interest for the- 
period from 1st February, 1985 to 1st August. 1985 has 
been established at 9 % per cent per annum. 


The interest payment date will be 1st August, 1985. 
Payment which will amount to US $46.51 per Note, 
will be made against the relative cotpon. 
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‘Bank of America International Limited 


7 



\\y 


WELBECK FINANCE PLC 


£ 140 , 000,000 


Acceptance Credit and Advance Facility 


Managed by 


N M Rothschild & Sons Limited 


Provided by 


The Chase Manhattan Bank, N.A. 


Klein wort, Benson Limited 


Samuel Montagu & Co. Limited 


N M Rothschild & Sons Limited 


Hambros Bank Limited 


The Bank of Nova Scotia 


Grindlays Bank p.l.c. 


Morgan Grenfell & Co. Limited 


Standard Chartered Bank 


"Wells Fargo Bank N.A. 


Creditanstalt. — Bankverein 


Marine Midland Bank, N.A. 


Standard Chartered Merchant Bank Limited 



.Agent: N M Rothschild & Sons Limited 


January 1985 
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This advertisement appears as a matter of record only. 


Secondary placing of Shares 


1st February, 1985 


© 


JACOBS SUCHARD 


(Incorporated in Switzerland) 


35,000 Bearer Shares of Sfr. 500 par value each 


Issue Price Sfr. 6 # 450 


Union Bank of Switzerland 


Credit Suisse 

Zurcher Kantonalbank 

Banque Cantonale Neuchateloise 

Swiss Volksbank 

Bank Julius Bar & Co. AG 

Lombard Odier & Cie. 

Bank J. Vontobel & Co. AG 
Private Bank and Trust Company 


Swiss Bank Corporation 
Kantonalbank von Bern 
Banque Cantonale Vaudoise 
Bank Leu Ltd 
Hentsch & Cie. 
Pictet & Cie. 
A. Sarasin & Co. 
Maerki, Baumann & Co. AG 


of the 36,000 Bearer Shares 10.000 have been 
offered ini the Federal Republic of Germany by 


Deutsche Bank Aktiengesellschaft 
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UK COMPANY NEWS 


UK and Americas lift Lonrho to £135m 


Lonrho, the international trad- 
ing group, lifted pre-tax profits 
by 20 per cent from f 113.2m to 
a record £135.4m in its 75th 
year of operation and Mr R. W. 
Rowland, the chief executive, 

says the trend has continued 
into the current period. 

The result was largely attribut- 
able to the performance of sub- 
sidiaries fa the UK and the 
Americas, where profits advanced 
by over 23 per cent and 5S per 
cent respectively. 

Mr Rowland yesterday in- 
creased his beneficial holding in 
Lonrho to a total of 45m shares 
(17.1 per cent), through the 
11:2m purchase of an additional 
660.969 shares at lS2p each. 

The shares last night closed up 
lp at 180p. 

Turnover for the 12 months 
to September 30 I9S4, was little 
changed at £2.37bn, against 
£2.36 bn. excluding associates. 
Pre-tax results included asso- 
ciates' contributions up from 
£33m to £47.5m. After tax of 
£66. lm (£55.7m) and minorities, 
attributable profits climbed by 
35 per cent from £40.6m to £55m. 

Earnings per 25 p shore are 
stated ahead from 15.5p to 20.9p. 
The dividend total is 2p higher 
at lip net, with a final of 6.5p 
and an interim of lp is 
announced for the current year. 

The group's share of results of 
House of Fraser have been 
accounted for as an associate. 
Lonrho's 29.99 per cent invest- 
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meat in the company was sold 
within a short period after 
September 30 and the directors 
have valued the Investment at 
£138. 3m. being the sale proceeds 
received. The £49.lm surplus 
arising on revaluation has been 
credited to reserves. 

Extraordinary charges for the 
year showed a decrease from 
£10.Sm to £3m. 

The group balance sheet 
remains strong with gross assets 
in excess of £2bn, including cash 


balnces at the year end standing 
at £126 m- These increased by 
the receipt of £L66m in Novem- 
ber following the sale of the 
investment In House of Fraser 
and a hood issue in Germany- 

Net assets per share increased 
by nearly 22 per cent to 241 p, 
against 198p. 

While still maintaining its 
investments tn Africa, the group 
has been expanding in the UK. 
Europe and the Americas. The 
directors believe this has 
resulted in a significantly well 
balanced business, with profit 
contribution from these three 
areas now accounting for 47 per 
cent of total profits. 

The group’s hotel and casino 
divisions substantially increased 
their profitability in the year, 
with Princess Properties Inter- 
national performing particularly 
well. A large proportion of group 
capital expenditure daring the 
period has been spent on upgrad- 
ing and expanding these 
operations. 

Lonrho's UK manufacturing 
companies also bad a very good 
year, with greatly improved 
results being achieved by the 
Firsteei Group, Lonrho Textiles 
and George Outram. Some group 
manufacturing companies in 
Africa, however, have been 
affected by reduced demand in 
local markets, but there are 
already signs of some improve- 
ment in the current year. 

The traditional activities of 
agriculture and mining continue 



Sir Edward du the chairman of Lonrho. 


to improve. 

In August, when reporting 
Interim pre-tax profits up to 
£53m (£43.4m), the group said 
that traditionally the second half 
had been appreciably better than 
the first and it was confident 
tbat 1984. as a whole, would be 
highly satisfactory. 


• Pre-tax profits of Willoughby's 
Consolidated, a subsidiary of 
Lonrho, fell from a restated 
£720,345 to £641,627 over the 
year to September 30 1984. The 
dividend Is halved to 5p net. 
The company Is a rancher and 
landowner. 

See Lex 


S & Nin 

£52.2m 

placing 

By Gordon Cramb 

Smith & Nephew, the medical 
and hygiene products manufac- 
turer. said yesterday it was 
financing the ‘57.9m purchase of 
Affiliated Hospital Products of 
the U.S. by a placing of new 
S & N shares. 

The 23.2m shares Issued repre- 
sent 6.86 per cent of the UK 
group's enlarged •apitaL They 
have been placed with institu- 
tions at 2261 p which, after com- 
missions. will provide S & N 
with 225p a share or £522m in 
all. 

Last month S & N a creed to 
buy 72.7 per cent of A HP from 
United Industrial Corporation 
and launched a cash tender offer 
for the remainder of tbe com- 
pany. which is quoted on the 
American Stock Exchange. 

It confirmed yesterday that 
payment to United Industrial 
would be in the form of a S42.7m 
promissory note, bearing interest 
at 14 per cent and with the 
principal due in instalments 
from the sixth to 10th year. 

Mr John Rennocks. finance 
director, said the cash raised 
from the placing would be 
deposited in a dollar investment 
account “We will be locked 
into dollars, but we believe tbat 
aver 10 years that is a sensible 
course." 

The amount of the minority in 
AHP so far tendered had been 
quite small, he added. “These 
are early days, and we under- 
stand that a large proportion has 
come into the hands of known 
arbitrageurs, who will want to 
wait until the last minute.“ 

The tender will expire imme- 
diately before completion of the 
deal, expected around February 
26. All tbe arrangements are 
conditional on approval by S&N 
shareholders. 


Lyle calls for £6. 7m to aid recovery 


BY CHARLES BATCHELOR 

Lyle Shipping, the loss-making 
Glasgow shipping line, plans to 
carry out a £6.7m rights issue 
as part of a financial reconstruc- 
tion Intended to restore the 
company to an even keel. 

Tbe rescue has been agreed 
after several months of nego- 
tiations with Lyle's bankers, 
headed by Bank of Scotland. 
Three years of losses forced a 
management reshuffle, the loss 
of TV jobs and a rescheduling 
of the company's debt. 

Mr David Clark, finance 
director said: "We have had to 
take some very unpleasant 
decisions. We now have our 


affairs in order, but there must 
be an improvement in freight 
rates to guarantee our long term 
future." 

Lyle’s merchant bankers. Hill 
Samuel yesterday completed the 
underwriting of the issue of 28 
new 5p shares at 12 jp per share 
for every five 25p shares already 
held. Lyle's shares returned from 
their three-day suspension to 
trade at 13p— 2p down on their 
pre-suspension price. 

The underwriting- was carried 
out by a group of 20 Institutions, 
half of them «»*i sting share- 
holders and half new investors, 
according to Mr Clark. Share- 
holders will be asked to approve 


the rights issue and other 
changes at a meeting on 
February 25. 

Lyle disclosed an attributable 
loss of £6-lm for the six months 
ended June 30 1964, but new 
method of accounting for 
exchange rate movements 
disguised a significant improve- 
ment in the operating results 
of its shipping operations, it 
said. 

Shipping losses fell to £1.9m 
in the first half of 1984 from 
£4.4m in the same 1983 period. 
In the whole of 1984 the shipping 
loss is expected to be £3.5m 
compared with a loss of £7&n 
in 1983. 


Exchange losses and provisions 
for the year os a whole will 
amount to a further £12 .5m. 
However, the firmness of the 
dollar will increase the sterling 
value of the Lyle fleet while the 
rescheduling of significant 
repayments due on dollar loans 
until after December 1986 will 
mean exchange rate movements 
will not have a material adverse 
effect os cash flow. 

The rights Issue has become 
necessary because of a decline 
in shareholders* funds from 
£36m at the start Of 1982 to a 
deficit at December 1984. Over 
the same period net borrowings 
rose from £16m to £94m. 


Associated Fisheries dips to £2m 


AT THE pre-tax level, profits of 
Associated Fisheries for the year 
ended September 30 1984 bave 
fallen from £2. 57m to £2.09m. 
Fishing moved into profit and 
service and engineering com- 
panies had a satisfactory year, 
but there -were disappointing 
figures from some of the food 
processing and trading sub- 
sidiaries and a reduced contribu- 
tion from the fish and chip 
restaurants. 

Turnover came to £75.l8m 
f£73.15m) and gross profit to 
£ 12.97m (112.14m). But there is 
no contribution from the fishing 
vessel temporary support 
scheme, against £521.000. Invest- 
ment income was £209.000 lower 
at £643.000. 

Shareholders receive an in- 
crease in their dividend. The 
final is raised to 2.5p for a net 
total of 2.75p, compared with 
2fip. 

Tax takes £539.000 (£671,000) 


and minorities £8,000 (£12.000). 
leaving the attributable profit at 
£1.54m (£1.89m) or 8.6p (10fl8p) 
per share. Deferred tax of 
£2.59m is met by a transfer from 
reserve and other credits total 
£696.000 (£176.000 debit). 

Last week a contract "■ was 
signed for the sale of nine 
fresher vessels during 19S5. The 
fleet of British United Trawlers 
has therefore been reduced to 
two freezer vessels and two 
fresher vessels; but the group's 
interest In the fishing industry 
will be maintained through its 
substantial investment in part- 
nership vessels. 

• comment 

With 44 per cent of its equity. 
Eastern Produce is clearly a very 
patient investor in long-suffering 
Associated Fisheries. Over recent 
years AF has progressively been 
reducing its fleet to escape tbe 
fishing operations which devas- 


tated its profits in the mid- 
1970s. Now. just at the time 
when it his virtually got out 
altogether, some of the busi- 
nesses which AF has been 
building up as an alternative 
trading base have caught a cold. 
-The- performance- from tbe 
smoked salmon and salads pro- 
cessor was particularly ' ' dis- 
appointing. The Dutch subsi- 
diary which imports firsh 
products was hit by unfavour- 
able exchange rates, competition 
and a botulism scare while the 
fish and chip shops had the 
triple blows of the VAT i n cre a se, 
a rise in potato prices and ex- 
posure to striking miners' areas 
in Yorkshire. Against this, the 
cold stores, transport, warehous- 
ing and engineering businesses 
ail improved. All this is a mixed 
bag which obscures a dear in- 
vestment label. Without any 
obvious pearls and a bare 4 per 
cent yield at lOlp, down lp, the 
attractions are limited. 


£2.6m rights 
at President 
Entertainment 


Systems 
Designers 
expands 
into U.S. 

By Alison Hogan 


PRESIDENT Entertainment, the 
theme restaurant group which 
came to tbe USM J|p , June .19S$* 
is raising 12.6m through the 
equivalent of . a . two-for-flve 
rights issue. 

The company proposes to con* 
sol id ate every five existing 
ordinary shares of 10p into one 
ordinary share of 50p and issue 
two new 50p shares by rights at 
66p each. 

The directors forecast ti»at pre- 
tax proflu in the year to Decem- 
ber 1984 will not be less than 
£825.000. a £75,000 increase on 
the forecast made at the time 
of tbe flotation in June. 

Phillips and Drew, the com- 
pany's brokers, which under- 
wrote the issue, forecasts a pre- 
tax profit of £125m in' 1985. 


Bowring 

Results for the year ended 
31st December, 1984 

(Unaudited) 


£ million 



1984 

1983 

Operating Revenue 

114.0 

95.2 

Operating Expenses 

(80.7) 

(70.5) 

Operating Profit 

33.3 

24.7 

Share of Profits of Associates 

2.0 

1.6 

Other income 

1.2 

0.4 

Profit before tax 

36.5 

26.7 

Provision for U.K. tax 

(17.2) 

(15.1) 

Profit aftertax 

19.3 

11.6 


Operating Revenue has increased by 20%. 
Profit before tax has increased by 37%. 


The above figures do not constitute fun group accounts for the Bowring Group and 
have been adjusted to comply with generally accepted accounting practices in the United 
States. Earnings of subsidiary companies which were sofd during 1S83 and J9B4 together 
with other items which are not relevant to operating performance have been excluded. 

The full financial statements for the year ended 3Tst December 1963 of C.T. Bowring & Co. 

Limited have been Wed with the Registrar of Companies mid the report of the auditors 
thereon was unqualified. The full financial statements for the year ended 31st December 
1964 have not yet been reported upon by the auditors and have not yet been Med w:th the 
Registrar of Companies. 

Copies of the full announcement may be obtained from 
the Secretary, C.T. Bowring & Co. Ltd., 

The Bowring Building, Tower Place, London 6C3P 3BE. 


A Member of 

Marsh & McLennan Companies, Inc. 


ZANDPAN GOLD MINING COMPANY 
LIMITED 

(Incorporated tn the Republic of Sooth Africa,? 

lateral Depart for tke Half-Year Barfed 31 Dwwefcer 1884 

FINANCIAL RESULTS 

The unaudited estimated 1 
above period are as fellows: 



octal results of tho Company for the 

Half-years ended 

Year ended 

31 December 

30 June 

7984 

1983 

1984 

R008 

R000 

R000 

7263 

6616 

16165 

7150 

6600 

15 950 

27 

14 

86 

. 84 

2 

129 

72*3 

6 616 

16165 

99 

94 

177 

7 166 

6522 

"ilw 

£5 cents 

5.0 cents 

12.3 cents 


Turnover 

Income from fixed investment 
dividends 
Interest received 
Sharedealing profit 


Expenditure 
Profit 

Earnings per share 
No taxation is payable as the Company has an assessed Jois for tax 
purpeies. 

DIVIDENDS PAID OR DECLARED DURING THE HALF-YEAR 

Final ordinary dividend No. 24 of 71 cents par shir^amoiintlng 
to R9 375 000 for the year ended W Juoe 1984 (198^-7» cents, 
amounting to RIO 156000) was declared In June 1784 and paid on 
77 July 1984. 

Interim ordinary dividend No. 25 a moon ting 


Systems Designers International's 
■bares were merited up 80p to 
380p yeserday following an 
anoounoemeot of its expansion 
Into tbe V£. The systems con 
roteftney group & buying War- 
rington. a privately owned con- 
oera which offers software 
packages on a service bams to 
baokA. . 

SDI is funding the deal 
through an issue of £23.4m 
worth of stares. Mr Ed War- 
rington. chairman of Warring- 
ton, sad his family trust will 
retain- £L5m worth of shares; 
the remainder will be offered to 
SDRs shareholders. 

In addition. SDI Is raising 
£8-4m to fund new equipment, 
software ' development, and 
further investment hi technology. 

In all the acquisition and 
fund raisin* involve a rit 
issue of 6.25m shares for exist- 
ing holders. The basis is two- 
for-five at 435p, realiisng £27 2m 
netof expenses. 

Last June, SDI acquired 
Systems Programming for £10m. 
This broadened its geographical 
market in Europe and its product 
base, 

Tbe two companies have 
merged and the profitability of 
Systems Programming has im- 
proved. For tbe year to Decern 
her. 1984, the directors estimate 
a 45 per cent increase in pre-tax 
profits to £2Jta on turnover of 
about £29.2m. An intended final 
dividend of 12p net will take 
the total dividend to 1.7p (I2p). 

Warrington Is of a simitar size 
to SDI and in the year to October 
1984 it achieved an adjusted 
profit of S3 2m on turnover of 
517m. It has achieved an average 
compound rate of 45 per cent 
annual profits growth over the 
last five years. 

SDI will have access to War- 
rington's strong client base in 
the U.S. Warrington’s principle 
service, a bond on-Jlne trading 
system, is used by more than 125 
banks. 

Mr Philip Swfnstead. chairman 
of SDL said that Warrington's 
style of service operation could 
also be applied to SDI's products 
and client base in Europe. In 
particular, he saw a trend from 
individual customer software 
solutions towards products and 
financial services. 

A further deferred considera- 
tion of $4m will be payable hi 
cash if either Warrington's 1385 
profits exceed $4.75m or its 1986 
profits exceed 54.97m. 

» * I*.** 

• comment . . 

Systems Designers seems to 
have found an excellent Operation 
in which to fulfil its declared 
intention of entering the U.S. 
and broadening its business. 
Warrington has a good track 
record and an extensive client 
list of over 230 banks through- 
out North America, and it seems 
that with the general fli from 
favour of technology companies 
in the U.S., SDI has picked up 
the company at a bargin price 
with an exit PE of around 12. 
This tie up will bo harder to 
effect than the merger with 
Systems Programming. Philip 
S winstcad sees considerable 
synergy in the merger, but how 
it is managed and bow quickly 
it can be developed remains to 
be seen. The 80p rise in the 
share price fallowing the news 
yesterday, reflected the approval 
of shareholders both at the 
choke of acquisition and the 
terms of the rights issue, a wel 
come variation on the recent rush 
of vendor placings. 
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BltmdeU-Pennoglaze 
hit by tight maigms 
and Irish problems 


to 


R7 161 000 lor 

the half-year ended* 31 Dwrir' 1964 <IW— A65I0000) wm ffehred 
in November 1984 and is payable on B February 1985. Interim dividend 
No. 25 is equivalent to S5 cents per share on the tub-divided share 
capital. 

INVESTMENTS 

The market value of the Company'* holding of 22000000 thares 
in Hartebcestfontein Gold Mining Company Limned was R220QQQOOO 
at 31 December 1984 (1991— RT98000000) compared with a book value 
of R20 900000 (1983— R20 900 000). . v . 

The market value of the Company * other listed 'hares at 
31 December 1984 wu Rl 448 000 (1983— RJ 396000) and their book 
value was R321 000 { 1983— R370 WO). 

The number of share* in iisue at 31 December 1984 amounted to 
130202 BSD with a net asset value of 16 cent* per (hare. 

SUB-DIVISION OF SHARES 

With effeet from Monday. 17 December 1984. etch of the ordinary 
share* (both authorised and issued) of 100 cent* each in the share 
capital of the Company wn sub-divided into 10 ordinary shares of 
10 cents each so that the Company’s authorised share espial of 
R1S 000000 w« divided into ISO 000 000 ordinary shares of JO tents 
each and issued share capital of R13Q202B5 wu divided into 130202850 
ordinary shares of 10 cents. 

For and on behalf of tbe board 
W. F. Thomas, Chairman 
D. J. Crowe 
Directors 

Registered Office; London Secretaries! 

Anglevul House ‘Anglo-Tranivaal Trustees Limited 

56 Main Sweet 29$ Regent Street 

Johannesburg 2001 London WIR 8ST 

31 January 1985 


One receiver 
negotiating 
overseas sale 


A receiver has been called in 
at Oric Products International, 
the homo computer company, 
making it the latest casualty of 
the shake-out in the UK 
computer market. 

Edenspring Investments, which 
is traded on the over-the-counter 
market and bought Oric in 1883 
for about £8m, said last night 
that the receiver was negotiating 
the possible sale of a substantial 
part of the Oric business to 
" overseas Interests.*' A French 
company is thought to be 
(evolved. 

Edenspring bad been trying for 
several months to reach an 
agreement with Oric's creditors 
on a financial reconstruction. 
But Mr Peter Jones, Edenspring’s 
joint managing director ; sold last 
night that this was abandoned 
when it became dear that Oric's 
deficit was growing too large for 
the plan to succeed. 

He said that Oric — whose 
home computers ranked in the 
UK top 10 best sailors last year 
— had Christinas sales far below 
expectations. 

Earlier this week Prism, the 
computer distributors whose 
clients included Oric and Sinclair 
Research, went Into receivership. 

Edenspring has not yet pub- 
lished its accounts to last June, 
because of Oric's problems, but 
the company said yesterday those 
would be posted to shareholders 
In the next seven days. 

Mr Jones said Edcnbrldgo 
would have to write off more 
than £3m on tho Oric investment, 
though some of this might be 
recoverable. 

Oric's receiver Is Mr 2. D. 
Cross of accountants Charter & 
My WU, Cambridge. 


LADBROKE INDEX 
Based on FT Index 
985-987 (-8) 

Teh 01-427 4611 


VERY HEAVY pressure on 
margins and losses in its Irish 
division have hit the results of 
paint manufacturing' group 
Blundell - Permoglaze Holdings. 
For the year ended October 31 
1984 sales have risen by £1.7fim 
to £37.14m but profit before tax 
has fallen from £2.04m to £124xn. 
The dividend Is held at 7j> set 
per share. 

The tread through tbe year 
shows tbat the second half profit 
has fallen from £L59u to 
£835.000, and Is even worse than 
the directors were expecting: At 
the last annual meeting they 
expressed their confidence t?at 
tbe year's result would sh ow a 
measure of improvement over 
recent levels, but by tbe interim 
stage had revised tbeir expecta- 
tions to “ a slight Increase over 
1982-83. 

The final dividend for the year 
is clipped from 5.4p to 4.7p, but 
shareholders are reminded that 
the interim was raised to reduce 
the disparity. 

After tax £395,000 (£746,000) 
— net of prior years' adjustment 
£131.000 ( £43,000)— and minori- 
ties losses £5,000 (profits £42,000). 
the attributable profit tor the 
year comes out at £851,000 
(£U25m) for earnings of lOflp 
(l&lp) per share. 

Total consideration for the 
sale of the Industrial side is due 
In phases, the lost being on 
December 1. However, the dis- 
posal has given rise to a write-off 
of £398,000 after tax, and this is 
Included in total extraordinary 
debits of £452,000. 


• comment 

The irony of these results is that 
BlundeU-PennogtaB normally 

holds up very well when the 
paint market is weak. At the 
moment, industry statistics show 
a small recovery with volumes 
up about 2 per c e nt, yet the 
company’s profits bave shrunk 
by almost 40 per cent Bhmdell 
puts it down to pressure bn 
margins but a more expansive 
explanation is that its- competi- 
tors, having generally increased 
their capacity, are aggressively 
looking for extra market share 
through price cutting.' Blundell 
has responded selectively and 
while prices have generally 
covered raw material increases, 
they bave fallen short of offset- 
ting the increasing level of over- 
heads. The most braised areas 
seem to be on the merchantiog 
side, a key outlet, and local 
authority contracts. On top of 
this the Irish division has in- 
curred losses of £0j8m, because 
of tbe recession. At this stage 
there is no evidence to suggest 
that conditions on the groun d 
are improving, all of which has 
prompted tbe company to review 
overheads. The plan is to trans- 
fer Scottish production to the 
Hun factory, move some group 
services out of London and 
streamline the sales and admini- 
strative departments, bat this 
may not be enough to resume 
the growth trend this year. The 
shares fell 9p to L37p. where the 
historical p%e is X2LZ and the 
yield 75 per cent. 


Espley sells two Belgian 
properties for about £7m 

BY MICHAEL rasffll, PROPERTY CORRESPONDENT 


Espley Tyaa, -the property group 
formerly run by Mr Ron Shuck, 
is thought to have raised around 
£7m via the sale of two develop- 
ment properties in Belgium. 

The sale of properties held by 
Codic, « subsidiary of Espley 
since 1982, forms part of the 
asset disposals programme pot 
in hand by Mr Ronald Aitken. 
who became chairman of Espley 
last September. 

Codic has sold its 2,300 sq 
metres office project on the Rue 
de Luxembourg, in the financial 
district of Brussels, for BFr 100m 
(£1.4m). The building, which 


will be completed in the summer 
has been purchased by Colooia, 
tbe West German insmrmce 
group which intends to occupy 
most of tiie pr op e r ty itself. 

Also sold was 280 Boulevard 
du Souverain, a 6.600 sq metres 
office project being developed on 
the outskirts of Brussels, to 
Essochem. No flnanrial details 
of the transaction are being 
provided by Espley but market 
sources in Brussels indicate the 
price is approaching £Sm- 
Healey Sc Baker and Richard 
EUis acted for Codic in both 
deals. 
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AffiOdtief Fishwife 
Blond ell-Pennoglaze 

CPS Computer 

Derwent Valley 

Fleming Enterprise 

Tbos. French 

Lonrho 

Lonrho 

Normans Group 

Nova (Jersey) 

Warner Estate 

Wiggins Group 

Willoughby’s Cons. 5 

Dividends shown pence per share net except where otherwise stated. 

• Equivalent after allowing for scrip issue, t On capital 
increased by rights and/or acquisition issues, t USM stock. 
9 Unquoted stock. 


THE BRITISH LAND COMPANY Pic 

TENDER OFFER 

to acquire up to 9,023,337 Limited Voting Ordinary shares In 

STYtOPLC 


The full text of a letter from 
Morgan Grenfell & Co. Limited 
to ail shareholders of 
Stylo FLO appears in this Issue. 



The Lombard 
14 Days None* 
Deposit Rata la 


H.niiwim<hBO«a 


The Lo mba rd 
Chaqua Savings 
Rataaara 



IWanWa 
Whan thi Maine* a 
OS W i eJw* 


Lombard 

North Central 



WtanihiWMMlr 

easonaajgo. 


17 Bruton St.. London WlA 3DH . 
For details phone 
01-409 3434 Cxt 4S4 


ROTHSCHILD ASSET MANAGEMENT 
Sc Julian'* Coarc Sc Peter Fare Guernsey 
OLD COURT CURRENCY FUND 
Sterling £ 10245 

Australian Dollar AS 15.345 

Canadian Dollar CS 20.434 

Dutch Guilder J3FL . 5034 

Danish Krone DKr 154.274 

DtutfChemsrk DM .40.433 

Belgian Franc (FIN) BFn BI9.9B 

French Franc . FEr. ■ - KJ2-21S' 

Ho«g Kong Dollar HAS 101.707 

Kalian Lira L 25,930 

Sinppore Dollar 5S 30.43S 

Swi« Franc SwFr 30.2673 

US Dollar . S ISJ4 

Japanese Yen Y 3548.72 

O.C. Managed £ 9.84544 


(Cl) LIMITED ■ 

- 0481 26741/26331 
LIMITED 

10.55* 
10,54% 
3J5% 
<65Z 
9252 
4.49-X 
9.16% 
9.10% 
551% 
. 32M% 

455% 

■ ‘ 300% 

- 7.13%. 
5.103 
10.14996 — - 
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Vow .Company has achieved record 
pfofiUm 1984, its seventy-fifth 
operational year, largely due to the 
pafOTmance 0 f subsidiaries in the 
.United Kingdom and the Americas 

sasisy&gass'- 

dividends for the year are the highest 
ever. The trend continues into the 
current year,' 

’P ie 9 r piip balance sheet continues 
t o stren gthen with gross a sset s 
nweasing to over £2 billion at the year 

end, including cash balances of £126 
mhionwhidi increased by the receipt 
of £166 miffion m November following 
tte saleof our investment in House of 
ftaser and a bond issue in Germany 
This resulted m total net borrowings, 
excluding those relating to our 
confirming businesses, decreasing 
from 30 per cent in 1983 to 21 per cent 
of gross assets; ‘ 

" Net assets per share have also 
increased by nearly 22 per cent to 241 
pence per share. 

- WhHststiUmaintaining our 
investments in Africa, we have been ■ 
expanding in the United Kingdom, 
Europe and theAmericas which has, 
we consider, resulted in a signifi can tly 
well b a l a n ce d business, with profit 
contribution from these three areas 
now accounting for 47 per cent of total 
profits. • 

The hotel and casino divisions have 

substantially increased their 
profitability m the year with the 
Princess Properties International 
Group performing particularly well. A 
large proportion of the Group’s capital 
expenditure during the year has been 
spent on upgrading and expanding 
these divisions. 

I am glad to report that our 
manufacturing companies in the 
United Kingdom have also had a very 
good year, with greatly improved 
results bring achieved by the Fir steel 
Group, Lonrho Textiles and George 
Outram. Some of our 
manufacturing com- ■ L 
panies in Africa have, 
however, been affected 
by reduced demand in 
local markets, bur there 
are already signs of - 
some improvement in the 
current year. 

Our traditional 
activities of 
agriculture and 
mining continue to 
improve. We are the 
largest rimimercial food 
producer in Africa and, 
through well managed . 
companies, have, been 
able not only to simply 
local markets with 
produce but also to earn valuable 
foreign exchange for the countries . 
concerned through the export of 
agricultural products not in demand • 
locally. ltis«m^his nmh nerthatwc^*-* 
have been ableto make a positive 
comribution to th^alleviafion of the- : 
plight of many people in the areas' ;• ' 
affected by drought. ' ; 

You wfllalreadybe aware that we ' 
disposed of our investment in House of . 
Fraser ia November for a cash : . 

consideration of £1 38 million and - 
retained the right to receive a gross 
dividend of £2 million. This investment 
was acquired at a cost of slightly under 
£67 million, thereby producing, 1 am 
sure you will agr ee, a handsome return 
even without takingaccount of the £25 
million dividend income received over 
the years. 

Since the sale we have acquired a 
6.3 per. cent shareholding in House of 
Fraser- With our knowledge of the 
business we considered bur purchases, 
at around 300 pence per share, to be an 
attractive investment. We have also 
been before the Monopolies 
Commission and the outcome of their ■ 
deliberations will have a direct bearing 
on our future policy regarding House 
of Fraser. * • 

It was with sadness that we learned 
that Lord Duncan-Sandys was 
intending to stand down as Chairman 
of your Company after many years. 

Sir Edward du Cann, who has been 
acting Chairman. for the past year, has 
accepted the Board’s unanimous offer 
of the Chairmanship. However, I am 
sure you will be pleased to know that 
Lord Duncan-Sandys has accepted the 
position of Presidentand will, 
therefore, remain with your Company. 

■ Finally, ,1 would like to thank all- 
employees worldwide for their hard 
work, loyalty and enthusiasm , . 
without which we would not have been 
able to report such fine results this 
year. -' ■/ 

MINING AND REFINING 

Our platinum operations had a . 
successful year with record output and 
profits. Production expanded to - 

235,000 ounces of platinum group 

metals in the year from 134,000 ounces 
only three years ago, and we have 
started a two year programme to_ 

increase output by a further 35,000 
ounces per year. In addition, 
construction of our new plant to refine 
rhodium, ruthenium and indium is 

now nearing completion and 

we will complete the 
erection of the copper/ 
nickel refinery on the 
mine site by the end of 
the current year. 




Lonrho has achieved record profits 

in its 75thoperalional year 

THE TREND CONTINUES INTO THE CURRENT YEAR 

RW Rowland, Chief Executive 


Apart from other expansion 
programmes, a major increase in 
production is planned at the Ashanti 
goJd mine in Ghana using funds from 
a consortium led by the International 
Finance Corporation. 

The first of two large shaft systems 
to exploit the extensive gold reserves of 
Eastern Gold Holdings, the major new 
mine administered by The Anglo 
American Corporation < is nearing 
completion and underground 
development has commenced. 

We continue to have a 36 per cent 
shareholding in this property. 

Significant improvements in profits 
from bituminous coal and anthracite 
muiing have recently been forthcoming 
as a result of strengthening demand. 

. In equal partnership with Atlantic 
Richfield and Shell,- we have been 
awarded a concession by the Ttahaminn 
Government for offshore oil and gas 
exploration covering some 2.4 million 
acres. 

Agriculture 

Despite a lower crop yield than in the 
previous year, due to the lowest level of 
rainfall in over a decade, our tea - 
growing company in Malawi achieved 
by far the highest profit ever recorded 
as a result of strong tea prices. 

The expansion of the factory at Mindali 
has been completed, one year ahead 
of schedule. 

Production at our seven sugar 
estates in Malawi, Mauritius, South 
Africa and Swaziland increased to . 

426,000 tonnes during the year and 
overall profitability increased. 

' The main area of the Group’s 
•expansion in Zambia is in the 
agricultural sector, where Kalangwa 
Estates, one of the largest producers of 
agricultural goods in the country, has 
made significant progress growing 
vegetables for export. The company 
continues to supply a large range of - 
dairy and other produce for the home 
market. 

Despite a third successive year of 
drought our agricultural activities in 
Zimbabwe achieved profit growth. The 
policy of strictly controlled stocking 
levels and continuing good ranch 
management has resulted in 


The Group’s hotels in the United . 
Kingdom bandied over one thousand ' 
conferences in the period under review, 
thus maintaining their position as the 
leading exhibition and conference 
group in the country. - 

Major improvements were made to 
several of the Metropole hotels. 

Record occupancies were achieved 
by all hotels with our new hotel in 
Blackpool doing particularly well, 
reaching an average occupancy of 
73 per cent in its second full year of 
operation. 

The casino division has also had a 
very satisfactory year. It was the first 
full year of operation at new premises 
for Crockford’s Club, which has 
proved immensely successful. 


Jetta, were successfully introduced to 
the market and are already outselling 
their predecessors. 

The company's prestige marque, 
Audi, also continued. to make excellent 
progress. 

The Group is also the sole importer 
for M.A.N. and Volkswagen 
commercial vehicles, and this part 
of the business reported a further 
improvement in sales performance. 

Dutton-Forshaw has maintained its 
position as the fourth biggest retailer 
of Austin Rover vehicles wi thin the 
United Kingdom and sold almost 

19,000 BL vehicles. 

Jack Barclay maintained its position 
as the world’s leading distributor of 
Rolls-Royce and Bentley cars. 
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The Prnutst— Hamilton, Bermuda 



Cattle-East African Taming Extract Co^ Kenya 

satisfactory results from the ranches ' 
where 14,000 head of cattle were sold 
in the year. Revenue from wattle and 
coffee sales benefited from the strong 
U.S. dollar with 6,158 tonnes of wattle 
extract being exported and coffee 
production increasing. 

At East African Tanning Extract in 
Kenya, prolonged periods without rain 
affected crop yields. It continues to be 


The International Sporting Club was 
transferred to its new premises in 
Mayfair on 18 July, and the opening was 
a huge success. The building has been 



Tea atates—Aialam 

a major exporter of wattle extract and 
its production of mushrooms during 
the year amounted to nearly 300 tons. 

We are currently investigating 
suitable agricultural opportunities in 
Tanzania, and it is hoped that we may 
enter into a joint venture in the near 
future. 

HOTELS 

The Princess Hotel Group has 
exceeded last year’s record profits by 
50 per cent, with a particularly strong 
performance from thehotels in Mexico. 
- The Acapulco Princess achieved 
occupancy levels in excess of 90 per 
cent during the first half of the year 
and continues to attract both tourist 
and conference trade with its fine 
facilities which include two golf 
courses, five swimming pools and 
conference rooms capable of handling 
groups of up to 2,000 people.' 

Phase three of the major renovation 
plait for the Hamilton Princess in '• 
Bermuda was completed in January, 
substantially improving the facilities at 
this boteL 

The Princess Casino in the Bahamas 
was opened in October 1983 and .in its 
first year of operation has firmly 
established Itself in the casino market. 

The Metropole Group of Hotels has 
had a highly successful year, with the 
Bi rmingham , Blackpool and Brighton 
hotels returning record profits. 


beautifully refurbished by Fassnidge, 
Son & Norris, who carried out the* 
building work and improvements, 
working to a very tight schedule. 

This enhancement has turned the 
International Sporting Club into the 
flagship of the casino division. 

Our casinos in the provinces have 
also had ahighly encouraging year, 
indreasing profits by 80 per cent. 

We firmly believe that profits will be 
even more substantial by the end of 
the current year. . 

MOTOR DISTRIBUTION 

VAG (United Kingdom), the sole 
U.K. importer for Audi and 
Volkswagen products, again had a 
highly successful year with profits and 
sales of 106,000 vehicles the second 
highest ever, narrowly missing last 
year's record performance. 



Bui and trucks budi by 
W. Dakmer& Co.— Zimbabwe 

The company has maintained its 
position as the leading importer of 
European cars with a market share of 
5.5 per cent. Two important new 
Volkswagen models, the Golf and 


Western Machinery & Equipment 
introduced a new range of forage - 
harvesters manufactured by Taarup 
which have achieved the No. I position 
in the United Kingdom market for this 
equipment and Watveare has made 
spectacular progress in sales of Deutz- 
Fahr combine harvesters. 

Lonrho has been appointed United 
Kingdom concessionnaire for the 
range of vehicles produced by the 
Spanish motor manufacturer SEAT. 

In many African countries we 
continue to be agents and distributors 
for a number of major vehicle 
and agricultural equipment 
manufacturers, 
including 
Mercedes Benz, 

Massey Ferguson, 

Toyota, Peugeot, 

Land Rover, 

Volkswagen, 

BL and the 
range of 
General 
Motors. 

Watveare, Deiuz-Fahr disrribvion — WUnkrrc 

PRINTING AND 
PUBLISHING 

There has been a significant • 
resurgence in the fortunes of the 
Glasgow Herald and Evening Times. 
Circulations of both papers improved 
steadily and advertising volumes have 
also shown very encouraging increases. 

The Observer continual to maintain 
its position in the quality Sunday 
newspaper market, with six of its 
journalists winning major awards for 
their work. 

Our 22 provincial newspapers, 
published by Scottish & Universal 
Newspapers, increased circulation 
levels whilst most of our competitors 
were showing varying levels of decline. . 

Greenaway * Harrison, in 
conjunction with Harrison & Sons, 



1909: 


75 YEARS- 



have penetrated the bond market for 
prospectus and bond printing sold as 
one package. They are the only printers 
within a single 
organisation who can 
offer the printing of 
prospectuses, bonds 
and official advert- 
isements under f 
strict security 
conditions. 

Harrison & 

Sons celebrated 
the 50th year of 

holding the Stamps by Harrisons— 

British Post High Wycombe 

.Office stamp printing contract and are 
the world’s largest commercial stamp 
producers. 

Holmes McDougall undertook a co- 
publishing venture with the EEC for a 
book outlining the role of the EEC to 
be distributed to schools in the United 
Kingdom. 

ENGINEERING 

. The Firsteel Group in the United 
Kingdom has produced very pleasing 
results with profits almost double those 
of 1983. The successful introduction of 
new products played a major part in 
increasing the activity levels of these 
companies by 50 per cent over the 
previous year. 


1984 AT A GLANCE 

1984 1983 

Turnover 

£2,367m £2,35601 

Profit before tax 

£135. 4m £1 13.2m 

Profit attributable to 
shareholders 

£55.0m £40. 6m 

Earnings per share 

20.9p 15.5p 

Dtvidendsper share : 

: ... ll.Op - 9J)p 

Net assets per share 

241p 198p 

The seventy-sixth Annual General Meeting of Lonrho Pic will be held at the 
- Great Room, Grosvenor House, Park Lane, London, W.l. on Thursday, 

28th March, 1985. 



Yamaha motorcycles assembled by John Holt — Nigeria 

The engineering and process plant 
companies continue to be affected by 
the recession. Despite this, most of 
these companies traded profitably. 
Tollemache successfully completed the 
refuse transfer station at Blackpool 
and Lightfoot Refrigeration was highly 
profitable. 

There has been a substantial 
reorganisation of our stainless steel 
sinks division, which achieved a 
comfortable profit compared to losses 


company, S.E.E. in Belgium, has made 
progress with major contracts in Africa 
d the United Arab Emirates. 

The divirion of Holts in Nigeria, 
which assembles and sells generators 
based on Rolls-Royce and Deutz 
engines, had a very good year. 

Our engineering company in 
Zimbabwe, W. Dahmer, exported a 
fleet of buses to Zambia during the 
year and continues to dominate the 
Zimbabwe market with its fine, robust 
vehicles, as much as 70 per cent of the 
constituent parts of which are 
manufactured locally. 

Vitretex Paints in Zambia achieved 
an increase in profitability iii the year 
with demand for its products far 
exceeding its production levels. 

WINES AND SPIRITS 

Whyte & Mackay continued to 
pursue its policy of long term brand 
development. 

Whyte & Mackay Special is now 
judged to be the ninth biggest brand of 
all spirit types in the United Kingdom 
and sixth in England. During the year 
an important association was formed 
with IDV (UK) Ltd., who now 
represent Whyte Sc Mackay in various 
major English outlets. 

Our French wine interests have had 
another satisfactory year with recent 
vintages from Chateaux Rausan-Segla 
and Smi th-Haut-Lafi tte receiving some 
particularly favourable comment. 

In Kenya we commenced production 
and distribution of traditional African 
beer during the year and we also 
continue to operate 1 8 breweries 
elsewhere in partnership with African 
Governments and Municipalities. 

The Group now has three bottling 
plants in Nigeria and a plant in 
Zambia, principally handling Pepsi- 
Cola and Coca-Cola in the respective 
countries. 


TEXTILES 

— • * 



Cutting fabric— Lomho Textiles, Cramlingum 

Lonrho Textiles made substantial 
progress, achieving its first ever trading 
profit. The Accord Shops, Brenifords 
and the recently acquired John Wilson 
Household Fashions, sell through ova 
250 retail high street and shop-In-sbop 
operations, making Lonrho Textiles 
one of the largest bedlinen retailers in 
the United Kingdom. 

The factory at Cramlington is by far 
the largest vertically integrated one-site 
textile operation in the United 
Kingdom, processing 250 miles of 
wide- width fabric per week. 

Overall, David Whitehead and Sons 
in the United Kingdom did well during 
the year, despite some problems with 
the jersey knitting line in John Barnes. 
Our household textile company, Besco 
Baron, had a reasonable year, 
recovering strongly in the second half. 

David Whiteheads in Zimbabwe had 
a poor year caused largely by a weak 
domestic market which led to the 
company exporting more of its 
products at lower profit levels. 

David Whiteheads in Malawi 
performed creditably. 

A large proportion of Malawi’s 
agricultural produce is now packed in 
“Produsaks” manufactured by 
Blantyre Netting. Productivity 
increased by 10 per cent in the sack 
section, which has been operating 
virtually non-stop throughout the year. 

KUHNE & NAGEL 

Kuhne & Nagel, who employ nearly 
7,500 people, have had another 
excellent year, particularly in their 
Western Hemisphere group where 
profits in Canada and the United 
States have increased considerably. 
Trading in Germany, the United 
Kingdom, the Far East and Australia 
also progressed satisfactorily. 

In addition to their transport 
connected activities, including freight 
forwarding, warehousing, port 
handling, stevedoring and ship 
agencies, KGhne & Nagel have set up . 
an insurance brokerage group handling 
both marine and non-marine business. 



Kahns & Nagel terminal faeUiries— Rotterdam 

Two warehousing companies were 
acquired in the United States, whilst a 
container terminal in the port of 
Rotterdam is currently under 
construction. 

Kflhne & Nagel are continually 
endeavouring to expand their spread of 
agencies throughout the world. 

FINANCE, GENERAL 
TRADE AND AIRCRAFT 

The Group’s property investment 
companies have had another very 
successful year. 



Gulf stream III— one of the Group operated aircraft 

The programme of selective sales has 
continued but, notwithstanding these, 
the overall value of the portfolio at the 
end of the year has increased to in 
excess of £66 million. The annual net 
rental income, both in the United 
Kingdom and in France, has also 
substantially improved. 

The international financing and 
confirming operations of Balfour 
Williamson were again seriously 
affected by world trading conditions, 
but prospects for J 985 are considerably 
brighter. 

Tradewinds Airways became 
Britain’s first scheduled all-cargo 
carrier in November 1983, and 
scheduled services to Toronto and 
Chicago operated during the year. 



Underground cellar— Chhteau Smith-Haut’Lafltte, Bordeaux 


1984 



Southern Watch and Clock, who are 
suppliers to the horological trade, had 
a very satisfactory year and continue to 
be a consistently good profit earner for 
the Group. 

Baumann Hinde, the Group’s cotton 
merchant! ng company, traded well 
despite unsettled market conditions. 



Lonrho Pic, Cheapside House, 138 Cheapside, London, EC2V6BL. 

■' . , Review contained In the Report and Accounts for the year ended 30 September, 1984.which will be published in late February. Copies will be available from the Secretary, Lonrho Pic, Cheapside House, 138 Cheapside , London . EC2V6BL. 

The text is taken from the Chief Executive — 
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SUMMARY OF RESULTS 

for the 52 weeks to 30 September 1984 


UK COMPANY NEWS 


turnover 

Profit before tax 

Profit aftertax (earnings) 

Earnings per share 
Dividends per share 
Net Assets per share 


1984 

£000 

3I32S 

1.980 

1.182 

10-0p 

4.5p 

Z24.7p 


1983 

£000 

32.597 

2,917 

1.626 

13. 7p 
4.Sp 
121. 7p 



FcsuhslorCopdAaBiBsgaMiBiilktitig&ShapStiing 
artyrtTsety affected by kw, fling of demand and >«=»««ky of 
campeUUon. Other activities Increased output and 
pcofitabtttty Expansion fanned In the vehicle fitments and 
■mail pas se nger vehicles aettwtfleg. 

One far one sedp tssoe during yean OvMead maintained. 

Coach orders at similar level to tost year and e arly tiatflng In 
other activities reasonably good. Bond vtcws Sum* wttb 
confidence. 

Ciinn of the .4 inuul Report art' available front the Secretary, 
r taxi, tra iGBIpte. Cairte Hurls, Scamcr Road, 
Scarbort/ug/r YOJ~ -fDQ 


■pldxtons 

The Great British Coach Builders 


LONDON W1 

FREEHOLD 
FOR SALE 

6,920 sq. ft 

Office/Residential Building 
with car parking 


fcf i * 


20 Grosvenor Hill . Berkeley Square. London Wl . 
Telephone: 01-498 8644 Ttelex : 263796 

Hampton & Sons 

6 Artagton Street. St. James’s. LooAwSWLA 1RB 
Tdcphone 01-4938222 Tetex 25341 


Concentric 


RECORD SALES LAST YEAR - 16 PERCENT 
UP WITH A 23 PER CENT INCREASE IN 
PRE-TAX PROFITS-AND 
"AN ENCOURAGING START FOR 1985" 

Q The annual general meeting was told that, as fore- 
cast, the group had made an encouraging start to 
the new financial year and was very much on 
course for 1 985. 

RESULTS — YEAR ENDED 30th SEPTEMBER 



1784 

1983 


iOOOt 

£000s 

Sales 

51,440 

44.173 

Net assets 

11.907 

12A95 

Profit before tu 

M24 

UM 


Pence 

Pence 

Earnings per share 

434 

5 02 

Dividends per share (grots) 

4.97 

4.73 


Copies of jnnua! report and accounts an available from: Concentric Pfc 
CcleahiH Road. Sutton Coldfield. Wost Midlands B75 7AZ 


Grindlays Eurofinance B.V. 

U.S.$ 100,000,000 

Guaranteed Roating Rate Notes 1994 

Guaranteed on a Subordinated basis by 


Grindlays Bank p.Lc. 

In accordance with the provisions of the Notes, notice is 
hereby given that for the interest period 1st February, 1985 
to 1st August, 1985 the Notes will bear an i n terest rata of 
8?*% per annum. 

The interest payab le on the relevant Interest Payment 
□ate, 1st August, 1385 against Coupon No. 3 will be 
U.S. $446.22. 

Agent Bank 

Grindlay Brandts Limited 



BARCLAYS OVERSEAS 
INVESTMENT COMPANY B. V. 
U.S. $200,000,000 

Guaranteed Floating Rate Notes due 1995 
Convertible until January 1988 info 
9 Vi Guaranteed Bonds doe 1995 

Notice is hereby given that the Rate of Interest for the 
Interest Period from 31st January, 1985 to 3lst July, 1985 is 
9 , 'i» per cent, per annum and that on 31st July, 1985 the 
amount of interest payable in res peer of each U.S. 5 5.000 
principal amount of the Notes will be U.S.S227.82, and in 
respect of each U.S.S 10,000 pnndpal amount of the 
Notes will belI.S.5455.64 

The right to contest during ihb Interest Period is not 
exercisable from 11th July, 19S5 to 31st July, 1985. 

B a r clay Me rehaw Rant T iml i wl 
1st February, 19SS Agent Bank 




Alexander Nicholl on British Land’s novel tender approach to Stylo shareholders 

No magic formula to wrest control 


“ IT MAKES no difference to 
me whether I have eight million 
shareholders with one share 
each or one shareholder with 
eight million.” says Mr Arnold 
Ziff, chairman of shoe retailers 
Stylo- , _ . , 

In a sense, he can afford to 
treat with such bravado the 
tender offer which the company 
is facing from Mr John Ritblat’s 
British Land property group. 
For Mr Ziff and his family 
control Stylo mainly through 
mana gement shares, which can 
be passed only to male heirs or 
to other management share- 
holders, and which carry 43.5 
per cent of voting power with 
only 4.6 per cent of the equity. 

If British Land's tender 
succeeds — the closing date is 
Tuesday — it will obtain between 
eight and nine million shares, 
giving it a maximum. Including 
shares already owned, of 5 03 
per cent of Stylo's equity but 
only 29.9 per cent of voting 
rights. 

British Land would then be 
able to treat Stylo for account- 
ing purposes as a subsidiary, hut 
would have no say in Its manage- 
ment unless it found a way to 
wrest control from the Ziff 
family. 

Mr Ritblat has clearly pon- 


dered possible way to put addi- 
tional pressure on the Ziffs, but 

says plainly that he has no 
"magic elixir " that would un- 
lock controL 

Such are the peculiarities of 
the duel that Stylo's share- 
holders are facing a more com- 
plex decision than in a conven- 
tional takeover. 

If they tender their shares, 
they will get cash or British Land 
shares to the value of up to 18Sp, 
based on a I30p price of British 



Land shares. At yesterday's 
dose. British Land's I35p price 
valued the share alternative at 
I92p. Hus would be consider- 
ably below the net asset value of 
Stylo's 300 High Street shop 
properties, which mostly trade 
In the Slylo and Barrett chains. 

Mr Ziff says the net asset value 
is now over 325p per share com- 
pared with last June’s profes- 
sional valuation of 288p The 
latest estimate is not endorsed 
by an independent valuer, as it 
would have to be in a regular 


takeover bid. The tenderoffer 
falls outside the orbit Of the 
City takeover code. 

Shareholders who bang on to 
their Stylo shares will be 
invested in a company which Is 
promising revitalised- perform- 
ance after years of unimpressive 
profits and dividends. The 
prospects for the shares wtQ be 
largely determined by the Out- 
come of British Land’s offer. 

If fewer than 8m shares are 
tendered, British Land's offer 
wUl lapse, and its interest in 
Stylo is clearly likely to cease. 
The shore price could be 
expected to behave as it did 
after the failure of Harris 
Queeosway’s attempt to take over 
Stylo last February — it fell as 
low as 88p. 

If British Land’s tender suc- 
ceeds, shareholders still with 
Stylo have already been told that 
British Land would not increase 
Its share offer in any subsequent 
bid. 

It could increase the cash 
alternative to reflect a rise In 
British Land's share price. Con- 
versely. British Land could not 
offer let* than the value of its 
share offer determined at Tues- 
day’s dose. A further bid by 
British Land, however, is by no 
means a certainty. 


History suggests that British 
Land will succeed with the cur- 
rent tender. Harris Queensway 
won acceptances covering 51.5 
per cent of the equity. But 
because it was making a full 
' bid, it was thwarted by the Ziffs. 
Mr Ziff, raising a closed fist, says 
now that "the family were as 
tight as that.” 

Mr ZUE, .a prominent Leeds 
businessman who Is also chair- 
man of the quoted property 


group Town Centre Securities, 
Is taking the British Land offer 
more seriously. Shareholders are 
being lobbied Intensely by tele- 
phone, and Mr Ziff has been 
making the rounds in the City 
with Ms 32-year-old son Michael, 
Stylo's managing director. 

Stylo’s case, in addition to its 
argument about asset value, is 
that It has shaken up its man- 
agement. Identified a market and 
is poised to Improve Its trading 
dramatically with the help of a 
programme to refurbish some of 
its shops. Profits for. the year 
ending tomorrow are estimated 


at ££25m, double the previous 
year, and the dividend, is being 
doubled to 45p. _ • 

' Such promises from Stylo, 
which also operates Pennywise 
discount stores and manufactures 
golf shoes, contrast with a dull 
image caused by persistent low 
proflu and margins. “We have 
not performed as well as we 
should have done," Mr Ziff 
acknowledges. 

British Land, now a fast- 
growing property company, has 
Spent the past decade recuperat- 
ing from near-collapse. Mr 
Ritblat clearly wants Stylo 
because of its High- Street 
property portfolio. 

In the year ended March 31 
1984, British Land’s pre-tax pro- 
fits rose 17 per cent to £9ra and 
net assets per share rose 13 per 
cent to 187p. 

Whatever the outcome of the 
offer, it will serve to highlight 
the two-tier voting structure 
maintained by a dwindling hand- 
ful of companies. 

Gestetner and London Week- 
end Television recently announ- 
ced plans to. remove voting 
restrictions. Stylo shows no sign 
of doing the same, but the pre- 
sence of a majority shareholder 
may at least make the Ziffs feel 
uncomfortable. 


CPS up 117%— expands in U.S. 


IN ITS first year as a USM- 
quoted company GPS Computer 
Group lifted pre-tax profits by 
117 per cent from £736,000 to 
£2.Sm for the year ended 
September 30 1984. 

Along with the year's results 
the group announces the condi- 
tional purchase of Phoenix Com- 
puter Associates, a U.S. com- 
pany established in the inter- 
national sale and brokerage of 
second user IBS! equipment, in 
exchange for the Issue of 2.6m 
CPS ordinary shares. 

Turnover increased 66 per cent 
from £18. 39m to £S0.37m. 

The final dividend is 0.7p for a 
net total erf Ip per 20p ordinary 
share, as forecast. The directors 
have waived their dividend 
entitlement 

Stated earnings per share 
increased from 3.5p to 6.7p after 
a tax charge of £129,000. 

Profit on continuing activities 
was £LS9m f £901.0001. The loss 
of £279.000 (£165.000) on discon- 
tinued activities represented the 
results of CPS Data Entry Inter- 
national and CPS Computing 
which were sold in October last 
year. 

Companies comprising CPS 
made the following, approximate, 
contributions as a percentage of 
orofit: CPS Computers 20.6, CPS 
Information Systems 46.3, CPS 
Leasing 25.2, CPS Data Systems 
38.2. Costs incurred are 12.9 per 
cent and CPS .Data .Entry jniej- 
oational ami ' CPS -Computing" 
accounted for a 174 per cent 


debit. 

CPS says that pre-tax profits of 
the newly acquired Phoenix were 
S3 43.000 (5203,000) on turnover 
of SSm (SI 5.85m) in the year 
ended September 30 1984. Net 
assets amounted to $630,000. 

The 1984 fall In turnover 
resulted from a rapid decline in 
the values of IBM 303X CPU’s 
in which Pboenix traded actively. 
The directors believe turnover 
will resume growth when others 
become available. 

The directors feel a U.S. 
presence will allow CPS more 
active contact with U.S. manu- 
facturers to source products 
suitable for European distribu- 
tion. Also, CPS will have a 
base to establish distribution of 
products developed by CPS Data 
Systems In the U.S. 

Mr Geoffrey Sewell, chairman, 
describes 1984 as a milestone in 
the growth of CPS. 

Mr Sewell says that in the 
first quarter of the current year 
CPS Computers, CPS Information 
Systems and CPS Leasing con- 
tinued to make good progress. 
CPS Data Systems continued to 
experience the problems of the 
second half of last year. 

Overall the outlook for the 
year is encouraging but the first 
half will be affected by the prob- 
lems experienced in CPS Data 

IBM’s continuing - market 


Blue Arrow launches into 
contract cleaning field 


BY TERRY GARRETT 

Blue Arrow, the USM quoted 
staff recruitment company, is 
launching into the contract clean- 
ing market with the purchase of 
two private companies for £3.4m. 

The deals, to be financed 
entirely by new shares, will in- 
crease the equity base by 37.5 
per cent and virtually double 
the historic profils base. 

With organic growth from its 
existing operations and a re- 
covery in its small holiday tours 
subsidiary outside forecasts 
suggest the enlarged croup 
could be on its way to £1.25 tn 
pre-tax for the year to October 
1985. 

For Mr Tony Berry, Blue 
Arrow’s chairman, the acquisi- 
tions mark a return to familiar 
pastures. Until 1981 he was the 
finance director of Breagreen 
(Holdings), a leading industrial 
and commercial cleaning group. 

The companies being pur- 
chased are Clcandustnal (Hold- 
ings) and Sibleybleen. both 
office and Industrial cleaning 
contractors. 

Cleand us trial services an area 
from London to Preston through 
a London head office and nine 
regional outicti. In the year to 
October 1984 its profits were 
£226.000 on turnover of £4Am. 
Net tangible assets amounted to 
£557,000. 

Sibleykieen. the smaller of the 
two. is based i*j Laron and 
covers a region from London to 
Sheffield through regional offices. 

For the year ended March 1984 
its profits amounted to £32,000 


on turnover of £2£m though 
the directors have warranted a 
pre-tax profit of not less than 
£190.000 for the current year 
following a rise to £48,000 in 
the first six months to Septem- 
ber. Total net assets are put at 
£157.000. 

It has been the intention of 
Blue Arrow to enter the contract 
cleaning market for some time 
in the belief that it U a natural 
extension of its existing staff 
recruitment and contract labour 
operations. 

The two purchases will give a 
" significant nationwide opera- 
tion'*’ while offering oppor- 
tunities for some rationalisation 
to improve profitability. 

Further acquisitions in con- 
tract cleaning are anticipated 
although the next major purchase 
is likely to be in the employ- 
ment agency market. That could 
be completed within the next 
few months and would almost 
certainly be a roach larger deal 
than the combined purchases 
announced yesterday. 

Of the 2.45m shares being 
issued to the vendors, 788.123 
hare been placed by Lloyds , 
Bank International at a price of 
139p per share. The vendors | 
have agreed to bold on to the 
balance for at least a year and ' 
not dispose of more than a half 
of them in the following six , 
months. j 

An extraordinary meeting is , 
being called to follow the annual I 
general meeting on February 18. 


strength. 

• comment 

The slightest whiff of bad newt 
Is enough to send the USM 
electronics sector Into a dead 
faint these days. Warnings about 
supply problems at CPS Com- 
puters accordingly sent the 
shares down 20p to 135p, despite 
more than doubled taxable 
profits. The problem w as con- 
fined to the. data systems 
division, where dealers had 
scaled hack IBM PC sales to- 
wards the end of the year in 
anticipation of the launch of the 
AT, which baa yet to arrive in 
any number. That In turn de- 
pressed orders for third part 
addon equipment, CPS'6 highest 
margin business. The dollar's 
strength, meanwhile, waa steadily 
squeezing mar gins 'in the rest of 
the group- CPS’* experience 
highlights the risks of being de- 
pendent on one supplier, even If 
it is IBM. The Phoenix 
acquisition does nothing to 
change that, though it does let 
CPS Into the U.S. market and 
give a greater exposure to the 
upper end of the IBM range. 
And a promised reduction in 
Phoenix’s salary bill— 71 per cent 
of trading profits last year— will 
certainly improve its pre-tax 
margins. Around £2 .2m pre-tax 
should be in reach for CPS this 
year, leaving the shares on a fair- 
multiple of 15.X after a 15. per 
cent tax charge. V 

I 

Thos. French 
net profit 
up to £2m 

INCLUDING the cash settlement 
of an Insurance claim In 
Australia, net attributable profits 
of the Thomas French and Sons 
group have advanced from £1.19m 
to £ 1.97m for the year ended 
September 29 1984. The final 
dividend is to be 1.725p on 
capital increased by last July's 
two-Ior-one scrip Issue, making 
the equivalent of 2B75p com- 
pared to ZSp. 

The accounts reflect the treat- 
: meat of the settlement of an 
AS4.75m (£3. 18m) claim against 
the total loss by fire of the assets 
i of the Australian company. Pre- 
i tax profits for the year are down 
because of that setback, but this 
is more than compensated by the 
claim which feature* In extra- 
ordinary credits. 

Applied Voice 

Shares in Applied Voire Syn- 
thesis. for which Croxley Securi- 
ties has made a 4p a share 
agreed bid, were offered lost 
September at 20p. and not 30p 
as inadvertantly stated In yester- 
day's edition. 

Intasun Leisure 

IberotraveL a privately-owned 
UK travel group has acquired a 
52 per rent equity stake in 
Intanm Leisure, the travel group. 
Ibero travel is an associate of 
Intasun’s major ground handling 
agent in Spain and has acquired 
the abares as an investment. 


Clyde bid for Petrolex 
gets a swift rejection 


BY GORDON CRAMP 

Clyde Petroleum, the indepen- 
dent oil company, yesterday 
launched a £9.06m cash bid for 
Petrolex, a smaller counterpart 
traded on the USM. 

The 58p a share offer was 
Immediately rejected by 
Petrolex as bearing " no relation 
to the net asset value of the 
company or to its future 
prospects.” 

Some 14 per cent , of Petrolex 
was floated on the USM last 
June, with a placing price of 
68p and net asset value per 
share put at 115p. It has a range 
of institutional shareholders, in- 
cluding the Prudential and In- 
vestors in Industry with about 
11 per cent each. 

Petrolex has exploration in- 
terests in a number of offshore 
blocks as well as a 0.25 per cent 
share in Forties Field produc- 
tion. Clyde, which put its U.S. 
Interests up for sale five weeks 
ago. has stakes in the Balmoral 
Field and Wytch Farm among 
others. 

Dr Colin Phipps, chairman of 
Clyde, yesterday described 
Petrolex as “not very large for 
us, but strategically important.” 
He said Clyde was facing a 


“cash Sow hump” in 1989 to 
1955 when new developments 
came on stream, while the 
Petrolex profile was the reverse. 

An acquisition of this sort 
would help ease - Clyde's 
petroleum revenue tax burden in 
those yews, as Petrolex's ex- 
ploration costs could be offset. 
By contrast, if Petrolex stayed 
Independent, “Its shareholders 
will almost certainly have to dip 
into their pockets . in that 
period.” 

The bid Is conditional on the 
consent of Clyde's bankers under 
the terms of a loan agreement. 

Dr Phipps held out the 
possibility of an improvement in 
the offer if Clyde was able to 
inspect tire Petrolex books. How- 
ever, Petrolex 8 add it had re- 
ceived no prior approach and 
still had no specific invitation to 
talks. It stressed a recent up- 
ward revision by BP in its 
estimates of Forties Field re- 
serves. 

Clyde Is being advised by 
Singer and Friedlander, and 
Petromex by Morgan GreufelL 

Petrolex shares jumped 14p to 
84p yesterday while Clyde dipped 
2p to 93p. 


MINING NEWS 


Echo Bay boosted by 50% 
output rise at Lupin mine 


. BY GEORGE MBUNG-STANLEY 

AN INCREASE of 50 per cent to 
gold production from the Lupin 
mine in Canada's Northwest 
Territories helped lift 1984 net 
earnings of Echo Bay Hines by 
CS14.9m to C$23.9m (£18ra>. The 
fourth quarter produced net 
earnings of C$6.8m, up from 
C53.8m. 

Gold production from the , 
Lupin mine Increased from ‘ 
118.026 oz in 1983 to 11,534 or, 
and the company received an 
average price of U.S.S380, com- 
pared with U.S.S421. 

Echo Bay said the mine's cash 
break-even cost, excluding financ- 
ing charges and exploration, had 
fallen to U.S.S198 from the pre- 
vious year's U.S.S2B3. 

Mr John Zigarllck, president : 
and chief executive, explained . 
that the mill expansion project. 


completed in November 1983, 
contributed to both the higher 
output and the reduction in 
costs. The avenge ore produc- 
tion rate last year was 1,485 tons 
per day. against the 1983 rate of 
976 tons, and the fourth quarter 
saw daily throughput of 1,632 
tons. 

Mr Bob Caiman, chairman, 
added that the U.S.S27m proceeds 
of Echo Bay’s recent issue of 
S£m shares in Canada, the U.S. 
and Europe would be used to 
repay the loon taken out to help 
finance the purchase of Copper 
Range earlier this month. 

Copper Range has a 50 per 
cent interest in the Round 
Mountain mine which came into 
operation in 1977 and produces 
some 120,000 oz of gold a year 
at a cash operating con of 
around S250 per ounce. 


Benguet denies unpaid tax claim 


Within days of winning one 
legal battle with the central 
government. Benguet Corpora- 
tion, one of the biggest copper 
and gold producers in the Philip- 
pines, could be facing another 
with the authorities of the muni- 
cipality of Makati, in Manila, 
reports Ico Gonxaga. 

The authorities are demanding 
Pesos 707.780 (£37.000) in pro- 
perty taxes which they say are 
unpaid. Benguet denies this 
claim. 


Mr Nemesio Yabut, mayor of 
Makati, baa threatened to hare 
Benguet’s Pesos I0.4m office 
building In the municipality sold 
If the demand Is not met. In 
that event Benguet is believed 
to be ready to go to court. 




BTR renews 
attack on 
Dunlop 

By Onricx Batdiefa* 

BTR, Sir. Dwen Green’s' broadly- 
based conglomerate, renewed its 
attack 'on. Dunlop - Holdings 
yest erday la the document detail- 
ina BTR’a £33m takeover bid. 

BTR said that Dunlop's pro- 
posed £l42m refinancing- package 
would involy e "massive ^dilution 
for shareholder and a precarious 
Investment in - an unprofitable 
company with high borrowings 
and a most uncertain. future.** 

Dunlop's shares had little 
Intrinsic value - and . inspite of 
seeking a massive further cash 
investment from shareholders 
Dunlop . " incredibly ” . had nnt 
given an estimate for. the 1984 
result BTR said. 

I Dunloo's net worth may hare 
boon all but eliminated, BTR 
said. 

i “ We view the outright rejec- 
tion of our offer as illogical, 
incomprehensible and Indefen- 
sible.” BTR added. . 

I “You must, realise that the 
current market price ■ Is highly 
artificial, buoyed up as It -Is by 
uninformed speculation in a 
a arenw market”- - - - 
• BTR said it had the necessary 
management expertise and 
experience - Vi Dunlop’s busi- 
nesses in contrast to the new 
Dunlop board.' headed by Sir 
M^hael Edwardes. 

J Dunlop's shares Ml l p to 
3£$o y*sterdev. while BTR rose 
4p to 654. This values the BTR 
offer at 22.17o per Dunlop share 
romnared with The prire put on 
Dunlop by the . refinancing 
piu*kare of l*n ner share_. 

. P«nJop reolied that there was 
nothing in the. offer document to 
m»s>e it chanae its view that the 
BTR was grossly, inadeonate. 

If Dun] on was so unsHrecttve 
it was surprising that BTR had 
gone to. such lengths, including 
the “shabby device" of having 
the Difference shares, to acquire 
th» remnanv. ft* added. 

BTR is offering two nf Its own 
shares for every 59 Dun leu 
ordinary shares or I cash alter- 
natibe of 2 Op per- share. It Is 
also offering, seven of its own 
shares for every 55 Duo] on 
preference shareg -or a cash 
alternative of 75p per share. 


Croda sells UK 
printing ink offshoot 

Croda International ' . is 
negotiating the sale of Croda 
Inks, lu UK printing Ink sub- 
sidiary, which lost £300,000 
before interest, in the year to 
December 1984. City analysts 
estimate that pre-tax losses were 
around £450,000. 

Book value of the assets bring 
sold is £5tn, producing turnover 
of £6m-£7m. It seems likely that 
the business will be sold at a dis- 
count to asset value; Croda Jnks 
has been .consistently in ‘loss 
store 1980.- with the cumulative 
total. now. around £L6m. 

The > UK -ooeration forrrts a 
relatively small part of Croda’i 
inks business worldwide, which 
takes a omfitable divisions to the 
US. Holland and Australaria. 
The UK urtoting ink market has 
been diflknilt since 1980. and has 
suffered from overcapacity. • 
The sale fits into the group’s 
strategy 'of concentrating on 
consumer products and speciality 
chemicals, through a programme 
of acquisitions and disposals. 
The synthetic chemicals division 
was sold to Shell for £I4Sm in 
1983. and The edible oil business, 
London Oil Medina, was sold for 
a small sum last September. 

Recent acquisitions Include 
the Swiss ronsmetics firm, 
Kolmar, for £6fim last Septem- 
ber, and January's £2 .75m pur- 
chase of soap manufacturer, 
Richard* and Appleby, from 
Alfred Dunhia 


News Tati, buys 
John Bartholomew 

John Bartholomew and Sou, 
the Scottish map ad atlas pub- 
lisher, ha* been sold by the 
Reader's Digest Association to 
News fteraws aH the UK arm 
of Mr Rupert Murdoch’s publish- 
ing empire and publisher of The 
Times range of atlases. 

The price was oot disclosed but 
Reader's Digest bought Bar 
thole mew four years ago for Just 

over £ 2 m. 

News International said ye* 


enable Bartholomew to become 
closely integrated with. Times 
books, its major customer. 




Cambrian & General Securities p.l.c, 

The investment policy of the Trust is to make investments in securities 
quoted principally in the United States, which in the opinion of the 
Investment Manager are significantly undervalued or which present unique 
investment opportunities. Through its trading subsidiary Farnsworth and 
Hastings Limited the Trust also engages in merger arbitrage activities. 


Unaudited 

Ncf assets 

Net asri value per 
Ordinary Share 
Capita] Share 


31 Dec. *82 

30 Jime’M 

31 Dec. *83 

30 June *84 

31 Dec. *84 

£1 0.75m 

£14JM 

£28. 77m 

£4d87m 

£8L36ot 

S0J3» 

2730p 

OMP 

47.88? 

55J8p 

97 J4p 
J25J8* 

123,73? 

X5932p 


The Investment Manager is IFB Management Corp, a wholly owned subsidiary of 

The Ivan F. Boesky Corporation 


Matthew Brown 


Brewers of fine beers tinea 1830 -t 

Points made by tha Chairman, Mr. Patrick Townsond. in ha 

annual statement for dm year to Z9th September 1984. . * 

The Year'* Trading 

* Profit before tax. at f7.041.oao, up 95% on 1961 
Overall dividend, et&162p per share, increased by 10%- : 

* Beer sales volume mergrnafiy ahead. Slalom lager Maine star 
pot former — up 16% on 1963, not counting sales to mt' ’ 
TekeHomemaritoL 

* Managed public houses and Matthew Brown Manor Houses 
produced best ever contribution io group prate, ; 

Investing for the Future 

* PoOcy of extending tntfng trees vigorously pursued 
dunngyear:- 

1 8 public houses in Carfista acquired In January, ISM. 

T. & ,R. Theakston. with extensive trade in YbHoNre and 
wriWcnown In Taka- Home market, acquired in June; T964. 

Many new accounts opened in the Newcastle ares. 

* improvement ofTled Estate continued, with&major 
renovations completed during yeac ... 

* Urge increase in Slalom pro^ictioncaperitycniattidbY 

maalbtion of 6 x 600 barrel conical far rooming vewris . 

at Blackburn. 

* Plans welt advanced formaiev redevelopment of packaging, 
warehousing and dtavRutimfeattfai at Blackburn. 

Prospects 

"The company has made great advances In the past feat years to ‘ 
moat changing demands and dor investment prog ra m me wflf. 
Continue. I betiotm that thripo!icy.coig»Icd with the maintenance 
of excellent quality end service will ensure further profitaWa 
growth tn our traditional business.” 











«nary , 

* * T- 
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THE PROPERTY MARKET BY MICHAEL CASSELL 


Tax shelter groups set up City rents poised Ladbroke m Valuation vagaries 


ym. CSTT OF LONDON this 
week pawned two new property 
dfiwtopment companies de- 

apaai^»^« income 
tte govern- 
mentV business expansion 
scheme. ■ • 

0»jy one other property com- 
. pang^-C enteai City Gonver- 
sioi»-^ias used the -BBS to 
itself and, just in case 
the .'Chancellor plans • any 
changes to the scheme, both 
newcomers have -fixed dosing 
dates' for share subscriptions a 
few. days before the Budget on 
March 

■ Lockton Developments is 
■feeing-: _ sponsored by Guinness 
Mahon, the merchant hankers, 
who are offering: up to 7.5m 
shares at £1 each. The other 
new arrival is London. and Bris- 
tol Developments, sponsored by 
Johnson fry, the licensed dealer 
in securities which also sup- 
ported Central (Sty's share offer 
last-year. 

Bruce HrselL chairman of 
Lockton and managing director 
of Guinness Mahon, says the 
■new company will have a M risk 
free ” approach ttf-iife and has 
“ an open mind ” abbot the type 
of developments it will under- 
take. No project commitments 
are being made until the result 
of the offer is known. A mini- 
mum £750,000 is required and 
investors are limited to a maxi- 
mum £40,000 each. . .. 

Lockton will be run by the 
Guinness Mahon. . Property Man- 
agers team and, although it is 
not telling potential investors 
much about its developments 
plans, it says it will he aiming 


READING 


DEVELOPMENT SITE 
outline . consent for 
A MAJOR OFFICE 
BUILDING 

* 18,235 sq. ft gross 

(Inc. 1,000 sq. ft showroom) 

* Block of 14 fiats 

* 40 parking spaces . 

► No occupier r e s t r i ction , ' 

► Extensive frontage' to A4 

* Half-acre site ' 

FOR SALE FREEHOLD 

S=sa5n=s:««i 

NfiWBHi 0734 502732 


^ , cent development 
profits- and intends to restrict 
wrrowmgs to . S3 per cent of 
development costs. Guinness 
Mahon Property will take an 
I™™ 1 f ee of per cent of net 
*®ets as well as 20 per cent of 
profite achieved on completion 
ot sale. Debenbam Tewson and 
Cninnocks will review all pro- 
jCCt3» 

London and Bristol, which 
wants to raise up to £5m, will 
be run by Ronald Berger and 
Peter Davidson through 
Jrfmdon an< ] Paris Properties, 
tnexr own, well-established 
group. The company intends 
to specialise In developing 
small units for owner-occupa- 
tion along the Thames Valley 
and a £3m project is planned 
for a site in central Bristol. 
L and B wants to see a ipttH- 
mum 25 per cent return on 
funds employed. Borrowings 

• Crowngap has let Ash 
House. Staines, ini £LL5m 
office building, developed with 
Clerical* Medical Geaeral 
Life, to Dow Chemicals, 
Weather*!! Green and Smith 
achieved close to the asking 
rent of £13 * sq ft for the 

32.000 sq ft building. . Smith 
MeLcaek acted, for Dow. 

• Barclays Bank Trust and 
Bush & Tompkins have won 
detailed consent for fhetr 
£7m shops an-dofflees project 
ho Queen Square, Brighton. 
Stiles Horton Ledger, are 
letting agents. 

• The Stock Exchange Is to 
rent a 12,000 sq ft computer 
centre at Greenwich: View, 


should be restricted to two- 
thirds of development costs. 

London, and Paris will be 
taking. 3 per .cent of develop- 
ment costs as a fee and their 
main reward will come through 
rights attached to their holding 
of u A ” ordinary shares. They 
do not take effect until 1990 but 
will give the directors up to 35 
-per cent of any increase in net 


for further growth 


. . Lockton says it does not 
expect to pay dividends for at 
least five years and London and 
Bristol says It will do so when 
there are sufficient earnings 
available. Both companies have 
useful assets behind them and 
not a little property expertise. 
To obtain full tax advantages, 
investors will have to stay with 
their investments for five years 
— which should give the new- 
comers ample time to prove 
their worth. 

the Docklands enterprise 
scheme carried out by Robert 
Ogden-Indescon Develop- 
ments. Bent is £6 a sq ft and 
Healey & Baker are letting 
agents for the 185JI00 sq ft 
development 

.• Pepper Angliss and Tar- 
wood is Unking with George 
- Comfort, the New York real 
estate compay, to expan difs 
Ui. business. 

• The letting of Ebbgate 
House., Swan Lane, City, to 
Barclays Bank at a rent of 
£3m a year has been eon- 
firmed Sy Daniel Smith, 
letting agents. The 129,000 sq 
ft scheme was developed by 
a Prudential subsidiary. 


TOP CITY of London office 
rents, which have shown-. little 
growth for two years, could rise 
by up to 15 per cent during 
1985, according to Richard Ellis, 
the agents and. survey ms. 

Prime rents in the centre of 
the Square Mile stand at around 
£30-£32 a sq ft and the market 
now expects these to rise to £35 
a sq ft or more as the recent 
upsurge in demand for : office 
accommodation continues: 

In. the increasingly popular 
and important fringe locations 
around the City top rents have 
reached £20 a sq ft and are still 
growing. At Greycoat- 
Rosehaugh’s Finsbury Avenue 
development, for example, final 
lettings are being completed 
and Warburgs is understood to 

be paying over £22 a sq f L Close 
by, a large chunk of Triton 
Court, Royal London Mutual's 

200,000 sq ft scheme at Finsbury 
Square appears to have been let. 
Asking rents range from about 
£18 to £20 a sq.ft. 

In the last 18 months, the 
differential between the highest 
office rents In .the fringes and 
those in the City centre appears 
to have narrowed from as much 
as 50 per cent to 30 per cent 

In Its annual review of the 
City market, Ellis says that 
office take-up last year reached 
about 3.3m sq ft, the highest 
level achieved since it started 
records 16 years ago. With just 
over 3m sq ft of floorspace 
coming on to the market. 



r FREEHOjpi ^ : 

Office Investment 

*550,eoo: 

(Ref: BJM) 

Hampton Jb Sons 

6 Arlington Street, London SWA 1RB 

01-4938222 


: Newly refurbished offices, 
4 floors each 8,500 sq.ft 
totalling 34,000 sq.ft 

fully air-conditioned ... .... 

. plus basement car parking 
lb let 
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141-143 DruryLare^ 


COVENT GARDEN 



cunaufyiisedas offices 

Lease for safe (lo^rentandouigDangs) 
* Suitable fbravafiety of usea 


•Ftfkd » a high, modem standard. ManyAmenmes u 
• Presentation Aiea/ftwsibte Preview Theatre 


Ion Scott 


WHAT’S JUS! A STONE’S THROW 
FROM ST. JAMESS PARK? T 
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demand exceeded supply for the 
first time since 1980. 

The strong demand for office 
accommodation has come 
mainly from the financial 
services market, although the 
insurance broking and profes- 
sional sectors have also been 
major space-takers. Clive 
Anting, an Ellis partner, says 
demand continues to centre on 
top-quality buildings, most of 
which have been located in 
in fringe locations. 

“If some of the latest build- 
ings had been in the core, then 
we could have seen higher 
prime rental growth. There is 
no doubt that the potential for 
growth in top rents has, to some 
extent, been dissipated by the 
new emphasis on the Itinges. 

This year, Ellis' calculates 
that take-up will reach around 
3m sq ft, abont the same 
volume of floorspace expected to 
arrive on the market. Of the 
total supply, about L7m sq ft 
will be In new speculative 
schemes, with around 1m sq ft 
of that already spoken for. 

According to Anting: “ In the 
short-term, the supply of top 
quality, efficient office space is 
going to be limited in both the 
inner core and on the fringes. 

“If the City planners main- 
tain a hard one on conserva- 
tion, substantial office schemes 
in the centre will become very 
difficult, standards of accom- 
modation will become unaccept- 
able and rents could even out 
very substantially.” 


Washington 

LONDON ft LEEDS Corpor- 
ation, the U& property sub- 
sidiary of Ladbroke, Is buy- 
ing the freehold of 1280 19th 
St, Washington. The purchase 
and improvement of the 

250,000 sq ft office building 
wil leost $56m (£35w*m) and 
London and Leeds expects 
net rental income of f&Sm, 
showing an initial yield of 
12 per cent. 

• Peachey Property has 
assigned its bead leasehold 
interest- in Loudon's 
Churchill Hotel to the parent 
company of the Churchill 
group for a £925m premium. 
The lease, from Portman 
Family Settled Estates, has 
81 years to run. 

• Commercial Union has let 
St. Georges West, its 85^00 
sq ft office building in Wim- 
bledon to Brown and Root 
(UK) for E l _l7m 1 year. 
Donaldsons and Strutt and 
Parker acted for the tenant, 
which also occupies the 
adjoining CU development. 

• Cadbury Schweppes, re- 
presented by Edward Erdman, 
has uld for £&35m its head 
leasehold on Clive House, 
Connaught Place, Marble 
Arch, to Post el, advised hr 
Jones Lang Wootton. Rank 
Organisation occupies the 
18.20*? sq ft building at 
£350,000 a year, showing 
Postel an Initial yield of 
5lS per cent 

• Inuy Property has paid 
£4 .25m for the long lease mi 
54-60 Baker Street, London. 
The offices and shops produce 
abont £390,000 a year in rent 


put to the test 


VALUATION Is an essential 
component in any measurement 
of property performance and 
yet it represents an inconsistent 
and subjective analysis which 
embraces the personal opinions 
and whims of the surveyor. 

Though toe conclusion, put to 
the Institute of Actuaries .this 
week, will hardly have come as 
a surprise to the surveying 
profession, some startling 
examples of just how imprecise 
the' valuation process can be 
must, give cause for concern, 

David Hager, an actuary with 
Bacon and Woodrow, and David 
- Lor A a surveyor with Pilkington 
Properties, are «»m"g for 
greater research into the spread 

of values formulated by valuers. 
They say valuation " is neither 
an art nor a science “ and that 
its success relies extensively on 
personal knowledge and exper- 
tise. 

The two men said that in- 
formal discussions with sur- 
veyors led them to believe that 
the range in valuations for any 
given property would extend no 
further than 5 per cent either 
side of the average value estab- 
lished. 

To test the theory, however, 
the yasked 10 surveyors to pro- 
vide valuations on two proper- 
ties. A “control value” was 
established by ' a surveyor 
familiar with tach location and 
then the others, all of whom 
had experience of asset valua- 


tions fer pension funds, went 
to work. 

Hager and Lord said the re- 
sults took them “ completely by 
surprise.” Valuations on the 
first property, a refurbished 
office in the Thames valley let 
oh a new, 25-year lease, brought 
valuations ranging from 
£630,000 to £780.000 — against 
a control figure of £725,000. 

The variation in estimated 
valuations on the second 
property, a prime, high street 
shop let to a public company, 
was even greater. The surv e y o rs 
came up with figures which ran 
from £450,000 to £655,000. 
compared to the control sum of 
£605.000. 

hHager and Lord now want to 
see wider tests conducted to 
see if their findings hold across 
the industry. They emphasise 
that it would be wrong to draw 
too many conclusions at >ii« 
stage but they reckon “that it 
may be worthwhile to be cauti- 
ous about the accuracy of pro- 
perty valuations until more ex- 
tensive studies are available.” 

Given that properties wiU 
always have to be valued 
independently by different 
individuals in different dream- 
stances, valuations will rarely 
conform. As Hager and Lotd 
told the Institute: “A valuation 
remains an expression of per- 
sonal opinion.” But as the two 
men th ems elves point out, the 
effect of even a small difference 
in valuation can have a marked 
effect on returns. 








STRATTON 
STREET 

LONDON W1 
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A rare opportunity 

to lease a, prime 
banking hall unit, 

building society or 
professional 
.premises with offices. 

8,775 sq.ft. 

Viewing 

Strict iv bv jmiuTUtnun: through 
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LAND SECURITIES PLC 

Devonshire House 

Piccadilly, London YV1X 6RT 

01-493-4433 




3-1 


100% I.B.A 

INVESTMENT 

in weT known 
Oxon market Town 
with 

Local Authority 
covenant. 
£450,000 


% 


GILBERT 

WALKER 

ftBUtTNEBS 


Lgggai 

ILFORD^ 


Opposite British Rai Station 

aOOO/ffiwOOOsq-ft 

OFFICES 

225 \fear Lease For Sale 


ct cipoar co’-ir 

01 606 1455 



ingsley 
use 


W'IMPOLK S TRKHT LONDON' YOl 


A superb new office development 
in an unrivalled location 

60,000 sq.ft, approx TO LET, 

Edward 
Erdman 



HIGH WYCOMBE 

Hjm sq. ft. qw l,t r 5^" 

Accommodation on three floors. 
Available now — must be dis- 
posed of. Genuine enquiries 
onijr. Principals to: 

Write Box T6152. Financial 
Time*; JO Cannon. Street. London 
EC4P4BY. 


STRAND WC2 

925 ft*, ft. 
Modem,' Self Contained 
Offices with Air. Conditioning 
end Lift 

01-829 8501 

mslsoi bakewell 



BLUE RIBBON 

BUSINESS PARKS 


m . Move your business io Mmzoorth, Monkspath or the 
W fort The sooner the better Because at these three superb 
I developments in the WestMidlands there's a double rent- 
m freeincentwe- ensuring that subject to status,youflpay 
norentinl985; 

or. letting agents 

CallUSOn * Phoenix Beard 

021-7458686 021-6225351 
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MEMPHIS TENNESSEE 

FOR SALE 

HEAVY FABRICATION PLANT 


BRISTOL 

Extensive Freehold Factory/ 
Distribution Premises. 


FOR SALE 


88 Acres including 500,000 sq ft of buildings. One of the most 
modern and fully-equipped heavy fabrication facilities in the world 


High office content 

62,000 sq.ft, on 3.3 acre site. 

'Main Road Frontage 


Sole European Marketing Agents 


Chartered Surveyors 


COLLIERS 

Ic ter napooal Proper t y Co — u ~— ~ 


IBA Investments 


Australia « Brunei • Canada 
Hong Kong - Japan-* Macau 
Malaysia • Singapore • USA 


COLLIERS 
RIG WOOD 
&BEWLAY 


51/53 MUCK SI, LONDON 
WIY7DU TELE* 8*53629 


01-499 9452 


LBJV. INVESTMENT 
LET TO 

SUBSTANTIAL P.L.C. 


IMPRESSIVE 

DEVELOPMENT 


KINGSTON-BY-PASS 


Pre-let to Qualifying Occupier 
Building Works Virtually Complete 


FREEHOLD £4.25m. 


5 AMfadSbsri London W1YSPS 
M 01 -629 8501 

Tahoe 298943 



Robert Neil & Go. 

ClMrmd Summon 


42 Grom n or HU. 
London WK 9 JE 
01-4890978 


QUALITY INVESTMENT OFFERING 

100% IBA 

WITH TENANT OR BANK RENTAL GUARANTEE 
Far further details contact 
I. S. Hudson on 0992*554333 


Think Decentralised 


Lease For Sale or To Let 

7,500 Square Feet 

Self-contained Office building with car 
parking 

Sutton Town Centre. 


To Let 

3,000 Square Feet on one floor. 
Prestige new office accommodation 
Kingston-upon-Thames, Surrey. 


Further details available Ref: IKG 
54 Brook Street, London WTY 1YB. 
Telephone: 01-499 MOAIfelex: 88125S0. 


Chestertons 


WEST LONDON 

100% I.B.A.S 


9 °/c 


Pre-Let or Rent Guarantees 


01-499 4353 ref: RCC 


100% TAX RELIEF 




UCKF1ELD 
HEATHFIELD 
NR EASTBOURNE 


RENTAL' GUARANTEE 
FROM 00,000 

BRAXTONS 


0825 5066 


100% tad 50% I.BJL 

EAST 

GRfNSTEAD 


NEW HIGH-QUALITY UNITS 
Pre-Lets or Rent Goorarttcos 
BBUSARD THORPE 4 PARTNERS 
01 * 4 M DU or ONtt 2378 
EARL 4 LAVMSIICE 
01 - 4 M 4711 


100% iors 

R1NGWOOD, KANTS. 

Prices from £34,000. 

Well located between 
Bournemouth and Southampton. 
PILGRIM MILLER it PARTNERS 
0202 21342 
L.S. VAR. Sc SON- 
8703 39447 


Chartcri-d Survrvors 


75/79 MANSHLL SITU£ET l «.l, 
city fringe office building 
17,720 Sq. Ft. 

FREEHOLD FOR SALE 



RIPE FOR DEVELOPMENT 
OR REFURBISHMENT 


JOHN 1) WOOD 


• 1 ***^ I Fr-q •wwi/v* SI n-W I i ' « M 

•) v*o :i;«; niuontx. 


Relocation of 

Major Multi-National Group 


M2S Box Radiating into 
Central London 


Site or building required capable of taking a mini- 
mum of 200,000 sq, ft of office buildings, prefer- 
ably with room to expand over a period of years. 
The possibility of additional land for distribution 
buildings would be an advantage, but not abso- 
lutely necessary. Lease or purchase considered. 
Retained Agents and Principals only. 


Please reply to Box T 6151, Financial Times 
10 Cannon Street, London EC4P 4BY 


100% IBA UNITS 


Guaranteed rants Jn a variety 
of select locations. 

Teh John Piper at 


0273 728311 


100 % 

IBA INVESTMENTS 


MRNHAMLiftJuarr v 

£ 50 , 000 , Cta million, fifthly tv* 
■ttcmii, l btocVe .mniliimg, com- 
ptorad block fuUy^ro-lat. Primo stt*. 

. JotuvOora, WaOw Egger 
Commercial FmihM, Surrey 
Tali ( 0282 } 718221 


750 sq ft 

to 

1^250 sq ft 
£21,500 Freehold 
8% Yield 
Rent Guarantee 
(0273) 722311 


wofc TbX investmcnts 

MAIDENHEAD 


JLCJFrost&Co 


90B% MAS etflaccnt M42. T.nwortlr, 
San. Bmliirift.iun.ta F. 1 , 1 . 

nt»_ ersIMbla. JiVn •Mslttalttn 
unit*; ffrtca* tram Uf.soe. D*ti 
RiCkjrO CaMcr. BSr. AH ICS, John Bn 
A CtlMT, Tumorth. 10*27) *1 144. 


Tel: Windsor (07535) 54555 


unit*. Print from CJS.SOO. CXtillv 
RiehjrO CoMof. BSr. AH ICS. John BrtaB* 


1 HX IAA Smith lomOo*. € 1 . 7 * million 
Wo * holt n c l t a so Mth UBMmiioO rental 
JJ— MM- HooOf Batcher 4 Co.. 01-405 


Wanted 


EPPING, ESSEX 

IAA. INVESTMENT 
Three recently completed units 
Total 4,800 sq. ft. 

Renal income £18,000. 

FOR SALE 

Derrick, Wade A Waters 
T*|* 0279 72S044 


STOCKPORT, Cheshire 

Town Centre Location 

RETAIL WAREHOUSE INVESTMENT 

Let to Comet Group pic 

PrescHl Rental: £30*000 pa ex 

Rent Review: June 1988 




■fct«e34 84S4 


Wanted 

6-12000 Sq Ft 

Freehold 


Light Industrial or mixed 
vw bufkttng for Design 
Studio. Hua* be Innar 
London. Fees. 

DetoUt tot Chairman. 
TWfaaM»Cr«Bp, 2 NonbTarrace > 
London SW 12 SA TgkSBtllM 


INS IAA-'i for s»W. nmol WaWard 
and Wandnrorth. London, Contact 
Non* A Psrtnars * 1 4 M 8211 . 

•BA’s lAA'i tax tflcim vMMm m to 
18.8%. Contact John mow on 0273 
7211 1 . 

LUTON • M 100 % IBA Mils. Fra* WOW 
for UN. M*ah seeclftcaUon, good Mo- 
tion. RHtr Crafts « 0 S 021 UKL 
Cannons Conmetelal (<MS 2 j * 50 * 44 . 


Offices 


WtfT OKAYTOM. ToUM* refWT&ISfced 
OMCN 7.1 SO CO, ft. US.SM OS M. 
NSW MUM. ABOUT, aidrv and CftMr. rat. 
CJ. MaMtnhead f 0 « 2 B> 70001 . 




FOR SALE BEAUCHIEF HALL 

iUSTZD BUILDING) 

STANDING IN 40-ACRE ESTATE ON 
DERBYSHIRE/SOUTH YORKSHIRE BORDERS 


The Besnehiof Nils •Btnto is et prntnt run u a Country Club, with oubi>c 
bars and restaurant*. member'* gym. sauna, sunbed* and iacuu.. The 
mam Hall has the benefit of planning permission for 22 bedroom*. The 


TO LET 


GEORGIAN OFFICES 
IN CENTRAL EXETER 


From 436 to 3.400 SQ FT 
* Centrally heated * 

• Carpeted throve hour * 


LALONDE 

ar.OSSsPXFSHAM 



Refer* isked 


1,200 SQUARE FEET 
OPPOSITE STOCK EXCHANGE 
LONDON EC2 


Fall derails: 

John Stanley A Partner* 
20 Wormwood Street 
London E.C-2 


Tel; 01-588 4902 


Offices To Lei 


For Investment 


OFFICES TO LET 


Devo nsh ire Street, W1. 
Superb san co/iiamad suite com- 
pfiamg 1 . 2*0 it. of weil-pro- 
pomonad affk.es. Rani Cl 5.000 per 
annum (oily inclusive of rates and 
service* on nhorr let 

PHILIP ANDREWS 
01-484 5991 


Property Wanted 


CITY OPFICB required By Lennon based 
lafo-TrabneUtey tea m an*. 500-700 w. 
ft. Ml licence a o re a mm t. oi-a«e 93*2. 


grounds comprise a nine Kola oatt eauiu. hard and grass Tennis nuns, 
coarse li*h>nO. a superb 17Tb Century cotta (je and s large barns comnisa 


coarse Ii*h>n0- * superb ‘Ttn Century cotta (je and a large barns cotnolaa 
with planning wmwtiai for aguaah courts, gymnasium end members 
lounge. Price £495.000 cno or will spin. 


To view Tel SbeffWd (0742) 648155 (day) or ShattaM {07421 682838 
Beauctuef Estate* Ltd. Redlands. Tapton House Road. ShaflMd S10 Hr 



ORPINGTON 


Anerqx 1 millMm F H oect 
Btoch LET AT LSa.OOO 
5100.000 aneiwn .1 2 Blue 
Tenants Id. «N -» 8 *1. 


eioucKSTu. Aaorae xas.qoo — 
Cash w< Cant Prime "*n«nt* 
U5.000 D 1 m 5 net till essirv. 

n» wewees *e t *mial. Tel. «aa 


KWTVUkU. Ajeros. HO 000 »'H for 

Mode, oecd Slots, 2 r»er T—tn>i 

erodes utB 5*3,550 e.a. t*l <h 9441. 


READING 
HI-TECH UNIT 

Ptenmna far *H non no *1 

25.000 OPF 1 CC 5 23 000 INDUSTRIAL 
Freehold For Safa. Su.t cut- c com- 
paajF with funds to dase'eo VJ.naid 
take shares cr atertge^e - S n be 
arranged 

PHOBROST UMITtO 
12 m fawn d«s Street 
tm rn ao n SIIYIX 9 tX 


I UNiOux iNYgxTMfNT oemrrVNiTY. 

f »dw WJ tg Litsry aoartnwtts ,i» 

mw M/a of one. 

awe A s* Bed -, u->«:n and 
erntnasMs. tar- airs and gardens 
■nts-e buck Irtr-e* v«n soon- 
amn ovws m cxcns ti.fm. rttane 
Affentl 99S €747 


High Yielding 
Commercial 
Investment 

PLYMOUTH 

(Ref; BJ&n 


HanqKoBftSons 

6. Arlington Street London, 
SW1A1RB 

01-4938222 


Factories 
and Warehouses 


Land for Sate 


umoew. sn. a tea se ft warehewsw 
kauonr to _IM. Sate Aeeeti Maxwell 
B/omii 1073721 4320. 


Tffff*fc ISA’s — Xesitelaii. mat* Oom 
wit r*ti rfrtw ffaeraet** f n 1.2SO 
sa il •n'ta— PU7<n» Miner a 7 arrows 
t02O2J 2B2G2 


LANS WtTABLB FOR GRAZING, South 
Lonoon, II roues from Weiuniastar. 
Mett teles «f S acre*. Offer* timwd of 
araunff €3 in per acre. Write Bos 
rata*. FlnancMl Times. 10 . Cannae 
Street. London 8 C»F 4 BY, 


International Property 


Premises, Premises. 

rk belrw.' t or the land or premises )*tu arc SooiortK * Name 


100 % I.B.A.’s 

'CANBURY i 


SWITZERLAND — ACT NOW ! 

EXCHANGE CONTROLS ARC BEING DISCUSSED 
Wa have louaty Apartmaota on tab# Geneva nest Uusanna 
and Iff popular moveitm raaona Wlars. taysfn. Vmiuar. Las Oiabiortta 
Chateau d'Oes near Qetaad Los wry Town Hoaaoe nut la Geneva 
IWtSTIGAU — DON'T DC LAY I 


CLOSE PLAN SA. Av Mon-flasm 2s, CH-10C6 Lawaama, Swftrarland 
. Tal (21) 2236 12- TafM; 3B10 MCU5 CK 


Tide beta; tor (he land or premises ynu arc bofc 
fbr in B gmin chjm. 

IrJuf^^Commctrjl prcruscs in the cry: 

below l i SaCO- | \ 10.000- I I 

S.00Csq feL-J I0AV sq ft. LJ 2C£Cit sqit. L_J cvwin4«ewRuh«JiVTiihwFii>cs 

over j j FactavATjiehouse unio. I j t' , -*-2 , ^J«^.'4W»or»roPRESTEL“r.’i>Ls 

2CJ?00 W ft. I 1 Industrial Estar« I I Cur rd Buttimehya fa —* 1 DwtijrwTO 

a* . a ■ e e _ _ # _ ■■ U L RR, L 2 tO|JT(i» c tlf^Ka LtRIgrnt VJMp, 

M_,| j j UcGU^nilloL j Dirni.nsb^m t» » UJK 

anopsi — j — j O.tmmcKKi! S t f« I — \ BfRMLVGHAM—TH£ BfC HEART < 


Address . 


— — OrwJrr* 
«««; 
1 I CurnfH 

1-04,0, 


IP 


fingstorhUpon-Thames 
Town Centre 

•Se'-r.rs— .» -r-jmMi* l. W^'daaWJUl 
in *;y ftwfjiGuafanW 


avnmeroaiSxcs I — \ BfRAflNGHAM—THE BfC HEART OF ENGLAND “ 


.V OMEN PORT, 

Tel: 01-701 1599 


INVESTMENT PROPERTY 
Unique U.S. Property Investment 

Deposit in Sterling. Earn in Dollars at 40% p-a. 

. (U-S. Govt Rental Subsidy Plan) ' 
Details: 01-388 6324 


Financial Times Friday .February I 
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24 BerkeieySquare, 

! ! ^ 

Murge 

i 

Bristol boo 1 HU. 

Tel: (0272) 276691 
Tetex: 449157 


TRACOMIN SA v GIBSS NATHANIEL - (CANADA)- LTD 
AND ANOTHER 

Queen's Batch Division {Commercial Court}: ■ Mr Justice 
SuughtOD: January 28 1989 


THE- CQUBT nay remove a 
. commercial arbitrator from 
office on the ground of 
Imputed bias If a reasonable 
man* acquainted vfti the 
practice of the trade, would 
glut the Impression from his 
conduct that there is a real 
likelihood of bias on Us part. 
Mr Justice Staughton so held 
when granting an application by 
Tracomin SA buyers of peanuts, 
for removal of. an arbitrator 
appointed by the sellers, Gibbs 
Nathaniel (Canada) Ltd under 
contracts incorporating the Rules 
of Arbitration of the Federation 
of Oils Seeds and Fats Associa- 
tion (Fosta). Gibbs did not take 
part in the proceedings. 

* * •' 

HIS LORDSHIP sat «hat Traco- 
nrin and the arbitrator JmmL pre- 
viously been involved in three 
separate actions. The first was 
Tracomin v Sudan Oil Seeds 
[1983 J 1 WUt 1026 (the !*SOS” 
action (, in . which Tracomin. as 
buyers under a contract for the 
sale of peanuts, unsuccessfully 
asserted that SOS was Estopped 
by a Swiss decision from con- 
tending that the contract 
included an arbitration danse. 

la further proceedings arising 
out of the same dispute, in re- 
spect of which arbitration was 
still pending, Tracomin asked 
Mr Justice Bingham for an 
order that the arbitrator's 
authority be revoked, asserting 
that his conduct in connection 
with the SOS action gave the 
impression that be was not 
behaving in an impartial man- 
ner. Hie judge did not order 
his removal, but the arbitrator 
resigned and the -proceedings 
were adjourned. 

Next, in Tracomin v Continen- 
tale Produkten July SB 1983. the 
same arbitrator featured as a 
member of two Fosfa Boards 
of Appeal. Tracomin sought his 
removal. The case came before 
Mr Justice Lloyd. Considerable 
discussion took place between 
counsel and the judge, who 
thought it “ exceedingly im- 
probable that this . situation 
would ever arise again." Agree- 
ment was reached. Tracomin 
wrote to the arbitrator withdraw- 
ing allegations of bias and mis- 
conduct. He resigned. 

There were thus two occasions 
on which applications had been 
made to remove him. 0a each 
occasion the Judge had rightly 
encouraged the parties to reach 
an lauiiuable uilutiuu, aud- -tisr 

arbitrator had resigned. 

Then. In January 1984, less, 
than- -six . mouths .later, Gibbs, 
which had agreed to sell goods 
to Tracomin. appointed him as its 
arbitrator. Tracomin now applied 
for his removal pursuant to 
section 23(1) of the Arbitration 
Art 1950. 

Section 23(1) provided that 
where an arbitrator “has mis- 
conducted himself." the High 
Court might remove him. The 
misconduct alleged was accepting 
an appointment or continuing as 
arbitrator when disqualified by 
bias. 

Tracomin did not allege that 
the arbitrator was in fact biased 
Its case was that an objective 
observer of the situation would 
have concluded that there was 
a significant risk of bias on his 
part. An allegation in that form 
was sometimes called “ imputed " 
bias. 

“ Misconduct " as used in rela- 
tion to arbitration was mislead- 


tier arbitrators might - appear 
before the - Board as advocates, 
(viii) The careful seclusion of 
judges when out of court from 
contact with the parties '.would 
be difficult to maintain In- com- 
mercial arbitrations. In' some 
types of arbitration it was 
common for ' the ■ tribunal, 
advocates and parties . to have 
lunch together daring the hear- 
ing. 

A degree of informality in the 
resolution of commercial 
disputes might be attractive to 
businessmen, avoid unnecessary 
ill-feellne and encourage settle- 
ments. But departures from- the 
mode! of justice maintained by 
the court made it more Important 
that arbitrators should, in all 
other espects, act with the utmost 
prooriety. 

< The conduct. complained of in 
the present rase was that (1) 
while the SOS arbitration was 
pending the' arbitrator wrote" a 
letter to SOS's Swiss lawyer, 
which was later produced - as 
expert evidence for SOS in the 
Swiss proceedings. He did not 
send a copy to Tracomin. nor to 
his co-arbitrator. 

(2) Early in 3982 correspond- 
ence took place between Tra- 
comln’s English seifcHors and 
the arbitrator, in which he refer- 
red to SOS as “my principals” 
and said that he was going “to 
seek instructions from them.” 

(3) According to affidavit evid- 
ence sworn by Tracomin’s 
solicitor, in the SOS English 
court action the arbitrator sat 
behind counsel for SOS with its 
solicitor and appeared to be dis- 
cussing the case wjtfr them and 
participating in the instruction 
of counsel. The impression be 
gave, it was stated, was that ho 
was “ silting in the enemy 
camp.” ■ 

It was the arbitrator's con- 
duct as a whole that mattered. 
As to the first complaint It was 
accepted that he did not under- 
stand his letter -was to be used 
as expert evidence In the Swiss 
proceedings. On that basis, the 
letter by itself was not sufficient 
to establish a case of imputed 
bias. 

Nor would the second point by 
itself justify a. finding 'Of 
imputed bias. Of ' course, it 
would he better if an arbitrator 
did not refer to his appointors 
as his principals, or say that he 
was taking instructions from 
them instead of ; seeking their 
comments. 

tor's conduct at the SOS English 
court hearing., was much the 
taosL. serlonA.. .of Tracomin'* 
allegations. 

For an arbitrator, while still 
seized of judicial functions, to 
sit in court behind counsel for 
one party and net to be solicitor 
for that party, was wrong. It 
was still more wrong for him to 
appear to be oartidpatlns in the 
instruction . of counsel lor one 
party. That was the Impression 
received by TVacomln's solicitor. 

Three points of importance -to . 
the present case emerged from 
the authorities. First, the test 
was objective as to what a 
reasonable man would think 
Metropolitan. P roperties (19691 
1 OB 577, Hannan 119701 2 WLB 
937, and Aradahalian f 1984 J 2 
LloytTl Rep 84 j. 

Secondly, the reasonable mas 
formed bis view' with no feislde 
knowledge (Hcmiuxn at page 
949). The court looked at 
appearances— at Ibe impression 


moral reproach. When an arbi- 
trator was removed on the 
ground of Imputed bias, the court 
did not make any finding which 
reflected on his integrity in any 
way. At most, it concluded that 
he would have been wiser not 
to accept the appointment or 
continue in It, ana that be had 


uua -oe giv* 

people fSfetropoWon Properties, 
599/ In the pr es e n t case, so far 
it concerned -the arbitrator’s con- 
duct in court during the SOS 
case, the viMir-of the reasonable 
man ought not so be revised is 


the tight of anbMqueet evidence 
not available to the observer at 


made an error of judgment. 

In arbitration under Fosfa 
rules, tike those of other com- 
modity associations and some 
arbitrations at the Baltic 
Exchange, the practice differed 
In a number of respects from the 
practice fu a court of- law. 

Differences could be Identified . 
In eight respects. (i> A -judge 
might be disqualified If either 
party was known to him. The 
commercial arbitrator would 
know many of his colleagues in 
the trade and might at least have 
a business acquaintance with the 
parties. (il) a Judge was 
appointed by his superior, 
whereas the commercial arbitra- 
tor was selected by one of the 
parties. (Hi) Many commercial 
arbitrations were determined on 
documents alone without oral 
evidence. The channel by which 
one parry's documents reached 
the tribunal would often be 
through the arbitrator appointed 
by the party, (tv) An arbitrator 



not available to tire observer at 
the time (see Bre m e ri uwsdda- 
treseUschuft p-Ets Soules, FT 
November ff 198 4). 

Thirdly, as re the precise de- 
gree o (probability needed to 
found a Charge of implied. Was, 
there was some- difference . In 
view. In the present Case his 
Lordship was content to adopt 
the . test of . reial Bketihood 
favoured by Lord waiting in 
Metropolitan properties at page 
589. Had. it been necessary to 
decide the- point, he would have 
followed what was said by Lord 
Justice Edmund Davies in the 


same ease, at page 600. where he 
rejected real likelihood -and 
adopted a less, stringent' USU 
reisnoahae suspicion of Wa*. - 
A reasonable man. acquainted 
with the practice of Fosfa. would 
conclude that there wa* m «*! 
likelihood of bias on the part of 
the arbitrator from the appear- 
ance of his conduer at the hear? 
ins of the SOS case. 

That impression would not bo 
si spelled, bm rather, slightly 
fortified by the letter • to the 
Swiss lawyer, the reference to 
taking instruction* from hla 
principals, and the occasion* 
on which amsllcation was made 
to remove tin. . 

For Traeomin: Doaid Grace 
(Richards Butter * Go) 

For die arbitrator: Nit&ola* 
Merrrman ( Middleton Pott * 4 
Cot - . 

Br Rachel Davie* 

Barrister 


was free to advise the party who 
appointed him as to the mecha- 
nics of the arbitration system. 


(v) Arbitrators might act on 
their knowledge of the trade, in 
certain circumstances, without 
Iho need for evidence, (ni If 
the two arbitrators at first 
instance disagreed and appointed 
an umpire, they might appear 
before him as advocates and 
prevent the case of the panic* 
who respectively appointed 
them, (vti) If the dispute want 
to- a Board of Appeal, the ftot- 


IRVEST IN 50,000 BETTER TOMORROWS! 
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IBM issue breaks 
10 per cent 
barrier. Page 38 
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PROSPECT of a- record $19bn 
. Treasury quarterly funding programme 
■jjext week subdued the Wall Street fi- 
nancial markets yesterday. Also curbing 
enthusiasm in the stock market was an 
unexpected dip of 0,2 per cent in the. De- 
cember earn o mic indicators reported by 
the Commerce Department, writes Terru 
Bylqnd in New York. 

Bond prices fell by % a point or so, but 
the stock market steadied from its early 
falls. 

A further rise in federal funds brought 
a sharp jinnp in Treasury bill rates. 
Some credit, market analysts believe 
that tb£- ; Federal Reserve will not ease 
credit pdlides further at present Feder- 
al funds have edged higher this week, 
and the market expected a further in- 
crease in Ml money supply, which is al- 
ready close to the .top. of the Fed’s moni- 
toring range!. ■■ 

■ The ^oek: market opened with a fall of 
seven points but quickly steadied. A 
sharp rise in crude oil futures in the 
wake of the Opec pricing decision 
brought profit-taking in airline stoeks, 
but gains in the oil majors. Retail issues 
turned lowef despite strong gains in 
January sal» figures, which may reflect 


off at $29%, despite higher earnings. 
Union Carbide shaded $% to $38%. 

Among the retailers, K mart was $% 
up at $40 on increased sales in January, 
while similar news brought only a $% 
rise to $41 fer F. W. Woolworth. J. C. Pen- 
ney was a dull spot, losing $1 to $48%. 
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‘ . DJ Transport 60950 615.0* ' 56459 

DJ Uflities 148.34 14300 132.78 
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uMM Jar 30 Ptw 

' . Capital inti - 196 6 1 ^ 7 

1 H OLD (per ounce)" 

'• 'V ' ■ 1 Jaiid'i 

lfwrfon $306.75 

S30735 

-Junctt 030426 

P ? rfa(feins} M04TO 

Ltearnboung SJio 

j; New York. (Feb) 


YenrsfiO 

1843 


FINANCIAL FUTURES 
CHICAGO Latest Hgh' Low Pnw 

. U3.Tresswy Bond* (COT) ■ 

8 % 32nds of 100% 

March 73-06 73-21 73-03 73-16 

US. TwMWyiBBIa (MM) 

$1m posits ot 100% 

March - 9130 92.07.. 9131 92.05 

CttrfHlMrtM of Deposit (NHQ . 

- $im prints of 100% - 

March . • 9136 9165 9138.. 9160 

LONDON 

Three u ie wfl i B ur edo Hr 

Sim paints of 100% ■ 

March . 9117 912S 91.14 9133 

■SO-yder NotfonelGHt 

£50,000 32ndsof100% 

March "■ : 104-05 104-20 104-03:104^22 


$304.10 


PiW 

$30325 

$303.15 

$303.92 

$30605 

$30460 


COMMODITIES 


(London) - 

Silver (spot fixing) - 
Copper (cash) 

Coffee (Marl- 

Oil (spot ArabJanUght) 


Jan 31 Prev 
. 561,15p 549.15p 

£125360 £1262.50 

£226260 £225360 
$27,725 $2760 


N?JF. •' ^ 


Friday February 1 1985 


price-cutting. Across the broad range of 
the market, price falls were slight 

Stock prices fell afresh when the Fed- 
eral funds rate rose to Qper cent in mid- 
^fternoon, and the 'market was 9- Dow 
points off at one point A determined ral- 
ly. however, brought > closing Dow 
Jones industrial average, of 1,286.77, a 
mere 1J1 down, on the day. Turnover in- 
creased as the market recovered to lift 
the day's total of shares traded to 133m. 
. The improvement in oil shares 
brought out the' speculators again. The 
favoured issue was Unocal, which 
jumped Sfr* to $41% in heavy trading af- 
ter a market newswire suggested that 
Mr T. Boone Pickens, the oil industry 
entrepreneur, was preparing a SlObn 
takeover offer. Phillips Petroleum, still 
awaiting the outcome of the proposed 
restructuring plan agreed with Mr Pick- 
ens, gained $% to $48%. Schlumberger 
was $% up at $39%. 

Exxon added $% to $47%, while Atlan- 
tic Richfield, at $45%, and Texaco, at 
$34%, were $% better. In airlines, how- 
ever, American, at $37%, and United, at 
$45, lost $% as analysts assessed the out- 
look for world oil prices after the Opec 
conference. ' 

IBM rallied from early weakness to 
show a fall of only $% at $136%. NCR lost 
$1 to $28%, but heavy buying pushed 
Sperry Corp ahead $1 to $49%. . 

. The 1984 results season in chemicals 
was rounded off by Dow Chemical, $% 


Heavy buying pushed Merrill Lynch, 
threading market firm, to $34%, a net 
$% up. Also active was Financial Corp. of 
America, unchanged at $11 after disclos- 
ing that it would double loss reserves. 

Paper industry results had Scott Pa- 
per $%• off at. $35%, Hammemill S% 
higher at $47% and St Paul $%-up at $52. 
McGraw Hill, the publisher, dipped $% 
to $44% on warning of diluted profits 
ahead. 


Better earnings lifted Wm Wrigley, 
chewing gum leader, 5% to $59% and 
Federal-Mogul, the transmission manu- 
facturer, $% to $38%.- 

In a weak bond market, the new 30- 
year treasury bond, which will replace 
the former benchmark long bond, traded 
on a when-issued yield of 11.01 per cent, 
up from 1028 per cent on the previous 
evening. 

With federal funds at 9 per cent, and 
no sign of intervention by the federal re- 
serve, three month Treasury bill rates 
were 24 basis points higher. 


LONDON 


Sedate rally 
from early 
low levels 


A MORE sedate trading session in Lon- 
don stock markets ended yesterday with 
bond and share prices rallying from ear- 
lier levels. 

The FT Ordinary share index was 
down 8.1 at noon but recovered progres- 
sively to dose only a net 0.6 off at 986.1. 
Government securities, meanwhile, 
opened higher, often at the enhanced 
levels reached the previous evening, and 
drifted slightly easier before hardening 
again late in the day. 

Many gilt-edged quotations opened 
around a point higher before easing 
back with the early trend in sterling. 
Subsequently, the tone began to harden 
again and prices settled slightly lower 
on the day. 

In the stock market light profit-taking 
was a factor initially, but the main rea- 
son for the mid-session easiness was 
lack of follow-through support FT index 
constituentSeecharo ran into sustained 
^selling -and fellrijo 369p orf =*eports oh: 
Japanese'-' prib^cutfeig. - ? Afbte^houhs, 
however, a company statement ~ bn the 
1985 Japanese price review -dispelled 
fear and Beecham rallied strongly to 
dose only 2p down at 373p. 

Chief price, changes; Page 30; Details, 
Page 31; Share information service. 
Pages 32-33 


AUSTRALIA 

STRONG institutional . end-of-month 
buying support enabled Sydney to dose 
firm after a day of heavy trading. The 
All Ordinaries index added 9 to 773.4. 

. US. demand was seen for metals is- 
sues after the rises in gold and copper 


prices. Local support was evident for in- 
dustrial stocks after the latest consumer 


dustrial stocks after the latest consumer 
price inflation figures showed a rise of 
1.4 per cent for the December quarter. 

CSR gained 16 cents to AS3.08 after in- 
stitutional demand, while BHP put on 12 
cents to AS5J30 in the wake of monthly 
production figures. 

Coles slipped 5 cents to A54.13 after 
announcing that it had acquired 9.9 per 
pent of Woolworth’s issues capital. Wool- 
worths gained 3 cents to A$3d5. 


SINGAPORE 


INCREASED buying - interest took 
shares broadly higher over a wide front 
in Singapore and the Straits Times in- 
dustrial index added 1121 to 833.51 in 
: heavy trading. 

.Among actively traded issues, Multi- 
Purpose added 10 cents to SS1.05 and 
OCBC firmed 25 cents to SS9.35, but 
Pan-Electric shed 2 cents to S$222. 

Genting gained 15 cents to S55.55, Cy- 
cle and -Carriage 14 cents to SS3J.2, 
Weanes 12 cents .to SS4.08 and Hong Le- 
rmg Finance the same amount to SS3.30. 

Hotels, properties and commodities al- 
so rose, with City Development 6 cents 
ahead at SSI 26, 'Singapore Land 10 
fonts higher and Dunlop Estates 5 cents 
firiner at SSL48. 


SOUTH AFRICA 

OPENING gains were extended in Jo- 
hannesburg as the bullion price edged 
higher and the rand steadied after its re- 
cent surge. 

Vaal Reefs put on R5.25 at R169, while 
Harties rose 75 cents to R0.5O. Among 
mining financials, Anglo American 
added 53 cents to R22.78 with diamond 
share De Beers 50 cents ahead at 9,30. 
Platinum stocks saw Rustenburg adding 
40 cents to 1^8.80; 

Industrials closed mixed with no dear 
direction. Barlow Rand was 10 cents 
firmer at Rfl.70. 


CANADA 

PROFIT-TAKING eroded some of the 
gains in Toronto made during Wednes- 
day’s record-breaking session, although 
irading.oontinued^ its active pace. 

Gold mining stocks outperformed the 
rest of the market with investors taking 
heart from the firmer international bul- 
lion price. Campbell Red Lake added 
C$% to C$24% and Dome Mines 
advanced C£% to CSlltt. 

. Montreal also traded lower. 


EUROPE 


Focus shifts 
from oil to 


bank rates 


THE FOCUS of investor attention on 
European bourses shifted yesterday 
from oil prices to bank rates. Increases 
in key German and Dutch rates, al- 
though generally expected, unsettled 
buying sentiment and took prices off 
their peaks. 

In Frankfurt, the Bundesbank deci- 
sion to raise the Lombard rate tor % a 
point to 6 per cent was announced with 
only 30 minutes of trading left The re- 
sult was that the mid-day calculation of 
the Commerzbank index, 12.7 higher at 
1,1612, was more reflective of the early 
strength of foreign and domestic buying 
than the sombre mood that closed the 
session. 

The central bank left the 46 per cent 
discount rate unchanged and announced 
a securities repurchase tender to add 
money market liquidity at a fixed rate of 
5.7 per cent 

A number of strong gains were never- 
theless achieved. Siemens surged 
DM 9.70 to DM 51020, another peak for 
the year after Wednesday’s late dividend 
hews. Thyssen’s return to profitability 
after a three-year sojourn in the red was 
awarded another DM 2.90 rise to 
DM 93.9, just shy of its 12-month high. 

Metallgesellschaft, however, eased 
DM 2 to DM 234 after further disruption 
of its Papua New Guinea mining joint 
venture. 

Bond sentiment was not dented by the 
Lombard rate rise and demand pushed 
prices higher' by up to 50 basis points. 
The Bundesbank sold DM 87.7m in 
-paper after Wednesday's sales of 
DM 072m. 

Prices in Ams terdam retreated slight- 
ly after the central bank announced its 
% point rise to 5.5 per cent in the bank 
rate, but the ANP-CBS General index 
still finish ed at an all-time high of 196.8, 
a gain of 12 points. 

Royal Dutch continued to gain after 
the Opec agreement and its FI 120 rise 
took it to a new high of FI 187.40 al- 
though Unilever shed 10 cents to FI 335. 

Banks were particularly active with 
strong British demand detected. NMB 
jumped fl 3.50 to FI 172 after touching* 
FL 174 and~ABN“*Oee an^eariy I324luti-- 
settied FI 3 easier on the day at FI 387. 

Profit-takers entered the fray at the 
opening bell in active Zurich trading 
that nevertheless took the Swiss Bank 
industrial index to yet another peak 
with a 02 point gain to 4145. 

Swissair jumped SwFr 10 to SwFr 
1,130, another new high for the year, 
ahead of its mixed traffic load factor and 
freight tonnage figures. 

Bank Leu's confident profit perfor- 
mance earned it a SwFr 20 gain to SwFr 
3,850, while Union Bank shed SwFr 15 to 


SwFr 3,710 and Swiss Bank added SwFr 
1 to SwFr 373, a 12-month high. 

Nestte continued to make progress, 
this time with a SwFr 10 advance to 
SwFr 6,140. Hoffmann-La Roche suc- 
cumbed to the profit-takers with a SwFr 
25 fall to SwFr 9,050. 

A calm tone in Paris allowed prices to 
drift lower. Elf, caught between the 
Opec news and the start-up of produc- 
tion at two of its 75 per cent-owned Ital- 
ian offshore gas fields, slipped FFr 2J0 
to FFr 231.90. 

Bouygues surrendered FFr 7 to FFr 
741 ahead of its strong profits results. 
Radiotechnique scored one of the best 
gains of the day. a FFr 11 leap to FFr 
288. 

Nervous trading in .Milan took Fiat 
L30 higher to 12,400 and holding compa- 
ny Centrals LOO up to 12,670. Bastogi- 
IRBS weakened LI to LI 83 and insurer 
Generali sank L405 to L39.195. 

Telefonica produced the main excite- 
ment in a moderately higher Madrid. 
The communications monopoly an- 
nounced a one-fbr-eight rights issue and 
rose 62 points to 128.7 per cent of nomi- 
nal value. B anks made steady progress. 

A narrowly mixed Brussels saw heavy 
volume in market leader Petrofina, 
which held steady at BFr 6,500, and for- 
eign buyers gave a boost to active Stock- 
holm trading. Most blue chips benefited 
as Electrolux topped the active list with 
a SKr 8 jump to SKr 277. 


TOKYO 


New peak 

prompts 

concern 


A BUOYANT mood continued in Tokyo 
yesterday, propelling the Nikkel-Dow 
average over 12,000 briefly for the first 
time, writes Shigeo Nishiwaki of Jiji 


Hong Kong 

Hang Seng Index 
July 31.19 64 *100 


HONG KONG 

INSTITUTIONAL bargain hunting 
buoyed Hong Kong shares yesterday af- 
ter the recent setbacks, although some 
late speculative selling trimmed the 
day’s gains. 

The Hang Seng index added 2928 to 
1,365.02, recouping much of the 40-point 
slide seen in recent days. 

Bank of East Asia added 80 cents to 
' HKS2430 as IF dnfiounced "marginally ' 
Improved net profits for 1984. 

Hutchison Whampoa added 30 cents 
to HKS20 amid market speculation that 
the company had sold its 21 per cent 
stake in Cross-Harbour Tunnel, which 
operates the underground motorway be- 
tween Hong Kong island and Kowloon. 

Cross-Harbour Tunnel ended un- 
changed at HK511. Neither company 
had information about such a sale. 

Hongkong Telephone added 5 cents to 
HKS61: it announced a 22 per cent rise 
in unaudited 1984 group profit 


The market soon showed its true char- 
acter, however. The issues bought still 
centred on biotechnology and lower- 
priced incentive-backed stocks, and 
some leading brokerage houses began to 
worry that prices had risen too far. 

The 225-issue market indicator ended 
3168 higher at 11,99251, record dose. In 
the morning it hit 12,04222, up 8159. 
Trading swelled from Wednesday’s 502m 
shares to 561m, but losses outpaced 
gains 390 to 353, with 157 issues un- 
changed. 

Despite the overnight setback on Wall 
Street buying did not ease and biotech- 
nology-related drugs and some high- 
technology stocks were traded heavily. 
After the rising streak, however, some 
leading brokers, fearing prices of bio- 
technology stocks could collapse at any 
time, started to advise their customers 
to sell speculative issues. 

Yamanouchi Pharmaceutical was the 
day's third busiest stock, with 1758m 
shares changing hands. It scored a Y330 
rise at one point but dosed at Y3500, up 
Y150. Asahi Chemical Industry gained 
Y40 to Y715, the day's second most active 
stock with 2059m shares traded. 

Led by Yamanouchi’s surge, most oth- 
er biotechnology stocks advanced. Daii- 
chi Seiyaku added Y60 to Y2250 and 
Meito Sangyo shot up Y350 to Y7400. 
Mochida Pharmaceutical scored a daily 
maximum allowable gain of Y500 to 
Y1 3,800. Conspicuous losers among bio- 
technology issues were Fujisawa 
Pharmaceutical, down Y30 to Y1.240, and 
Kaken Pharmaceutical, down Y110 to 
Y3.790. 

Expectations that demand for magnet- 
ic metal powder for compact disc mak- 
ers will increase pushed up Dowa Min- 
mg by Y46 to Y640 and Nissan Chemical 
by Y15 to Y378. Dowa Mining topped the 
most active list with 3552m shares 
traded 

Nippon Gakki remained popular, re- 
- fleeting' rising semiconductor “demand 
and added a sizeable Y160 to Y2200. 
Meidensha Electric went up Y27 to Y600 

In the absence of incentives, investors 
retreated to the sidelines in. the bond 
market Yields are at their lowest sfarp 
late last year and institutional investors 
need encouragement such as a cut in 
the US. official discount rate, to pur- 
chase bonds actively. The yield on the 
barometer 72 per cent government 
bonds due in December 1993 rose to 
6.485 per cent from Wednesday’s 6.470 
per cent 


Notice of Redemption 


International Standard Electric Corporation 

6% Sinking Fund Debentures Due 1986 


NOTICE IS HEREBY GIVEN that, pursuant to the provisions of the Indenture dated as of 
arch 1, 1966, under which the above described Debentures were issued, $480,000 principal 


March 1, 1966, under which the above described Debentures were issued, $480,000 principal 
amount of the said Debentures of the following distinctive numbers has been drawn by lot for 
redemption on March 1, 1985 1 the“sinJdna fund redemption date") through the operation of the 
Mandatory Sinking Fund provisions at 1 00% of the principal amount thereof ( the“redemption 
price"), together with accrued interest to the redemption date: 

SSM COUPON DEBENTURES BEARING THE PREFIX LETTER D 


656 

7(W 

758 

814 

876 

957 

1060 

1207 

1226 

1249 

1290 

1312 

1402 

1437 

3468 

1977 

662 

706 

768 

821 

930 

1001 

1069 

1210 

3227 

1255 

1298 

1314 

1414 

2439 

J471 

3980 

668 

733 

794 

854 

932 

1033 

1106 

1213 

1236 

1263 

1304 

1339 

1422 

1448 

1479 

lMttt 

672 

744 

797 

861 

950 

3050 

1128 

1216 

1238 

1270 

1306 

1381 

1424 

1450 

1507 

2018 

639 

751 

804 

669 

953 

1055 

1203 

| 

1246 

3281 

1307 

■1393 

3429 

1453 

1878 

2016 


*1.000 COUPON DEBENTURES BEARING THE PREFIX LETTER M 


1097 31 12 
226* 3113 
2261 3115 
!fiW2 3119 
2263 3125 

2315 3126 

2316 3127 
2345 3128 
2357 3130 
2460 3166 
2777 3191 
2812 3263 
2615 3297 
2M17 Kte 
2824 3344 
2828 3652 
2891 3705 
3021 3700 
3023 3949 
302A 3033 
3026 4035 
3032 4039 
3034 4041 
3047 4042- 
3062 4050 

3104 4106 

3105 4101 
31114190 


6373 0530 
8374 6530 

6399 6531 

6400 BKC! 

6401 6533 

6433 B5B2 

6434 6570 

6435 -C5K2 

6436 KHB 
6443' 6605 
6446 0612 
0447 0667 
6449 0670 
6454 6673 
(1456 6674 

6457 6675 

6458 682(1 

6459 6X2L 

6461 6822 

6462 6tUK 

6463 6832 

6464 6843 

6465 6851 

6494 6858 

6495 6860 
6498 6874 
6500 6889 
6502 0903 


6908 8312 

6909 8315 
6998 8316 
7001 K319 
7005 8320 

7007 8321 

7008 8323 

7009 8324 

7010 8325 
7147 8326 
7151 8330 
7646 8331 

7649 Ktti 

7650 KI33 
7736 8334 
7778 8384 
7939 8385 

8024 8456 

8025 8459 
8179 8460 
8181 8482 
8201 8500 
8233 8509 

8297 8561 
Ktni 8583 
8304 8584 
KWG 8588 
8309 AM7 


The Debentures specified above will become due and payable and, upon Presentation and 
Surrender thereof (with all coupons appertaining thereto, marurino after March 1, 1985), will be 
paid on siud redemption date at the Brakera Services Department on 3ie5tfi Floor of Gtibadc, NA, 
111 W»8 Street, New York, N.Y. 10043, at the offices of Gtibank, NA in London ( City Office) 
and Paris, or at the principal offices of Sodete Generate de Banque S A in Brussels, Dresdner Bank 
Akdengesellschaft in Frankfurt and Banque Generate du Laembouig in Imrembourg, astheCfim- 
pany's Paying Agents. On and after said redemption dare, interest on said Debentures will cease 
to accrue. 

Coupons due March 1, 1985 should be detached and presented for payment in the nsual manner. 


International Standard Electric Cmporetion 

By: CITIBANK, N. A. 

as Trustee 


NOTICE 

Withholding of 20% of gtoss redemption proceeds of any payment made within the United 
States is required by the Interest and Dividend Compliance Act of 1983 unless the Paying Agent 
has the correct tax identification number (social security or employer identification number) or 
exemption certificate of the Payee. Please furnish a properly comp le ted Form W-{? or exemption 
certificate or equivalent when presenting your securities. 


January 30, 1985 
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NEW YORK STOCK EXCHANGE COMPOSITE CLOSING PRICES 


SMck 

AAA «9 22 17 

A&S 12 

AMCA 1 68 

AbF 8037 90 

AMR 9 

Alfl pC©" 
AMR pC.12b 57 
ANR plZFlO 
An. s 

ASA 358 

AVX 32 13© 

AWUB 1X0 25 U 

AccoWd 3M1725 

AcmoC 43X1 
Aem£ xa 33 IS 
AmEx 2 lie 13 

A«M 32 119 

AOiSys B-.1 62 21 

AM} 15 

Mm* 12 12 
Aareai 13 

Aatntf 26*66 33 

Aa& pf*67e 11 
Ahmns 1X038 18 

Mem 79 

JUrPn] tajsn 

ArtJ-rt 60X7 12 
AlMoa l C 

•UP plA392 13 

KaP &vr tx 

AMP pi 9 13 

AhP (Mill 


apj mp* 

13 Aufcfn 
% AlMoa 

36\ AUP 

6 AUP 

6i% amp 
83a AW 
56 «W 
«% Alagsc 
9 m AXAk 
lit Abano 
22% Altana 
23% Alcan 


AW P»8£8 12 
AUosc SS271B 

AbAAf MSB 

Abano 9*2320 

Altana 68 X* i! 

Alcan 12339 i? 


17 AtaAS 
18% Alas* 
62% «gCg 
23 AloCo 
18% ASgWt 
<5% Algot 
8* A U 

24% AflgPw 
15% AAanG 
28% AAdCp 
53% AldCp 
99 AUCp 
K»% AAJC 
io% Am 


AicoSeJ 103512 


1 SU 
lQEUHigb 
X51 811- 

sa i8% 
18 «% 
HO >6% 
7779 V\ 
19 13% 

11* 37% 

69 u3V 
6 10% 
TOSS 5X% 
3103 Z«» 

sex * 7 % 

81 23. 

195 18% 

41 *L 

112 A 

XI lTSj 
*17 ©% 
50*3 35% 
FB Iff. 
1*6 13% 
2032 40 
13 55% 

3919 3*% 

6i r. 

1143 «% 
5* 22h 

U St, 

63 ft 
*'J50 71* 
!UbC dlffi 
2103 67 
5* «3 

963 18% 

*8 uX* 
*76 38% 
C4T0 30% 


MgCp 3061 3*9 
AJgCp p«3« 7i 
AigM 1*0512 

Algol 0 B 19 13 
AJ0I pICUXS 12 
AMP* 270 93 8 

AlanG 600 3 2 11 

AUCp *180*69 
AkSCp p*7*11 
AKjCp B* 12 H 
AidC 0112*9* 12 3S6 


36 AMStr 
5% ASacn 
34 ABC 
a) ALLU 
10k AfcWr 
30% tta 
1S>; Amaa 
331. Anna 
22% AmHa 
98% AMea 
T% AmAgr 
14% ABatt 


ABC P> 

ALLU 18489 9 

AfcftPr 40a 19 TO 

AICOA i;03> IX 

Anna 20 ‘ 1 
Anna pi 3 9 1 

Amhea I to 43 B 

LB 533 M 3 1 
AmAgr 


137 1733 u27% 

3 *72 23 
B 34 9 445 ufffj 

P5 11 1 3 

10 51 3 317 27% 
19 13 10 18% 

3 12 6 S3 

’0 9 3 8 10*3 29% 

t> 32 11 63 18% 

S0*6S 3336 39% 

•i ft *5 61% 

13 II 2 106% 

% 13 328 183% 103% 
92 20 

3388 S9 52% 
25* 8% 


(Ygo 

Dbm Pm 12“ 
law 0 mm Ota High 

21 21*; * % ft® 

« 15% -% 

141; 14% + % 8% 
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*i 371; -% 7 

19% 19% 17% 

36% 37% -I X81* 
251; 25% ♦ % 88% 

tt% US; -% 26% 

51% 51% +1 36% 

2*% 2*% ~h 55 

46% 47% +% 27% 
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16% 16%. 53 

17% 17% £% 

IT, 13 -% 5®J 

34% 35% -% 25% 

10 % 10 % -% ®% 
12% 13% +% X«% 

39% 39% 8% 

85% 85% »; 

31 31% -% 74 
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23% 22% -% Si 
1% IV 3»% 

30* 31 +% 54% 

7% 7% 

71% 71% 30 

100% 101 +1 tt% 

67 67 7% 

iz% ig +% »% 

18 ll£ *% « 


23% 24 4-% 23% 

28% 28% - % 52% 

30% 30% + % 20; 

33% 34 4-% 37% 

38 27% 4- % 43% 

22% 23 +% 39% 

83 BC% -1% 39% 

26 » +% 18% 

27% 271; 4- % 22% 

W% 18% -% 17% 

93% 93 *% 21% 

29 29% -% 32% 

18% 18% 4.% 57% 

38% 39 -% 7% 

61 61%. 50% 

106% 106% 19% 

103% 4% 651; 

19% 30 + % ©V 

51% SZ -% 12 

7% 7% 4 % IS 

29% X9% 4 % 


P7 

Uv. YU E 

0S5C33 
PI2 93 12 
15*3311 
10 
13 

2* 1913 
40 22 
pi 5 11 

peso 11 

32 9 ?i 
80 34 19 
64X513 

132638 
56 38 II 
2*0*8 13 
140 3X8 
190*5 19 
PIS90 
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3X4 93 7 
P'888 13 

prl 17 ii 
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160529 
16039 16 

1 78o 7* 6 
PP 

1336725 
3 »3 86 B 
pO.47 11 
PI39513 
30 9 7 
135*6 11 
10827 15 
1269 
a «B 1317 
*4X9 
80438 
21612 

BJ 

1645921 
1*0358 
1*55 8 0 
p660s rr 
84 49 16 
26041 12 
53 2 8 


St 

100*100 
>110 1® 
4170 20% 
776 4% 

X19 "Vj 
85 5% 

594 12% 

7239 18% 
625 44% 
2 H 2 22 % 
433 <138% 
898 2* 
2077 2S, 
106 27% 
*38 13% 

362 50% 

3570 631; 

521 *r? 

66 56% 

35 29% 

306 6*% 
1951 34% 
68 6 % 
3B3 35 
zZX u75 
13 Iff; 
33 13% 

651 23% 

S>9 31% 
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'- ■» " i •' 

* - 


M r •_ ■ 
* ■> 


29% H% 
W . 8% 
11 % 6 % 
30% M 
29%. 18%. 
30% 17 • 

X 13 
38% »% 

48% 31% 
16% 10% 


- 7922264- 

.r.-.y 

,030 6,1 
PK7504 ' 

• .84289 
6*2213 
80228 
1.40 39 8 
1 88b 4.1 8 
S . 44 23 9 


a 23% 
8*8 It • 
34 ,8% 

W ;»% 
212 27% 
408 29% 
788- 18% 
2024 38% 
1480 40% 
56 13% 


s? Jv'2? 

Ou. Prat. 
Uw. OpfipCU^ 

»r.! t><; . |t • 

23% 23%: +% 

io% « : 

8% 8%. +% i 
a - 29% +% 
27%, 27% -P% ! 
- 2B% SS% 4-% 1 

WJr «% -% i 

18B% X- -% ; 

is? -> 1 

13% 13% -% , 


P-Q 

PHH .8# 32 11 -480 .27% 27% 27%. 

PPG - 1-00 41 9 778 39% 38% 88% 

PSA .8028 IM 23% 22% 23% 

P&4 dpTIWlO. 197 18% 18 18%. 

PacAS 18011.. 119 u13% 12% 13% 

PkGE 172 Iff 6 4500 16% i«% 16% 

PadJg 38288 11 190 40 33% 39% 

Ptttm -1804314- 05 27% 27% Z7% 

PKRu JSr 7 ' 19 6% 8% -<% 

PacHa 0 2 13. 80 15% 16% 15% 

PKS0 4025.B.12T «% 16% 16% 

PacTda 540 7.8 8 1218 '7K -70% 70% 

PaMcp 282 83 7 1170 26% . X X. 

Pack 0437 12 .48 32% 32% 32% 

pwnwb and m srao uae% 37% 39% 

PahW - bC25-7.1 1063 u3l% 30%- m 

PaknBc 18082 10 BO 37% 37% 37%. 

PMiftn . . - 2379 .4% 4% 4% 

PanA wt 2*2 2% 2 2% 

Pandcfc >1201.1 18 271 18% 18% 18% 

PsthEC 2808110 450 X 37% 37% 

RartPir 13 . 343 4% 4% 4% 

Pspreft 804.8 M 55 16% 16% 18% 

PWbwi 57 1927 17% 17. 17% 

PWkE. a . 12 173 17 18% 18% 

PMM . .1825 906 6% 8% 6% 

PwftH 1.12 2812 480 u» 36% 3B% . 

PwkPn 522327 263 16% IB, 15% 

PatPcd HO 2 1% 2 

PayMW 8415.18 366 26% 2ft, 26%. 

Pay«P . £0 44 H 432 13% 13% 13%. 

PmCM .18 .8 18 4868 21% SD% 20% 

PMbdy : 3B2J2 744 ft, 8% 9 

Aatgo 83 % «•«% 

PanCan . H 7B0 52 51% 51% 

Penney 22848 8 1B57 49% 48% 48% 

PaPL . 248 98 8 2421 25% 24% 25%. 

RaPL 04.40 G 730 38%, 34% 34% 


PaPL . 0*X1ff 
ftFL 08X13. 
I%PL 8034212 
PaPL . dpr2fl0 12 
PaPL p<940 H. 
f%PL ' C082612. 
P.PL {**3.7513. 


(340 35% 34% 35% 

Hl80u87% 88 67 . 

49 27% 25% 27% 

8 24% 24% 24% ' 

*440 66% 84% .85% 

X 26% 26% 26% 

B 29% 20% 29%. 


pS24 11. -Z110 ffi » 81 


01112 zZ 

0 813. (H 

prtJO ffi. 

220 58 11 X 
01 60-88 . 8 


z230 96 9* 94 

zflo 53 ffi 62 

*90 070 «V 80%. 

X 37% 37% 37% 

8 23% 23% 23%. 


Parra. 2X 48 a 1756 45 43 45 

PhcEii . 1JK 858 236 , 18% 15% 16% 

PapBiqr. 38 V0 18 106 u35% X 35% 

FapaCO . 1X38 X 4374 43% . 43. <3% 

PwfcEl 58 19 17 2577.29%; 88% X 

Prmfan 125* 15 . 7 4d5 S% 8% 6%. 

PwjOr X 13 16 263 vJ 20% n- 
PHrt. :. t.40 3716 174 37% 37 OT, 

Petfla 372. 14. » 2S% 

MR. pH57«." ' 72" 15% Iff 15% 

Prtw - • 1.03. 2* • X 4% A £%. 

P8W 1.48 37 13 8010 39% ■ 30% 30% 

pnetaD 7124 a-- 19% a 

Ptwb^. 0 511.' 34 45% *5% 45% 

PntoS 54 13 12 0093 '40%' 39% 40% 

CMIB 220 u 6 U22 16 15% 18 . 


pme p«3om. *ns s 5 S -Y 

pwe p»40ia S. 7 -!L Su 11. 

PME pHX14. HBO 5®a fh 32% +% 

PME- 0 7 U. M 51% 61%. 51% . 

ME pfi.75 14. cttO u« '81% 61%. 

PME 1*41 13. 32 10% m 10% -% 

PME 013314. 146 10 9k 5k. 

078514 *n-0h-.^ «, • 

PME pH38 ffi 64 9% • 9% 96 + % 

pi 17.13 «. Z740 Blip, lift, HJW +% 

TOE 01525 14. 280 52®’ ^ !? - 

Sg- "gfgs 'JS.S? *> 

pue * 070014. 31040 55 54% .5*% +%.' 

gs Ewji na 53% 53%. OT, -% 

PMSub ^XTill 'IB 5 ISl S 

~^«i- . 3£0 4.1 10 3208 83%. T% 

sr -13° f a 

SSL Si 6 ? -to ^ 

2S*L l£6 37 10' 67? «■ f S •> 

SS 12*407 240* 3i% a . aft -W 

Mr 7 m 71 25% 25% 25% -1% 

i£i“ 380 4T% 40% 41 

W -E 81% «% ™» +J» 

™ 1,0 12 “ so uw n% 11% ri 

S£ s>i 8 « tS, S ? 3 *i 

ss g a St s si 

SS* .859 30 10 5 3 ffi a +% 

JO 24 18 3M 1ft 2* IT* 

m 13720. W 55^ 

*** s s s s 

45^67 % S » * 

05»tI ^ 7E 75 75 + % 


Mil im 


£3 17% 
33% 28% 
33 26% 

35% 25% 
36% 19% 
42% X 
37% X 
24% 16% 

35% X 
20 % - 11 % 
28% 16 
SB% 45% 

47% 31 

19% 16% 
61% - 61% 
19% 16% 
9% «% 

B% 6 
8 6% 
66 49% 

66% 50% 
H% 3% 
18% 6% 

a p 

& i 

22% 7% 
as%. i9% 
27% a% 
13% 10% 

3*% a 


43% 35% 
IX 92 
18% 15 
SOz *6% 
20% 18% 
66% X 
M% * 

6& a 

62% 51% 

65 51 

79 65% 

4% 2% 

13% 7% 

10 % 6 % 
15 9% 

22% W% 
54% a% 
M. 5% 
36% 27% 
184 15 


10 % 6 % 
40 28% 

34 a 
91 67% 

31% 24% 

34% 2»V 
10 % 6 % 
4% 3 

17V 13% 

36% » 

at 5% 
2? W, 
«%■ 4% 
75 47% 

17% 8% 

.46 3*% 

«% 7% 

S'* 2? 

a a . 
15% 9% 

ST 

10% 7% 

A E . 

6% 3% 

h 

21% 9 
41% 31% 

28 20% 
£8% 52 
52V 40. 
3% 21% 

a 20% 

18% U 


24% 17% 
a ii% 
•75. • 52% 

48% 46 

48% a 
85 88% 

30% «% 
34% «% 

& 

$ 2: 
48% 36% 
94% ffi 
tt| .«% 
a 27% 
36 23 

126 83 

S 48% 
27% 
21% W% 


ft 

n*jM.u-E 
’’ -laziaff 
■ 01150 ffi - 6 
' 0280 12. 
0440 12 
043212 
1584513 
2.16 88 8 . 
0450 11. 
0404 11. 

( 16 
2588 
IS 

.12 4 a 

280 4612 

28Z2X 
14083 3 
182 10.6 
07.15 It 
0210 11. 

1123 
0UH 13. 
0188 M. 
pHM4 16. 
0950 15. 

Pg 
- 0C 

P® 

2 

288 12. 9 
272117 
014011. 
040812. 
.04X12- . 
pBJKffi 
05X12 
011 ffi 11. 
0217 ffi 
0B5Offi 
024312 
07 JO ffi 
07X12. 
088612 
0752 It 
07.40 ffi . 
pfijffiffi 

.16148 

a 

vreits 
12 a a 

1X8015 

8 

■ it 
> X4T14 

• • 61 ■ 
IX 54 9 
20* .9 19 


’su . 

lOOtRik 

Sr® 

2 ‘21% 
75 u3B, 
ST 1133% 
186 34% 
264 26% 

254X 41% 
221X37 
re 24% 
31 34% 

3779 13% 
353 U30 

3329 57 
211 13% 

H 42% 
376 «%. 
*50 58% 

11 19% 

887 8% 
Z300 7% 
Z1350 B 
zS« X 
316 e 
884 4£ 

a ii% 

9 18 

7 14% 

18 14% 

t 12% 
84 18% 

B328 34% 
12(1 26% 

2 12% 
(20X34 
*40 36 
zan «% 
*1 ISO 43% 

4 ' 101% 

19 18% 
*3800 66 

12 20% 
(71X64% 
*500 88% 
(30 64% 
am 6i% . 
XlBO 82% 
iffiO 79 
HO 3 

.7 11% 

14 7% 

5E7 14% 

485 2H 
290 26% 

881 B% 
1407 37% 
lOZS >£0 
ua io% 
648- a 

are 23% 


jy Ck'gB- . ..la S> c*i « 4.-* ^V- .: 4%'g* 

- OtaihK. 12 Memti • ' -• P/Sb— • •• OmMc 

Uw OmbcCuc High 4*w Sw* •.: ffl*. YkL. E 100* High Uw OmwOon 

15% “W.. ffi% 6 RUnE ; DO* 3 ffi 321 17% 18% 17% ~% 

R7% 97% -1 • 13% BL Rain. ■ .46-4217 443 11 10% 10b +% 

21% 21% -% 6% 2% Ramon 99 2% 2% 2%. - 

MW »% 12% Roper- £4268 ffi 18 17» 1»-. -% 


32% 32% -% 
34 34% +% 


» »l H% 12% Roper- £4 36 8 ffi 18 17% 17% -% 

32% 32% -% 34% 24 Rorar 1H 40 14 49 28% 28% 26% -% 

34 34% + % 14% 8 % Rohm .a £12X1510% 9% 10%+% 

» 26 -% 5*% 41% RofO 287*64 5 670 53% 82% 53% +% 

B9% *1 -% 49% 32% Rubrmd . 84 1.7 T9 83 4S% 48% «9% -% 

SS 38 . 23% 13 RmwB n 16 81 23% 22% ZB. -% 

24 24 -% 20 16% RueTog. J645 9 X 17% 17% 17%. 

34% 34%. 33% 17% RyrtH 1 33 16 X 27% 27% Wk +% 


3 56% 38% RydwS IXb 19 10 606 i£7 56% 

+ % 2*1 T2% R0W1 .X 27 15 139 23% 22% 

56V -% 1«! 8% Rpntr S 5 248 14% 13% 

12% 12b -% 

42 42 -% S— S— S 

18 * S* 47% 33% SCM 24.4 12 402 4S£ 46% 


Z7% 27% 27% +% 
■57 56% 57 +% 

72± 70* -h 
14% 18% 14% +1 


46% 45% -% 


, __ 47% 33% SCM 24.4 ffi 402 4St 4S% 45% -% 

58% OT, -3% 43%23%SFN 128 28 20 1082 u44% 43% 44% + % 

ww Wl . 12% 7% SL-md iXbVSll ffi 11% 11% 11% -% 

6% 3% +% X H% SPBTec X 30 14 45 27% 2Bb 27 -% 

T\ J\ + V 2S IS Shm M2 22 100* 17 1B% 18% + % 


7% 7% -% 23 18 SUnRy 283o 48. IM 17% 17% 17%. 

S®2 S«l- - 17% 11% StgdBl 24 1 5 18 227 16% 16% 18% -% 


ffi X +3% TO 5% StgdSc 88 267 8%' 5%' 8% -% 

^4%. a H-32 EfgiS wt . 70 1% 1% 1% -% 

11% 11% +% 32% 19% S0Xh a a 170 31% 3Bb 31% -% 

’I 1 !.- . x% a% SMw^ 1X57 8 1371 28% ZT% 28%. 

U%l4%-% 35% 24% - Sag. X 15 18 34 34% 34 34.. 

*%«%■+% X 15% SUoLP . 173 88 T 83 18% 19% «%■ 

5 % . 10% 9 9PM4 IX 11. 73 10% 10% »% -% 

13% tftt -% 11% 6% SahnT 8 7 7 7--% 

2*V 2«% + % 34% 21 5>Wl - ,16 5 17 546 31% 30% 31% + % 

25% 26%. 23% 17% SOM* £109.1 8 287 23% a 23%. 

12% 12% ■-% 10% 6% SJumB 82*9510 102 8% 8% 8% +%. 

34 34. 10% 6% SJiwnR 18 10 9% B% 9%- -% 

■ i X 15 15 354 381, 37% 37% -% 

184 82 14 27 23% 23% 23% -% 

18311 B2i4 uso% a X +% i 

1X4615 a 30% 30% 30%. 

X 12 43 2 18% 16% 16% | 

1X88 6 a 18% H% 18% -% ; 

134 7 0 5 16% 18% H% -% | 

pnx it u ii io% « . 

X S% 6% 6%. 

pfix 15. 6 bS% 10 10 -% 

118 92 6 806 231, 23% 23% -% 

1.68 A4 11 3438 38% 37% 33% +% , 

1X30 10 112444V, 38% 39% +% 

.12 £ a 1339 13% T24 13 -% 

782812 109 27% 27% Z7% +% 

10 1H 6W, 58% 58% +% 

1.12 3.1 10 1234 36% 35% 33% -% 

52 34 11 305 15% 15 15% +% 

M2 12 6 XI 36% 36% 35% -% 

pf148 13 a 11% 11% 11% -% 

0B21OM 10 15% 15% 15% -% 

p«C2tt M 94 15% 15% 15% -% 

n 4819 898 25% 9*% 24% -% 

n 4ffi 5 4% 4% -t-% 

X 20 9 67* 40% 40% 40% -% 

17 79 ffi 15% 15% -% 

M 1.6 15 216 26% 25% 25% -1% 

1 3 3 9 187 30% 29% 30 -% 

* “W- „ | 85% 37% SHAG 52518X5059% 58% X. . 

1.76 49 9 9653 36% 35% X -% 

244 42 7 SB 56% 56% 56% -% 

„ . m 27 28% 2S% 28% -% 

34% 34% +% 22% 12% SefeLl 10 .27 IB, Wt 13% -% 

5 J +W 33% X% S«cp 8XL2U 172 1^34 33% 33% +% 

ft .ft- * 20% 11% Shed)** .72 6 0 ft MS 14% 1*% 14% + % 

S , ft W ShMki £0 25 8 SBZ u24% m 234 -% 

34% 34% +% tfjj {g SneSO '2 3£ 10 118 55% 3, ^ A 

7 - S' -? 39% 26% SbUT 212* 62 5 2674 3*% 33% 34% + % 

JW "W - W . 2B% 17% ShWfSk) X 30 7 348 .27 26% 28% -% 

S' ft +W 34% 22% SfeMil 78 23 H 233 33% 33% 33% +% 

S* A ft Swmwi 9 1Z4 8% 6% 6%. 

S* 225* *** H S** 4 * X *0 14 85 15 M% « +v 

ff* ^ ship* isma ia 15% is% ts% -% 

3 22* - +J * s? 2ft *** 12316 8505 35% 34% X +1* 

“W' 2 **- ' ■ 58% 48% Sv* 04.12 7.1 53 58% 58% 58% -% 

21 “ X 20% Skigw .10 8. « 882 35% 35% 36% -% 

IS, w + % 31 2B% Sngr pox 11. 7 ft ft ft . 

JfW ■ 18 12% Skjfna - 482824 2Z7 17% 17% 17% -% 

11% H -% 20% 9% SRUMn 3228X *B tt% Mi* 11% -% 

8% 8% -% 50% X ankB £804710 2471 5» 59% 59%. 

11-18% +1-18 56% 36% SrrnJdr .351815 » 54% 54 54% -% 


fl-R 

.1819 
18* S3 ffi 
03XKL- 
0 445 

0212 7-1 
036511- 
X21 11 


.180 34 17 
4039 68 
02 13 Ur - 
pea** « 
185b 8.4,12 
15 

XtSft 

13 

. X 82 10 
8 

"x 14 11 
i- £628 9 
18*407 
0C313 12. 
0A689.12 
pS447* 8£ 

■ T£* 55 S 
pG.«77 
■38118* 
8)3.0 12 

■ TJ4 5.1 11 
70359' 
£41011 
. ' 34045 10 
:-0AlffM- 
• 1 £8 8 
04X54 
148509 
140(1 
JSO 1.7 IB 
n : 18 
1H31B 
1X4216 
‘ .783715 

ax'ii. 5 . 
' • 24471 9 
12£M 
01351.1 
-•■■22910 
- iff 
030.1580 


i-R . 

U 8% 
£001 38% 
ztSO 34 

181 30% 

» 34% 

75 9% 

fffi'% 
mo 3*% 
2132 7% 

X 18% 
1122 5 

ITS 

. 1882 46% 
738 ifi% 
m 20% 
m a 
202 106% 
138 14% 
314 -12 

5 B% 
181 % 

3ft 37% 
1888 S' 
•HI 1% 
ia 42 -- 
ffi 19% 

37 40% 

10 (£6% 
10 58' 

1180 51% 
147 30% 

38 28% 

*' . 17% 
158GI 2 R 
517 11< 
HUB 3Sb 
75 20 

135 U% 
3152 07^- 
45 MB', 
sa 38% 

2 83% 

te a% ■ 
5 a 
2946 u30 

S- 3% 

122 38% 
1105 20% 
33* 10, 

a 34% . 
are as% 

1 H*% 

385-0% 
580 .52 
141 20f 


«W 1ft -% 35% 24% Sag. 

«% «%.+% a i5% suolp 

ra, m, io% s spw 

13% 13% -% n% 6% Stfrit 

24% ft*. + % 34% ft SaBaM 

25% 26%. 23% 17% SDhQt 

ffi% 12% -% 10% 6V SJumB 

34 34 - 10% 9% SJumR 

a a ■ 6i ft 

41% 41% +% 34% 18% 

<3 *3 -% 28% 20% 

101% 101% 42% 34% 34% 

16% «W 17% 13% 

55% E% -% 19% 14% 

a% 20% +% 20% 15% ■ 

84 84%. +% „% g%. 

63% 63% -1 8% 3% ' 

64% 64% +% n% % 

gJW.-fL 23% 17% 

ffi% ffi% +2% X S3 

re 79 +1 55 34% 

2% 3 +% 14% 7% 

M% 11% +V 29 19% 

7% 7% -V 59% 33% 

M% 14%. 36% 25% 

§ § -a a a 

a. a it st ai 

M% M% +W 15% 12 

£. 2Sl ~X 14 *« 

*9 +* 5% 2% 

22% 2ft. 40% X 

21% 12% 

8% ^ -% 3ft S 

a 38%. 65% 37% ShiWG 

2L -t^ ^ ^ s *™ 

S> + % 57% 38 

2S% X -% 2ft 19 

f ^ « § a « 

ft 3%:- 20% 11% SmUM 

’2' ’3*- ' . . ft IfflL ShMki 

S g- -V ss i is? 

£ £ a s sr 

s* “W 8% ft Snoamn 

S Si "I* « Sh ** B 

et* Im? 18 % StaP, ° 

ft lft +% 37 24% 9gn0 

2ft 2ft - - sol 48V sxnl 

21 S +?• 3T X% ISr 


lZllwnh "! 

High Uw Stock . 

a it .aw* 
80% 48% SlOkU 

50% 39% StdOOh 
78 7ft SOOli 
34% 9% StPMCp 
-17 II San* 
3ft 19% Samuk 
3ft 3% SOfiwt 
10% 8% SwMSe 

84% 15% SB0Ch 

ft 2% Suego 
ift 1ft Swtn 
12% ft SaBcp 
X 23% Smog 
23% 15% SMwJ 

X 25% BtwWm 
44% 32% StaneW 

AO 25% Stance 
53% 32% SHpShp 
18% 15% SuEg 

1ft 2 vtStorT 
S2% 30% Smar 

20% a 8nw 
23% 1ft Snknt 
ft ft SUn9i 
3ft 21% SUflki 
31% 24% &»Cn 

18% 7% Suna 
69% 48% BunCo 
122 90% SmC 

4% aft amn 

ift 7% Strtdn 
34% 23% SUprVI 

38% 19% SmUU 

18% M Swank 
2 ft 16% Subran 
36% 26% Syom 

M% 10 SpraCp 
53% 37% SymcK 

3ft 25% Sysco 


83 35% TDK 

31% 84 TECO 

ttk 71 T5F 
14% 1ft TNP 

X 17 TBE 

% 53% TRW 
110 TRW 
19% 3% TttSow 

70 4B% TaflBnJ 


" 'P.^.a* •• ' - : *i On. 

, 3w. Hd. lOOxifgh Uw (haw 

. . X21B-- 298 1ft 15% 15% 

3XffB7 *7444 58 ffi% 57% 

2X837 3437 44%- 44 44% 

pOTS 49 zX 76 7B 76 


.40 1.7 9 265 24% 2ft 24 4 

£2 39 It 305 18% 18% 18%. 

x 33 ii 619 x a a -1 

11311 a a x x. 

ix. it re w% io% io% -x 


ftev. 12 Mwah 
Owe. High Uw 
-% 25% H 

+■% 16 8% 
+ % 76% BS 
41% ffi 77 
4 % 11% 6% 

35% a 


•i i- - - r- -■ if OC«t. 

• P/ Sh - dm Pm. 

Stock Oh. VM. E 1 BO* High Uw QuWeCta. 
TimEx 2X93' 374 2ft 23% 23% -% 

Ttwwcn 7 156 12 11% 11% 

TrGP {4665 87 Z340 78% 76% 78% ! 

TlGP {4864 TO. z210 88% 86% 86% 4 % 

TnwOh 21 64 1ft 10% 10% -% 

Twwy 1X52 10 7 34% 34% 34% 

TitmU • .40 12 11 792 34 33% 33% -% 

TWO ■ . WJA IX 17 16% 18% -% 

IMd 0 266 6 3ft 3ft 3ft -% 


12 Mwah 

ttgh Uw Stock 
82 86% V«EP 

84% 921, \tt£ 

61% 49% AEP 
23% M% VWwy 
38% 2ft Vcrrwd 
75 » VihcnM 


. Ok'g. 

pf Sh Opcr Prw 

Stock Dec W. E IMhWgh Uw thabOw 

VtEP pOTSffi ZB0XU63 82 K. 

V.E 0J7J2 ffi ZffiO uGB% G5 65 ' ♦ % 

VaEP 07X12 (300060% 6ft 60% 41% 

Vnftay 185(7314 250 23% 22%23% 4% 

Vcrrwd 13 ffi Oft 34% 35% 4 % 


VJcnM £44 3311 X 74% 74% 74% -% 

w-w-w 


SaufCh 

144 75 

442 

19% 

19% 

19% -% 17% 

14% 

TwM 

01X 11. 

84 

17% 

17% 

17%. 49 

34% 

WVbR 

04X96 

zffl 

45% 

45 

4ft" +% 

Sisego • 

.12 37 

63 

ft 

ft 

ft. 42 

XI, 

Trader 

2.04 50 10 


41% 

4ft 

41 33% 

20% 

W*chv 

5X2711 

354 

uft 

33% 

33% +% 

StontV 

,7B 42 ID 

4 

ift 

1ft 

18% 34% 

Ift 

TnCon 

350e 14 

259 

£> 

34% 

24% -V 25% 

16% 

WeeWn 

£03 2 11 

466 

19% 

W 

19 . 

S&Hcp 

.72 69 9 

38 

101, 

1ft 

Ift - % 23% 

20% 

TrtCn 

0250 11 

6 

23V 

2ft 

2ft -% B% 

6V 

Wwoc 

152 

18B 

ft 

9 

ft -% 

SwOg 

1.M42 12 

17BC 

27% 

•il\ 

27% -% ft 

5 

Trfioti 

10 

14 

51 

ft 

ft -% 47V 

30% 

VH*i 

31 5 a 

XX 

A 

44% 

45% -% 

SlevnJ 

IX 62 W 

HU 

1ft 

19 

19% +% 22% 

12% 

Tmhid 

.40 21 46 

4 

Wi 

16% 

W% -% 48% 

28% 

Waigm 
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wfth warrants, s-ex-dhridend or ax-rights, xdfe-ox-cfistrexitior. 
xwHMtho0 wananta. y-ax-dntosnd and sdas in (ulL ybHfaid. 
z-sates In fuL 
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WORLD STOCK MARKETS 


AUSTRIA 

Jan, 31 


: Pries 
Sent 


+ or 


Creditanstalt , 229 

Gcaue SgO 

Interunrlxl.l 1 420 

Laondertounk ■ 227 

Perlmooser ' 34$ 

SteyrDalmler„..< 1S7 
Veitschar Mag. ...I 3Q2 


+ 3 


+ 1 
—a 


BELGKJM/LUXBfBOURG 


Jan. 3X 


B.B.L. — 

Buna. Int, A. Lux 

Bakaert B. 

Ciment CBR-- — 

Sockorlll 

Dclhalze 

EBCS 

Electrebcl 

Fabrique Nat 

CB Inno BM— — 

CBLlBruxj 

Gevaort. 

Hoboken 

Intercom 

K rod let bank 
Pen Hldg*.. ....... 

Peirohnn 

Rev ole Beige--— 
Soc- Gen. Barrel -i 

Soc. Gan. Beige.. 1 

Safina..— 

Soivey 


Price + or 
■ Fra. — 


-35 


1.600 

6,970. 

4.800 
2 ,500 

360 

6.000 

8.800 
8,060 
2,105 
2.950' 
1.990 
3,620 
5,700 
2,100 
7,780 

10,510 
6,600 
10,050 
3,225 
1,590 
7,110 
i 5,825 


*5 
+ 6 
-10 
-35 
*60 
—5 
-10 
— 10 
*45 

*30 


Stanwlck intL— i 1.490 

Tractwnol 

UCB -.1 4,550 

Wagon Uta i 2.350 


-5 
-25 
-20 
— ID 

— TO - 
-60 
*45 


DENMARK 


Jen. 31 


; Price ! -for 
! Knr % I — 

Andelabanken. .. i 295 : *5 

Baiba Skand ! MO I ........ 

CopHandetabank. 29B ■ *5 

D. Sukkerfab ■ 645 ■ +10 

DanaJce Bank 295 i * 5 

OeDmnaktr Lutt.. ,1,140 ' *13 

Ea*tJUuiUc_ • 155 • —1 

Foremdc Brygg. 605 
Ferenede Damp., 91 —1 

Gnt Hldg ~ - 415 : 

I.S.SJ9—. 574 • —11 

Jyakc Bank 655 .. . .. 

Novo Ind ■ 1.760 • *90 

Privatbanken 249 1 +5 

Pravtnsbanken... 307 *4 

Smidtli IF) 233 

Sophus Be rend _ 910 *5 

Super! os 449 • —13 


FRANCE 


Jan. 31 . Price ' +0 r 
1 Fra. — 


EmprunUi* 1975 1619 ; 
Emprunt 7* 11H 7.535 

Accor 253,5 

Airuqulde 696 i 

BIC I 580 

Bong rain — [1.660 

Bouypuca 741 

BSN Gervaia '2,365 ■ 

Crr- Alcatel '1.296 • 

Carrofour '1.845 ; 

Club Moditer'n... '1,201 

Cie Bancalre • 611 

Cofimea. — 282 • 

Da mart 2,340 • 

Darty .1,090 ; 

Dumaz S.A. 700 1 

Caux iSle Oem— 1 580 I 

Eir-Aqultane -■ 231,9. 

Gamier. 2,900 

Cen.Occtdentalc, 712 1 

I metal 75.6 : 

Lafarge Capone.' 406 1 

L'Oreal "~..2.375 j 

Leg rand .-1,985 f 

Moiaona Phonuc . 190.5, 

Matra SJV 1,808 

MicnelmB. : 790 I 

MldKCiei B.2B0 I 

Moet-Henneaey ...1,957 , 

Moulinex- 100.5, 

Word Eat. ' 79.6. 

Pemod Rlcard ...' 715 

Perrier- «75.5 

Pelmlea Fra. ■ *50.4 

Peugeot SJL, • 275 • 

PrmtempJUta.... .. 192.4 

Radiotech — 268 

Redote 2.240 

Routul Udaf 1.597 ; 

Selimeg - — 301 ■ 

SkiaRoaagnol— . 1,990 
teicmeen Elect . 2,285 ■ 
rnomaonesF — . 456 : 

Valeo — — • 253 ! 


415 
—10 
-0.5 
+ 6 
-3 

-7 
-40 
-17 
-5 
-1 
-11 
—6 
+ 40 
+ 10 
-11 
-9 
- 2.1 
+ 75 
+ 19 

41.5 

41.6 
-20 
-101 
45 
-13 
-7 


42 
+ 0.4 
4 0.7 

-4J 
- 2.1 
4 0.1 
+ 2.4 
4 11 
4 19 
-2 
-6 
-20 
—10 

+ 5" 


[GERMANY 


Jon. 3t i Prieo i + or 
| , Dm. , — 

AECTelef 

ADlanz Vore 

115 ' *1 
M67xr +8 
iQi ; -03 

Boyer - 

Boyer-Hype. 

1B9.B! -0 Jt 
325,5 tM 


285 ; +1 
SOS 1 -1.0 
195.5 +4 

172 

124 i +1.2 
643.2 +0.2 
343 -3 


154 : +2.5 
400.5 +2 
192 1 -0.6 
169 +3 

4 BO ! +5 
187.5' +3 

Hocach Werko.- ■ 

Hoi r man n iPi 

Horten 

104,5' -0 2 
391 i -1 

X71 1+1 
295 J 

KoraUdU 

Koufhof 

222 +0.5 

216 1 +5 

KHD_ 

ZSI.ixr +5 

78 . +2.7 

a 

3BS • +2.5 
X85.2. +0.2 
161 : -1 
155.5 +0.6 
631 ; +1 

234 -2 

1250 +20 

532.5, +9 
1089 +3 

248 > +2 
165.3 +0.3 

245 . 

460 1 +0.5 
510.2. +9.7 

Preuscaa 

Rhetn West Elecf 

Rosenthal 

Sehenng 

Seamens 

PP| 

177 . +9 
171.3 — U.7 
122.5 +0.5 
310 • +1 

198 i +0.5 

ITALY 


Jon. 61 

7*r?- 
Price ?+ or 
Ura — 

Banco Com'le—.| 18.600 +300 

Btutogl-IRSS 185 . -1 

Central® , £.670 + 60 

Crodito Voreaino! 4.399 

Fintider- 

Ooncrall Assicur. 

Invests — 

Italce mentl ....... 

La Rinoscentl.... 

54.75 —0.5 
39,190 —405 

2,926- 

77.500' +450 
681 —3 
1,492. +22 
6.630; +31 




2.229. -12 


Tore Asaic. 

da. Pref 

15.500 '—100 
11,370, —130 

| NETHERLANDS 1 

| Jon. 31 

Price 1 + or 
FIs | — 


ACF Holding-....- 

AEGON 

Ahold - 

AKZO- - 1 

ABN ; 

AMEV 

AMRO 

Bredero Cert. -...I 

80 a Kalia Wcatm. 

Buell rmann-Tet .: 

Calls nd Hidga. .. 

Dordtadhe Perm' 

Elaavier-NOU r 

Fokker -....- t 

Giax Brochaes-.-J 

Heineken I 

Hoogovena I 

Int Mueller 

KLM - , 

Naarden I 

Nat Ned Cert ! 

Ned Md Bank. .1 

Nedlloyd ! 

Oce Gnnten 

Ommeren (Vam. 

Pakhoed 

Philip* ■ 

Robcco 

Rodamco _ — 

Rohnco 

Rorcnto.. 

Royal Dutch 

Unilever • 

VMF Work. 

JNU..- 

Weat utr Bank... 


41.5 

—3 

— 0.0 

- 0.6 

—3 

-0.3 

4 0.3 

4l 

+ 0.1 

41.3 

43l3' 


199.9 

159 . 
215 
102.9' 
3B7 
221.2 
74.7 
157 ' 
13.6. 

BB.5 

33.5: 

168.31 

114 


93.5 +1.3 

180.1 +7.1 

156.2 -0.6 

61.7 —0.6 

42.5 40.2 
4x8c —1 

48.5 +0.5 

284.9 -0.1 
172 . +3 <3 
160 :_0.5 
300.5. 

29 ' 

69.2 -0.3 

59.4 -0.6 

73.8 -0.2 
136.4- -0.3 

67.4 -0.1 

44 -0.2 

187.4 41.2 

335 —0.1 

143 • 

219.5 4 1 
104 1 —2.5 


NOTES — Prtcaa on thle page are am quoted on tha 
individual exchanges and are last traded prices. 3 Dealings 
suspended, ad Ex dividend, xc Ex scrip laws, x* Ex rights. 
mi Ex alt. 


NORWAY 

Jan. 51 


: Price + or 
.Kroner — 


Bergen ■ Bank ' 170 +2 

Borrenaard- 1 409 4 15 

Christiania Bank 182.9 4 0.9 
DenNorakcCrcd | *67 -3 

144 j — u.B 


El kerru. 

Kvaemer...— < 

Norsk Data-.. 

Norsk Hydro. 

Storebrand - 


,i 198 • 42 

432 4 5 

106 t 43 
250 +16 


SPAIN 


Jan. 31 


Price . +or 
PtaS ' — 


Boo Bilbao 

Boo Control— ... 
Bco Exterior... . 

Boo H laps no 

Boo Popular..... 
Bco Santander 
Dragxdo*-- .... 

Hidrela 

Ibeiduero- 

Pctrolcoa- 

Telefonica 


. 327 +4 

319 +1 

. 204 

175 +9 

.. 399 

844 1 4 3 
.' 170.5 41.5 
92.7 41.2 
: 100.9- +2.9 
I 177 +0.8 

128,7 +6 J2 


SWEDEN 
Jan. 31 


, Price I + or 
,Kronor| — 


AGA_ 

Alfa-Laval 1 

ASEA (Freei , 

Astra iFreel— 

Atlas Copco- 

Cardo (FreeL 

Cellulosa 

Electrolux B i 

Ericsson ; 

Eaaclte I 

Mo Ooh Dorns )o u 

Pharmacia ! 

Saab Scania Free: 

Sandvik— I 

Skand la.- [ 

Skan Enaki'da....! 

8KF_ | 

St Kopparberga.1 
Sven HandiBsbn.l 

Swedish Match- 

Volvo B iFreewl 


362 

196 

360 

400 

113 

287 

131 

277 

290 

326 

280 

212 

449 

385 

299 

SG 

192 

161 

1B7 

248 

270 


+ 2 

— l 
+ 10 

+ 2” 
+ 2 
-l 
+ 8 
+ 11 
49 

+a" 

+9 


-0.5 

+2 

+3 


-1 

4> 


SWITZERLAND 

Jan. 31 


Price . + or 
Fra. 1 — 


Alutuisse 801 -2 

Bank Leu- 1 3.850 +20 

Brawn Bovert.....' 1,569 46 - 

Ciba Geigy i 2.800, 

do. (Part Certs) J 2,250 +ZO 

Credit Suisse J 2.440 +5 

Elektrowatt. < 2,745- +20 

Flaoner (Oeo.|....l 762! +17 

HoM-RochePtCta90.87S: — 5125 
HoffRocho 1/10' 9,050 —25 

Jacobs Suohard. 6,4501 

Jelmoll I 2.020, +19 

Landis A Gyr J 1 8 SO] —10 

Nestle I 6, 140i +10 

Oer-Buehrle+ 1 1,380- —20 

Pirelli - 286. +11 

BandoxCBri 7.BOO, +25 

Sandoz (PtCtaV. I 1,330 +40 
SoMndler (PtCtsij 715. —15 

Surveillance : 4,100 —10 

Swissair 1,130 +10 

Swiss Bank 373 + 1 

Swiss Remsce-... 1 9,300 -50 
Swiss VoHubk— : 1,495 -5 

Union Bank - * 3,710 —15 

Winterthur - 3.660- -40 

Zurich lnt_ 80,200 - 


AUSTRALIA 

Jan. 31 


Price . -for 
Aust 2. > — 


ANZ Group i 4.66 j 

Alliance OH Dev- 1.09 1 
Ampol Pet— — : 1.76 

Ashton ! 0.84 1 

Aust Cons Ina. ...1 2 
Aust. Guarantee. 1 2.65 
Aust Nat inqa... 2.55 • 

Aust. Paper. 2.55 , 

Bell Group.... .... 6.3 1 

Bond Corp Nidge 1 1.25 

Boral 3.33 . 

Bougainville....... 1 1.95 . 

Brambles Ina*— 3.7 

Bridge Oil. — ; • 

6. H. Prop— 9.3 

ORA. - 5.36 i 

CSR— - 3.08 . 

Carlton Utd. * e.du ’ 

CastleRMuncTys .1 4^8 ' 

Coles iOJ.: ; 4.13 . 

Coma I co "A" I 2.38 

Consolidated Pet 0.47 , 

Costain Aust [ 1.25 1 

Dunlop Aust 1 2.14 ! 

Elders IX L. 'i.OBxe. 

Energ Res. 1.45 ' 


+ 0.81 
+ 0J5 
+ 0.01 
— 0.01 
*0X2 
+ 0.85 
+ 0.05 
+ 0.1 
*0Jl 
+ 0J3 

+bjj* 

-0.03 
+ O.OS 
+ 0.DS 
+ 0.12 
+ 0.82 
+0.16 

-oja 

-OJS 
+ 0.08 


+ 0.02 


AUSTRALIA (continued) 

Jan. SI ’ Price J+or 

Aost >: — 


Gen Prop Trust „! 
Hardie iJarnet'-V 
Hartoaen Energy 
Herald WyTimes 
ICI Aust 

Jlmberiana F.P.. 

km Ora Gold ■■ •• 
Lend tease ■ 
MIM..-. 

Mayne Nlckless , 

Myer Emporium.' 

Nat Aust Bank. 

News - 

Nicholas Kiwi 

North Bfm Hill. - 

Oak bridge. - 

Pan confl 

Pioneer Gone. ■ 

Poseidon. 

Queensland Coal 
RecklttAColn.... 

Repco, .... 

Santos 

Smith 'Howard 1 . 

The*. Nat wide 

Tooth 

Vamges. 

Western Mining. 

Westpao Bank. .. 

Woodaide Potral. 

Woo (worth 1 — 

wormeid mo 


2.1B ' 
3.03 ■ 
2.16 ' 
4.09 . 

2.07 
0.3 * 
0.12 . 

6.7 
8.* . 

3.22 
193 ' 

3.71 I 
12.4 - 
6 . 1 b 
2.27 
0.66 
1.02 ■ 

1.74 
2.65 . 

1.23 
3.25 
1.14 • 
6.2B 

3.75 ' 
1.99 . 

6.8 
3.2 ' 
35 

3.99xt 
0^2 
3.19 ' 
3.2 ' 


- 0.02 
-ojn 
+ 0JU 
+0JI7 
-0311 


+ 0.1 
+ 0.0 
+0.07 
+0.92 
+ 0.01 
+0.1 

+ 0.12 
+0JI 
- 0.02 
+ 0JH 
+ 0JJ7 


+O.B1 
+ 0.88 
+ 0.15 
+ 048 

+045 
-0.05 
+ 0.03 
+ 043 
+ 0.03 


HONG KONG 


Jan. 31 


Bank East Asia 

Cheung Kong 

China Light — 

Evergq . — 

Hang Seng Bank. 

HK Electric 

HK Kowloon Wh. 

HK Land 

HK Shanghai Bk. 
HK Telephone. . 
Hutchison Wps- 
Jardme Math—-. 

New World Dev- 

Orient Casas — 

O*o a 1 Trust Bfc_- 

8HK Props. 

Shell Elect. 

Swire Pac A. .. 

TV-B. 

Wheel' kMard A. 

Wheel*k M'tunc.' 

Work! Int HMgs. 


Price + or 
HJLS . — 


+ 0.8 
+ 0.3 
+ 0.4 
+ 0.83 
+ 2.25 
+ 0J2 
+ 045 
+ 0.15 
+ 0.1 
+ 0.5 
+ 0.3 
-04 
+0.15 
+0,82 


24.5 ' 

13.6 
14.8 
1.55 
46.75 

a 

5.6 . 
4.4 : 
9 

61 

20 

8.95 

5.55. 

2.67 

2.75 

9.3 

2.0 

24. 

6.7 
44 
1.1 
1.92 


+ 043 


+ 0.6 
-0.85 
-0.03 

+ 04* 


JAPAN 


Jen. 31 


Price <4* or 
Ten — 


Ajinomoto 3,000 ; 

Alps Electric 2.050 ; 

Amada - — 1.170 • 

Asahl Chenu. : 715 ; 

Asahl Glass - ' 675 

BndBQmtone 528 ; 

Canon. l-4tao ! 

Casio Comp 1.000 • 

Chugal Ptiarm.... 1,120 

Citizen - 570 . 

Daiel , 632 ' 

Dal Nippon Ptg .. 956* 

Dalwa House 945 

Ebara 342 ' 

Elsai - 1,850 i 

Fanuc 11,110 

Fun Bank- 1.590 - 

Fuji Rim - 1,770 , 

Fujisawa 1,240 , 

Fujitsu —.1.580 , 

Green Cross....— 1,650 

Hasegawa 370 

Hciwa Real Est... 625 

Hitachi— B7G 

Hitachi Credit... 1,090 

Honda 1,440 

House Food 682 

Moya Z. 2 I 0 , 

ttotl 10 - 340 

no. Yokado 2,630 [ 

Iwatsu ,1,400 , 

JACCS 1 330 

JAL. '6,310 ' 

J USCO ' 732 ■ 

Kajima - — 272 ■ 

Kao Soap ; 840 I 

Kashiyama - 609 , 

Kirin... .: I 567 . 

Kokuyo— : 925 

Komatsu — 1 455 , 

Kontshiroku 738 

Kubota 330 

Kumagai 567 

Kvoto Ceramic.. 6,930 

Maeda Const 45B 

Muakino Milling 1,320 
Myakita 1,080 

Marubeni 307 

Marudai^..— ... 94] 

Marui 1.C40 

MEI__ 1.590 

M'ta Elec Works. 635 

M'tushi Bank 1,380 

M'blihi - 929 

NTbithi Elec-.....' 4C4 
M'tnshi Estate.... 560 


-20 
+ 10 

"*40" 
+ 7 
-11 
+ 20 
-40 
+ 40 
-8 
-3 
*5 
+ 2 
+ 2 
+ 150 
-20 
+ 20 
+ 20 
—30 
+ 20 
-20 
-5 
-6 
-17 
-40 
+ 10 

+ 1X0 
— 1 
+80 
-50 


-10 
+ 7 
-3 
+ 10 
-7 
-1 
+ 7 
-3 
-10 


+2 
+ 90 
-5 
+ 80 
-30 
+ 1 
-1 
+ 10 
-20 
+ 4 
+ 10 


+ 3 
+ 5 


JAPAN (continued) 

. Price ' 
Jan. 31 Yen ; 


+er. 


OVER-THE-COUNTER . Nasdaq national market, closing prices 


mhi_ — 552 

Mitsui C0-- If* 

Mitsui Estate — ; 68 

MttWkOBhl 389 1 

NGK Insulators... ■ S80 ■ 
Nihon Cement-. 227 
Nippon Denso— J.890 

Nippon Elect l.JW | 

Nippon Express- 333 , 
Nippon Gakkl- .- 2,200 _ 
Nippon Koxan. .. 136 

Nippon OH • 845 ! 

Nippon Seiko . —I ffa 
Nippon S lumpen 861 

Nippon Steel 145 

Nipppon Suison-. 356 

NTV 12.050 

Nippon Yusen.— ; 238 
Nissan Motor 612 ; 
fUsstiin Flour — 1 481 , 

NltsMn Steel ; 168 ■ 

Nomura^———) W* ' 

Olympus. — ‘J.880 > 

Orient Leasing ..3.110 

Pioneer .5490 

Renown «« • 

RWOh- I I 

Sankyo — ,1,080 1 

Sanyo Elect 465 J 

&flLPEK9Tl) ...•■■•ww.i 401 
Sekisul Prefab—' 675 
Seven-Eleven — B.960 

Sharp ,1.110 

Shlmadzu— — . §18 


-1 

+5 

iB 

-2” 

+2 

+ 101 
+ 20 

+ 160 
— 1 
-7 
-2 
-10 

+3 ' 

-290 
—3 
-3 
—4 
— 1 
-13 
—10 
-60 
-10 

+ 16“ 
—20 


+ 7 
-30 
+ 30 
+ 20 


Sabi Wgh la* M Ctag 

(Md 


MUF3 
AEL ■ 

AFG 

ASK 

ATE 

AsmRI 

AckBi 50B 


Aofiqr 30 

AOCLO 

ss 

AlMsn 


a 

S3 

10 

*09 

3 

18 

1193 

<T 

3B9 

231 

«?« 

zn 

M 


3 5 s 

271] 25*2 27V 

22 b a 22V 

» ZSfZh 
«. «| 4 
211* 21 21>* 
Wb TO lOb 
81, ft 9% 
2ft & TSh 

s s a 
a 3 § 



1.100 i 


411.0 

+ 20 

| , j* T, 

920 

+ 9 

S' to mo Bank 

1,670 

—20 



+ S 


383 

-7 


145 



467 

+ 2 


198 

—2 

Talsho Phorm.... 

*.*» 

+ 50 

Takeda 

826 

+ 1 

TDK—— — 

5,700 

+ 160 


446 

+ 11 


640 


Tokyo Marine — 

727 

—a 

TBS — — 

829 

-l 


-20 


165 

+ i 

Tokyo Sanyo—... 

690 

-7 

Tokyo Style- 

12? 

“8 


524 

-5 

■i -f*! *' rt 

875 

+ 1 

niAi I’JWWPPmftiffrv 

453 

+ 15 

Toshiba Elect..— 

420 

+4 

TOTO 

660 

. ..- 


920 

-10 


1.340 

-ao 

Victor. 

2,160 

+ 30 

Wacoel 

725 

+ 8 

i / i, 1 ' 

722 

-4 


3,100 

+ 190 

E 5 \ I* K'^t^TPPPWlPl 

C50 

-9 

C ? * * > 1 • ! 1 j f * -JWWK 

397 

-13 




SINGAPORE 



Jon. 31 

Price 

-for 


S 


B oust and mdo*-: 1.73 

+ 0JK 

Cold storaae 

2.69 

+0.06 


8.1»a 

+ 0.86 


5.55 

+ 0.1 


2.21 

+ 0.04 


33 

+ 0.12 



+ 0.02 

•jr ' - 7*.] *jVT_ 'J 

1.68 

+ 0.W 





2.41 

+ 0.85 


1.05 

+ 0.1 

OCBC 

SJS 

+ 0.2S 

OUB 

4.02 

+ 0.82 


1.76 

+ojn 



+ 0.06 

Singapore Press. 

6.75 

....... 

Straits Trdg 

4.5 

+ 0.04 

Tat Leo BK. ...... 

2.93 

+ 0.0* 

UOB 

4.6 

+ 0J8 

SOUTH AFRICA 


Jan. 30 

Price! 

-for 


Rand 



AaaDtrn 

AflBdi 

30 

192 

in 

S 

TO 



I 

i? 

30 

2ft !ft 

NMd 

mtms 

. 10 a 

t 

302 

688 

at 

12% 13% 
10% 11% 

MAM 

2Sf 

3? 

Wj 

10 i« 

Ataafl s 1*0 

3170 

39% 

35 3ft 

Nta 


673 

TO 

TO TO 

Atoom 

MagWt 


1» 

sra 

ft 

17 

TO 

Nrf> 

40 

si 

TO 

TO TO 

AtaSn 

34 

wi 

a 

TO 25% 

AMCqi 

la 

7 

21% 21% 

Mnw 


633 

«i 

ft ft 

MpMc 


m 

7% 

7 7% 

ABCS 


608 

10% 

10% 10% 

Aincsl 1 

.49 

64 

19 

1ft 19 

AWM1 


377 

8% 

& 

AnW* 


1 

13 

13 13 

ASakr 

30 

710 

1ft 

U 13% 

ACan a 


326 

1ft 

13% H 

AOonK 


209 

ft 

ft 8% 

AftJSL 3 

80 

199 

TO 

U 14 


MFm f 
VWc 1 « 
AGfest 3 
Al*U «■ 
HM.1 Zb 

sr 

AMOS* 15B 
AlUns in 
ARiyG 
AOuasr 

ASecC c 142 
AmSoh 
ASohr 
ASurg 

Amur 348 


+»i 


3% ft -»l 
1-W b+1 ■» 


211* 2ft 2ft 
20 1ft 1ft 


Andros 


ApoUCS 

AOMC 


ICS 


7h 


ft 


AsMt .12 
Aancn 
Asmy 
ABW M 
A the/ 40b 

ASam 

M/m Mb 

ABSBc 40 

AUnFd 

tfh 

MAS 

ASM 1 

Aunun 

AnnlOc 

AufTlT 

AunSy 

AM 
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'MARKET REPORT 


LONDON STOCK EXCHANGE 



Late rally leaves equities little changed at end 


»*«« 

siw ss*} as* »*« 

pMe^frora 9J0 am. two busman dey* previous day’s rise of 30. Hse- 
* rnnrn , . where, inenaiant banks were 

in tw* S !? ata fading session harder with HH1 

£-£22“ stock-markets ended S™* doeing 8 up at SSOp-ud 
and share ® enry Ansbaeher, still reflecting 
?51?f s rallying from lower ^P®* of a bid from major 
S* 1 ** ^ FT Ordinary *arebolder Croupe BruxeUes 
snare _iQdex was down 8.1 at l^nihert of Belgium, 3 higher at 
jjonbnt thereafter tt recovered *“ Hire -Purchases; First 
progressively to dose only a net National Finance Corporation 
£/L ** 9 ®® 1 - Government ®p*>tinued to draw strength from 
securities, meanwhile, opened ® e * !00d results and firmed 3 to 
higher, often at the enhanced a 1984-85 peak of 92p. 
levels' reached the previous ' Australian group, FAX Insnr- 
drifted slightly featured the sector wkh 

easier before hardening again ? r 1 * of 33 to 720p in reply .to 

impressive interim results anfl 
Chancellor tough anti- ? Proposed 20 per cent scrip- 
inflation speech and the commit- "*®uc. Harsh McLennan gained 
ment toehold monetary growth Points to £55 1 foUcnring the 
within the target' range era- second-half profits recovery, 
couraged markets but the Domestic concerns generally 
effec ts onsentiment were coun- njade progress. General Acei- 
tered^by Wall Streets inability d *“t 535ft.. and GRE. 663p, rose 
overnight to extend Tuesday’s 10 apiece among Composites, 
strong run. while Equity and Law stood out 

Sterling and UK credit am{m S Life issues at 228p, up 
markets were scanned for any 11- 

defects following comment that Alexandra Workwear staged a 
ih® Qpec. agreement may not sparkling debut. . Nearly 90 
provide the answer to lasting oil times oversubscribed at the 
price " stability but none offeavfomsale price of lOOp, the 

shores opened at 129o and 
advanced steadily to close at 
137p. In sharp contrast USM 
newcomer Consolidated Tern In- 
vestments, a property concern, 
failed to catch the imagination 


of more sedate trading session 


bidding for 
equity. 


the outstanding 


emerged. Sterling did react 
from: Its higher New York level 
($1_1320> but eventually 

returned to over SUS. tJK 
money .. market rates were 

basically unchanged and this __ . 

strengthened the hope that Bank and ooly managed to maintain 
base rates would be reduced the opening level of 108p; the 
after next weeks money supply pJacina price was 105p. 
figures. - - - Against the - trend in 

Many . Gilt-edged quotations Breweries, Arthur Guinness rose 
opened around, a point higher 8 to 237 d' after the Irish Budget 
before easing back with the proposals, 
early trend, in sterling. For a Business in the recently active 


FINANCIAL TIMES STOCK INDICES 



Jan. . • 
3! I 

Jan. i 

30 1 

Jan. ' Jan. ■ Jan. ' Jan, ! 
29 - 26 |. 85 ; 24 | 

year 

■BO 

Government Sees..— 

80.09 

7Bno> 

78,40 78.02, 79412 79.32 

83.06 


63.79, 83^1. 
936.1 f9S6.7 


67.17 

Ordinary. ..... ‘ 

B61> 977.9.1,002.8; 991.7* 

824. 1 


Gold Minn 469.6 406.0. 446.1 440 .31 4ZB.S 442.9; SOB. 6 


Ord. DW. Yield 


4.38, 4.38 4.4ft 4.41 4.2S.. 4.33 4*39 


Earnings, YW.% (full)- 10.95; 10.94; 11.1 ft 11.03, 1Q.78 ( 10.B4J 9,26 

P/E Ratio (net) 10^r 10.9? : 10.7S| 10.89 lljtoj ll.OS! 13.21 

Total bargains (EeL)! 26,499 26,911' 33,199 32,419, 31,48s 1 33,447] 26,813 
Equity turnover £m.' — 435.07 4SI.4B 483JL 3 473.14" 682.66. 363.73 

Equity barpaine.. — ! — • 22,302 25,633 28,771 28,101) 29,367'; 21,B06 

Sham traded (ml)-. — 213.6, 212.1J 235.3 204. s' 294J* 166.3 

.10 am 98S.4. 11 am 982.9. Noon 378.0. 1 pm 979.1. 

2 pm 879.9, 3 pm 862.0. 

Baals 100 Govt. Ski. 15/10/26. Fixed int. 1928. Orrflnsiy 1/7/35. 
Gold Minn 12/9/55. SE Activity 1974. 

Latest index 01-848 8028. 

Nil- 10.62. 
t Corrected. 


HIGHS AND LOWS 


S-E. ACTIVITY 




1984/85 

Since Complfafn 

1 Jan. 
j 30 

Jan_ 

29 


. High 

Low 

High 

Low 

Daily 



Govt. Seo.. 

Fixed Int... 

Ordinary— 

Gold Mines 

83.77 
(B/KB4) 
87.48 
(1«/tia<) 
1024. Sj 
(22/1(86) 
711.7 
(8(3(M) 

76.78 127.4 

( 50(7/84 )j (8/1(16) 
80.43 160/4 

(M/7 (64)1(28/11(47) 

766.3 (l 024.6 
(23(7(84) (22/1(86) 
439.6 | 734.7 
(26/K8S) klfiW8S) 

4g.lS 

(1(1(78 

50.53 

(6/1/78) 

49.4 
(28(8r4D) 

43.5 
(28/18(71 } 

Bargains— 

EauMea 

Bargains,— 

Value — 

Bday Average 
Gilt Edged 
Bargains.... 
Equities 
Bargains — 
Value. -J 

168JI 

144.5 

J8L7.6 

169.7 

171.1 

980.0 

200.6 

152.5 

wni.i 

170 A 

lBlul 

1030.3 


Shell advance 

ssrisws Arfts 

SUTsWP. SpM"e »d .Jllll-SKllt sh«p 


demand left Sa n dh u rst 14 higher 
at 88p. Amari edged up 3 
further to 129p on the plans to 
sell its extrusion business to a 
Norwegian group, but Thomas 
French eased a couple of pence 
to 88p on lower annual earnings. 
Smith and Nephew closed 3 
down at 229p following the 
vendor placing of 23.2m ordin- 


rise in North Sea oil spot prices 

gave a farther boost to leading 
oils. 

Shell were particularly in 
demand and rose 25 more to a 
1984/85 best of 745 p— a two+tay 
gain of 42— while Royal Dutch 
put on i to a 1984/85 high of 
£46|. BP settled a net 10 higher 

at 530p, after 533p. 


-i, - „ S second-line issues provided a 

SJ, %£EL tb * u Si; firm feature in high-flier Falcon 

SSL.* ABU ““ 4 Ho ®'“ 1 Resonrces, whiclT jumped a 
rtmucts. further 40 to a record 380p on 

Among Leisure Issues, further consideration of the 
Samuelsoa Group were quoted latest exploration news from the 
ex rights at 900p; the new nil U.S.; at the beginning of the 
paid shares opened at 160p year Falcon were changing 
premium and closed at 250p hands around the 200p leveL 
premium. Elsewhere, further Petrolex made rapid progress 
consideration of the group’s and dosed 14 higher at 64p. 
potential following _the acquisL- after 66p, following the 58p a 


issue 
SSPr ce 

I! 

la 

eS a 

ii* 

J B 

1984/85 

Stock 

r s 

Si 




oa 


tfon of Trident TV directed 
Institutional support towards 
430p. President Entertainments 
slipped i to 16Jp on the rights 
issue proposal. 

Buying on consideration of 
their North Sea interests lifted 
Associated Newspapers 30 to 
720p, Dally Mail “A” } to £11* 
and International Thompson 20 
to 57Qp. 


share cash bid from Clyde 
Petroleum, which eased a couple 
of pence to 93p. 

Lonrho dropped to 173p on 

Initial disappointment with the 
interim profits, but rallied well 
to close a penny dearer at 180p, 
after lBlp, on the announcement 
that Mr “Tiny" Rowland had 
increased his personal holding in 
the group to 45m shares, 
around 17 per cent of the equity. 


The Property leaders eased in' 
the absence of further buying ftnldq tin avail) 
interest and it was left to UUAas a §‘ un 
secondary issuest o provide the The change in sentiment nl 
features. Warner Estate figured South African mining markets 
prominently, rising 45 to 585p following Tuesday’s rand proteo- 


wfcile. investors went to ground. Buildine sector slackened and Burton 8 ® at 445p. Elsewhere, 
but as tile pound improved, the leaders closed with small w o Smith “ A " fell 8 to 190p 
some became more venturesome, irreeular movements.' Tarmac, comment on the interim 

Subsequently the tone began .to . which rose 8 on Wednesday on « f ., :re c 

harden again and prioes settled the disclosure that it was cod- jn Electricals. Huirfaead 
slightly lower on the day, siderinv floating off Us oil-and f Ba mr«d a rise of 16 to 190p 

allhougfa substantially higher on gas interests eased to 4S8» gCSSs * S&Ment busing , „ „ 

JJK I >rlor coring a couple of aheaA of the preliminary figures, wales gained 5 to 105p on the 
this nonce cheaper on balance at ^ ^ February 23L Systems disclosure that the Kuwait 


in reply to excellent annual 
Trust, in which the Warner 
Estate chairman holds a stake, 
gained 21 to 385p in sympathy. 
Marler Estates rose 5 more to 
150p on confirmation that the 


taking and shed 8 to 328p, but , „ . , 

Tesco revived 4 to 231p and group had been granted plan- 


Kwik Save moved up 6 to 186p. 
Among other Foods, & & W. 
Berisford gained 6 to 175p on 
vague rumours of a property 
sale. 

Among Hotels, Prince of 


the previous day’s . 4.00 

levels. Dealings begin 

f 9 ^' ? e< Wx e ^5 0 ^ re<I ^ U ' Designers advanced 80 to 580p investment Office holds a 5.045 

an<, rJ5. e< * 4 to ^7 8 d. m sq- qq news 0 f the acquisition of per cent stake. 

Treasury 12 per cent 1995 and where. TUbwrv Group attracted Warrington Associates and of a - 

Conversion 104 per cent 1999. buyers folio win* a newsletter pn>£S rights issue, but <Hs- HoskillS and HortOU rise 

reco»nm€»»datinn and hastened a appointing annual results left . 

con ole o* pence to i2Rp. but qk computer 20 lower at 135p. Apart from the fluctuations m 

Wlp^ns r.»nnn shed that nw'h. Tfadina Engineers passed a Beecham, prompted by talk of 
to JWu. fOUowiim poor interim «i««vely uninspiring session cuts in drug prices In Japan, 

_ . results. On the other hand. hu t Vickers provided a note- leading miscellaneous indus- 

appeazed content to digest Wed- buying ahead - of the annual exceotion. rising 13 to trials moved narrowly. Glaxo, - v ^ ^ . . . - 

nesday’s purchases and it was - result*. .*»#■ soon, lifted March- demand aroused by the however, traded nervously 690p. on talk of a bid from the positions were actively traded 

ien +a efAAirfl ♦« — lei 4 to 264o. muMMs earainRS poten- before settling only i down on U.S. Dow Jones group for its «" ♦>>» **e *»«*• 

ICI onened a shade easier at Elsewhere U.S. support tbe balance at £12. Elsewhere, Telerate fin a n cial Information 

flu and drifts back to SSRd -racTlTS^r at 393p and Hoskins and Horton, the subject wealth, which owns a n ear-21 

nixuer of a contested bid between 12 to 253p, in sympathy. 


Light profit-taking was - a 
factor initially, but the' main 
reason for the mid-session easi- 
ness was lack of follow-through 
support. Institutional operators 


ning permission to develop the 
Stamford Bridge site; the 
interim results are due next 
Wednesday. 

Milford Docks were outstand- 
ing again in Shippings, rising 
13 to 83p on continuing hopes of 
an eventual bid from the con- 
sortium headed by the Marquis 
of Milford Haven. 

Heavily traded in the U.S. 
overnight, Bats opened higher 
and touched 378p before encoun- 
tering domestic profit-taking and 
rioting a couple of pence off an 
balance at 368p. 

Exeo jumped 45 to 685p, after 


tion moves was even more pro- 
nounced yesterday. Persistent 
buying of the leading Golds 
encouraged widespread gains 
throughout the second for the 
fourth consecutive day and 
boosted the Gold Mines index a 
further 4.6 to 469.6. Demand 
was also stimulated by the firm 
showing by the bullion price 
which improved throughout the 
session to close a net $3J5 higher 
at S3 06.75 an ounce. 

South African Financials con- 
tinued to make steady progress, 
sustained by the latest gains in 
Golds. 

UK Financials lost ground in 
initial trading but staged a late 
rally to close virtually unaltered 
on balance. 

Quieter conditions prevailed 
In Traded Options and tbe clos- 
ing total of 9,279 contracts was 
the lowest for a month. Lonrho's 


trade. . FT Index constituent 

Beeeham ran lnto rastoined seU- and drifted back to SSRd jS? Tace lS higher at 303p — 

drag and fell to 360p on reports before revived demand Jef* tbe 40dearer at 435p. — - — 

of Japanese pnceriitting. After- d0W! a pewny dearer on balance n^.ii™d sraecujltive demand, London and Midland Industrials per cent stake in Exco, advanced 
hours however, a company state- «( 843n. Amon** other ftheanicais, fur&er to 204tp and Scottish Heritable Trust, subsidiary; British ^ Common- 


EOse- 


of business, 3^10 calls and 
puts had been arranged. 



RISES AND FALLS 
YESTERDAY 


British Funds 

Corpus. Dora, and 
Foraign Bonds ... 

Industrials 

Hr, and Prop*. 
Oiw 


465p on 'aftmHhe-«vent profit^ ttr tt» ' - 

taking; Barclays Bank sold its" 1 , n ". ,u ■ 1 ■* - 

long-standing 342 per emit Stake - " The : -Store -leaders . turned 
in the Scottish bank to Standard easier on profit-taking. Deben- 


Among -Food Retailers, _J*' 
Salnsbury encountered pront- 
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#55 
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98 
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SO 


IF.P. 

,F.P. 
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6/2 
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IF.P. 84/1 
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-136 
i 13X9 
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87 

26 

57 

80 

95 
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199 Alexandra Worn. 10p..l37 


If.pJski 


19 ^B'pnattftFounfnlDp) 13 
106 jicen*. Tam. InvaJ^ 106 

88 GBC Capital - 106 

91 DO. Warrants ..! 96 
81 JamusetsTst Warms! 23 
SO *Optomatrlo«U.S.A.i 51 
77 Padria Aaaots TatSOp SO 
66 ProoeasSystemsSktUfi 86 
, — , 82 . *SP£rfax Telovtoton .. 97 
|296 UtOO i^SjwifflssBsComp'r. 5^833 
:13B 120 1 j-Whitworth'iFoedSp 199 
- 23x9! 30>fl Williams (Haig Laiafipj 93 
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I bg4.5; 8 JSI 4.7 1L9 
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* 1 
1-1 
+1 
+26 
+2 
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looj&c- z7z 
bS.0| 2 4 
bgdl^i 5? 
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1SB 

IM.8 

16.9 


FIXED INTEREST STOCKS 


91.574 £50 


V 

II 100 


F.P. 

F.P. 


S101 tesi 


Nil 

F.P. 


85.81 l£30 

11 Ff.p. 
n I f.p. 

U I F.P. 
5HO,1»a-£26 
W |Nil 
F.P. 
F.P. 

53 |k 

91.976 ^£0 


10(4 

|22(9 

£2(2 

15/2 

1(3 

19(6 

1(2 

1(9 

18(1 

■16(5 

13(8 
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I 1(8 

j H8 
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27(5 

I 8 Tl 


5414 

187 

HBp 

54 

IO 8 S 4 

ea 

30 Ig 
109 
IBSp 

98 

. 29*8 
10pm 
IOO lal 
995e; 

60 p 1 

. 64p 
76p l 
BBpi 
I 847 # ; 

■i28p ; 

T61 1 


87 Ufrlcan Dev. Bank XI XflZLii. 8010 

10B |f. ft C. Eurotrust &**% Cnv. Ln. '96 

XOBp Fit 7.7* Cnv. Cum. Red. Prf. Cl 

SO jFelbwtowe Dook Prf. Units t 1 

99 Greycoat Offlcaa 12.86* Una. Ln-iafiS-K! 

90 Drove bell 7.0* cnv. Red. Cum. Pref.. J 

94 int. -Am. Dev. Bk. O^tLn. 8016 

103 'Jap. Aesete Tat. 4ia* Una. Cnv. Ln.1884 
ISOp Johnaon Matthey B* Cnv. Cum. 

BO Lilecare Inti. 8(*Cv. Cum. Rad. Prf. 138& 


B4is| Lon. Shop Prop. 1ii3Dst Mort. Deb. 20H 

ih ai* Conv. Unsec. Ln. 2006 


0{irn|Mountlelg 


97 sg ‘Nation wide Bldg. Soo. 106s* 15H8(B6 

BBSs; Do. 12% 3/2(86 

BBp Simon Engn. 4* Cm. Rd. Prf. '84-86.. 

63p Do. 8.4% Cm. Rd. Pff. 

76p Dp. B.36% Cm. Rd. Prf. '81-96., 

86 p DO. 7.75% Cm. Pd. Prf. '92-97. 

171b Sweden 11* Ln. 3012 | 

105p <3>Tech. for Bus. 7% Cum. Cv. Rd. Pf... 

126 Tomkins (F. H.) 9M* Cnv. Ln. '94 | 
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“RIGHTS” OFFERS 


Issue 

price 

if 

Latest 

Rsnuno. 

data 

■ 

1964 

(85 

Stock 

a> 

n 

+-OT 


High 

Low 


5 


64 

60 

485 

FJ». 

8(2 

76 

69 


73 

+ 1 

F.P. 

8/2 

666 

620 


138 

665 

+ 1D 

86 

F.P. 

4/2 

122 

99 


122 

+ 2 

60 

F.P. 

15/2 

85 

55 

Dura Mill ... 

85 


BO 

160 

lr.18 

F.P. 

1/2 

120 

93 


120 

..... 

Nil 

4/2 

1pm 




24 

F.P. 

15/2 

26 

24 


24 

-1 

265 

F.P. 

8(2 

310 

2B3 




38 

660 

£11 

Nil 

Nil 

Nil 

11/2 

6>ipm 

.-.PmjPremier Cons. Bp . — 

6pm 

+ 18 




£11 


38 

F.P. 

— 

35 

32 


52 


17 

esocts 

F.P. 

Nit 

1(2 

221 2 
72pm 

R-ffrfj 11 '/ Ail7 Hi 

21 

72pm 



Renunciation data usually last day for daallng free of stamp duty, b Figures 
based on prospectus estimates, d Dividend rata paid or payable on pan of 
capital, cover baaed on dividend on full capital, g Assumed dividend and 
yield. U Forecast dividend cover based on previous year's earnings. F Dividend 
and yiBld baaed on prospectus or other official estimates for 1986. H Dividend 
and yield based on prospectus or oiher official estimates for 1984. Q Gross. 
p Pence unless otherwise indicated. 7 Issued by tender. I Ottered holders of 
ordinary shares as a ** rights." M Issued by way of capitalisation. §5 Reintro- 
duced. 4f issued In connection with reorgenlseUon merger or takeover. 
■ Allotment tetters or fully paid. flfl introduction. £■ Unlisted Securities 
Market. § Placing price T Figures assumed. ft Official London Listing, 
tt Dealt ln under Rule 535(3). t Comprising 100 Prf. and one Ptg. share. 
* Comprising ona 11 per cant Cnv.Uns.Ln. atk. and one Warrant. 


FT-ACTUARIES SHARE INDICES 

These Indices are the joint compflatfon of the FtancU Times, 
the Imstttute if Actuaries and the Faculty ef Actuaries 
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ORfUSH aeWBHWPff IMEX-LUKID STtCKS 


UU1 


MB 


5*. 

30% 


IrwareJ 


an 

u* 


MR 

MS 


a n 

SM 


ttt, Hlghiwd lows rtcort, Bracta* House, Can m Street, Loudon, EC4P 4SY, price I5ft by post 28p. 

from the PatiW ms, the im** 


102p, 

s sharp 

news that _ . ... 

disappointing , " 'preliminary ' Guinness Peat had* acquired a 

figures: Interest revived in Pear-- 23 percent stake in the.-, com- : other*; „ 

son, up 21' to 856p, while Powell pany and had no intention of Totals 748 606 1^451 

NEW HIGHS AND 

— LOWS FOR 1984/85 

NEW HIGHS (IOC) 


MONTHLY AVERAGES OF STOCK INDICES 


Xlnasdal Ernes 

Government Seourttlo,... 

Rxod Interest- 

Ordinary - - 

Gold Mines. 


January j December November j October 


P.T.— Actuaries 
Industrial Group. 
500 Share... 


Financial Group 

All-Share - 


8005 | 

i 88.50 I 

8959 

80.60 

8408 

85.07 

8553 

84.37 

B77.0 

929.6 

918.7 

806.1 

4S75 

506.9 

5545 

549 3 ’ 

28,116 1 

1 94,715 

80,685 

19,166 - 
■4 

084.50 1 

1 B93J1 1 

660.77 

. 638.45 ' 

06355 1 

65851 1 

1 50356 : 

57639 

441.01 | 

i 486.05 , 

407.10 i 

1 396.60 1 

00458 

577.74 

55358 | 

| 538.53 1 


FT-8E 100 


1256.0 


1202.6 i 1169.4 < 1128,7 



Lyle Shipping 
Merino* P eb oleum 


AMERICANS (12) 
CANADIANS (A) 


ELECTRICALS (t) 
ENGINEERING UU 
POODS <T> 
INDUSTRIALS £16) 
INSURANCE (p 
MOTORS (Ii 
NEWSPAPERS (t) 

_ PA PER ( 1) 
PROPERTY rn 
SHIPPING (31 
SHOES fl) 
TEXTILES Q) 
TOBACCOS (1) 
TRUSTS (14) 
OILS CD 
MINES (1) ' 

NEW LOWS (3) 

INDUSTRIALS (1) 
SHIPPING (1) 


(1) 


OPTIONS 

first Last Last For 

Deal- Deal* Declare- Settle - 

ings ings tion ment 

Jan 21 Feb 1 April 25 May 7 
ffe K. Hay 9 May 20 
Feb Iff March- f May SflT June 10 

For rate indications see^end of 

Share Information' Service 
were Money was given for the 
cal] of Falcon Resources, Polly 
Peek. Chnrchlll Energy, 
Chloride, Alexander Workwear, 
Kntason, Bryson Oil and Gas, 
W. H. Smith A, Ultramar, 
Meekatbara, British Telecom, 
LCP, MY Dart, Atlantic 
Resources, Jardine Matheson, 
Empire Stores, Thorn EMI, 
Riley Leisure, Yorkshire Chemi- 

cal, Hillards. F. H. Lloyd, Lad- 
broke, Inter-Qty, Blackwood 
Hedge, Spear and Jackson, 
Fee ilex, MIcrovItic, Western 
Mining, Grand Metropolitan and 
Floyd Oil. Britoil were dealt 
in for tbe pot, but no double 
options were r eported. 


ACTIVE STOCKS 

Above average activity was noted in 
die following stocks yesterday. 


Stock 

Closing 

Day’s 

price 

Change 

Beecham 

373 

- 2 

BlumMl-Permaglazs ... 

137 

- 9 

CPS (^omputer 

135 

-20 

Fslcdn- Resources 

380 

+40 • = 

Imperial. Group ......... 

194 

+ 2 

Jaguar 


- 3 

Lonrho ' 


+ T -«■ 

MuJrhnad 


+ 16 

Petroles 

64 

+14 


199 

- 1 



+80 

Westland 

129 

- 5 


WEDNESDAY’S 
ACTIVE STOCKS 

Based on bargains recorded In Stock 
Exchange Official List. 


Stock 

No. of Wed. 
changes clou 

Day’s 

change 

ICI 

ZJ 

842 

+25 

Barclays 

IB 

633 

+30 

Shell trims .. 

IB 

720 

+ 17 

Falcon Res .. 

17 

340 

+ 15 

Ds Beers Did.. 

16 

405 

+35 

Rothmans B .. 

16 

200 

+13 

Rang Org „ 

15 

340 

+22 

BAT inds 

14 

370 

+ 15 

Brit Telecom.. 

14 

123H 

+ 2 *i 

BTR 

13 

660 

+ 8 

BP 

ia 


+20 

Burton 

13 


+ 11 

GEC 

13 


+ a 

Jaguar 

13 

303 

+ 10 


t Corrected 


EUROPEAN OPTIONS EXCHANGE 


Series 


Feb. 

Vol. J Last 

May 

Vol. ] Last 

Aug. 

VoL ] Last 

Stock 

GOLD C 

•300 

13 

8 

80 

17.60 




*301.00 

GOLD C 

•380 


— 

— 

— 

17 

18 

„ 

GOLD C 

•386 

10 

1 

55 

650] 


— 

M 

GOLD C 

r+i-a 

_ 


80 

3.40 

— '■ 

— 

vs 

GOLD G 

GOLD P 

H 

— 



16 

3.10 

3 

37 • 

6 

6 

N 

ff 

GOLD P 

1 rf;yj 

355 

8.50 

10 

8 

16 

11.901 

H 

GOLD P 


— 



— 

— 

a 

19 

1* 


SILVER C 
SILVER P 
SIFL C 
•/FL C 
•/FL O 
B(FL.C 
8/FL C 
•(FL O 
•/FL P 
SfFL P. 

tin. p 

•/FL P 
8/FL P . 
Jtm. p . 
£IS C 
£/• C 

m c 

fi«'F 


ABN C 
ABN P 
AEON O 
AEON P 
AH C 
AH P 
AKZO C. 
AKZO C 
AMRO O 

AMRO P. 

GIST G 
GIST P 
HEIN C 
HEIN P 
HOOGC 
HOOG P 
KLM C 
KIM P 
NEDL. C 
NEDL P 
NAT» C 
NATN P 
PETR C 
PETR P 
PHIL C 
PHIL P 
RD C 
RO P 
ROBE C 
ROBE P 

UNIL C 
UUIL P ' 


60 j 
10 


•too; 
IBBOi 
F1.54W 
FI.84B 
FI.36C 5 

FL366 833 

FL360 16 

FI.365 31 

FI.SS0 — 
FL335 — 

FL340 114 
FL345 83 

FL35C 9 

FI.S56 110 
•110 — 
BUS — 
Ft. 120 4 

Hlfl — 


or. June 

*“l »| Tl 


Sept, 
_ 1 


IB . — 

- . BO 


15 


lOti — — 

6.70 • ' 


0.90 | 
1.80 ■ 
3.30 i 
5.10 1 


PI .4001 185 

B IOS 
66 
184 
31 
19 
630 
711 

Fl.70| 439 
R.70) 144 
FLIBOj 78 
FL180 60 

FLlBOj 180 
FLlflD; BS 
FL63; 645 
' F1.66 213 
FI.60 192 
n.46j 
FL170' 
FL160 
FU90, 

' FI.2BG 
FT.7B 


162 

113 

67 

3B 

96 


8S1 i 11 
8 8.60 
81 6 
20 I 9.30 
10 ; 3.30 


260 Ill.MBj 

2 . 4JM 


OJKI ; — 

- 15 i 38 


July 

|13.50 . 
116.90 B 
17 A 

4.60 

a 

1 8.30 
6 B. 

7.60 

I 2.60 
8ao . 
I B 

. 9.80 

! 4 
I 4.30 
( 6.50 
! 4 
J 2 

6.50 ! 
'll B< 


Apr. 

8.50 Aj 51 

7.50 ^ 12 

14 3 

2.10 B 46 

5.50 31 

8.50 - 

7JBQ 114 

3 . 46 

6 1 5 

1.50 l 22 

6.70 I IB 
4.B0 

7.70 
2.20 
2^0 

4.70 
3 

1.20 
3.90 
4.20 
9.60 
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1 

56- 

9 

S 

8 

81 

83 

91 

36 


15 

3 


[•649 

IF1357.50 


10.50 

8.70, 


3JSQ 

L80 


Oct. 

16 

91 


86 10 

3 7 

96 8.50 


B 

87 


103 
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6.Z0 
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5.20 
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90 

— 

— 

— 

— 

H 10 
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2 

240 

— 

— 

S 154 

0l70 

553 

1.20 ■ 

95 

1.80 

) 88 

8 

256 

3.20 ti- 

- 

— 

) 8357 

10.70 

153 

ll 

BO 

18.80 

1484 

2.70 

179 

7 . 

— . 

wm 

M 416 

4.50 

21 

5.10 ;. 

a 

5.B0 

t 846' 

3.40 

3 

us a 

— 

— 

•A 34 

8 

18 

n^o ; 

5 

17.40 

M 88 

4.40 

W 

10 . 

— 

— 


fllS.85 


E “.BB7 

.iKb 

js'ie 

FI.l82-.SS 

Fl.7l.70 

IV 
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10TAL VOLUME IN CONTRACTS: 27,170. 

A=Ask B=BM C=Cnll 


-«P=Pllt 
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1 

■ALLS 

.ONDO 

N T 

pins 

3 

IED OPTIOI 


ALLS 

• 

.PUTS 

Aufl- 

Option 

Apr. 

Jiy. 

Oct. 

| Apr. 

Jiy. 

Oct 

| Option -** 

Feb. 

May. 

Aug. | Feb.' 

May. 

B.P. 

(*533) 

390 

490 

460 

500 

350 

160 

180 

80 

50 

80 

85 

68 

87 

90 

63 

34 

i- 

5 

12 

40 

ii 

28 

46 

16 

30 

BS 

Imperial Gp. 
(*193) 

160 

180 

800 

880 

37 

17 

6 

2>* 

SB 

83 

14 

7 

48 

86 

IB 

11 

1 

3 

12 

28 

3 

8 

18 

32 

4 

12 

88 

34 

las mo 
(-335) 

1 300 
330 
360 

48 

26 

B 

55 

40 

88 

60 

43 

38 

3 

14 

38 

10 

23 

40 

15 

30 

47 

Cons. Gold 
1*497) 

460 

BOO 

550 

67 

S3 

11 

70 

4B 

88 

77 

68 

SO 

| 30 
67 

16 

48 

77 

80 

47 

85 

Lonrho 

1*181) 

140 

160 

zeo 

42 

88 

7 

44 

8B 

181* 

46 

97 

161* 

1 

Hi 

7 

He 

6 

15 

21* 

8 

17 

Oourtaulds 

t’141) 

HO 

1B0 

130 

140 

160 

34 

84 

16 

18 

7 

36 

86 

80 

IB 

9 

is 

10 

4 

7 

81 

8 

4 

6 

11 

83 

13 

85 

P.AO. 

(•403) 

300 

330 

360 

390 

480 

107 

77 

47 

83 

6 

1 

113 

88 

67 

45 

52 

I* 

2 

13 

86 

l* 

IS 

85 

36 

2 

6 

18 

33 

45 

Com. union 
Ci96j 

160 

180 
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890 

38 

81 

13 

6 

41 

26 

17 

89 

£0 

3 

9 

16 

36 

6 

18 

83 

15 

86 

Raced 

(*ai 2 ) 

880 

840 

860 

6 

1 

1 

14 

7 

4 

2 

B 

a 

m 

20 

34 

50 

Q.E.C. 

(*808) 

160 

180 

800 

880 

840 

58 

34 

19 

7 

Z 

88 

13 

6 

36 

80 

2 

8 

7 

80 

36 

10 

84 

36 

14 

88 



R.T.Z. 

(*647) 

550 

GOO 

650 

100 

52 

17 

114 

74 

35 

188 

88 

48 

a 

6 

83 

6 

17 

37 

18 I 
33 | 

58 I 


n 

16i*. 10 , 81 
71*1 13 1 16 
11*1 Bifil 18>* 
05* I 41*1 81* 

Oi» 

2* 

61* 

16>* 

84. 

71* 

111* 

181* 

m 

Grand Met. 
(*895) 

880. 

300 

330 

85 

15 

5 

33 

85 

18 

38 

38 

18 

7 

88 

48 

18 

30 

58 

IB 

38 

68 


i 

Ii! %\ 

0*1 Otfl Hg 

2JM ?+?l 1 

I.C.L - 
(*847) 

650 

700 

750 

800 

850 

BIO 

160 

110 

70 

34 

B17 

167 

117 

84 

47 

92 

68 

a 

8 

10 

88 

45 

4 

6 

IS 

87 

68 

34 

60 

lift Bl* 
4i* 

8ls 

4>s 

Option j 

m 

Bmi 


mk 


BepL 

Land Sec. 
(*893) 

860 

880 

300 

330 

38 

81 

18 

5 

86 

18 

7 

38 

23 

H 

1 

11 

£3 

BTR 

1*664) 

660 

700 

40 

17 

so 

26 

60 

32 

83 

67 

32 

68 

48 

70 

Beecham 

(*363) 

330 

360 

390 

n 

m 

H 

I 

6 

15 

40 

85 

46 

■jgj 

H 

m 



i 

4 

9 

14 

12 

16 

Bass 

(*499) 

390 

490 

460 

600 

B60 

112 

ez 

62 

80 

6 

ias 

92 

62 

36 

16 

B 

2 

3 

6 

86 

68 

21* 

6 

17 

82 

67 

18 

37 

74 

Shell Trane. 
r?45) 

500 

HO 

600 

650 

TOO 

750 

850 

200 

160 

108 

85 

26 

165 

107 

50 

35 


1 

2 

3 

7 

17 

37 

a 

14 

87 

46 

ii 

35 

62 

De Beer* 
(*64.70) 

390 

420 

460 

600 


m 

186 

93 

78 

I 

H 

80 

36 

67 

TrsTjuu-HM 

(*864) 

880 

300 

330 

360 

390 

91 

71 

47 

83 

9 

m 

38 

19 

1 

"a 

9 

16 

34 

80 

87 

GKN 

(*198) 

160 

180 

800 

820 

4B 

85 

18 

4 

47 

51 

18 

8 

56 

84 

13 

2 

5 

10 

84 

2 

7 

14 

SO 

10 

17 

33 

Hanson 

1-216) 

173 

187 

800 

880 

240 

46 

32 

28 

13 

5 

49 

38 

86 

19 

9 

42 

34 

24 

13 

1 

11* 

4 

12 

28 

2 

8 

7 

17 

31 

S 

11 

21 

34 


MB 



■H 



| option 

Fab. 

May 

Aufl. 

Fab. 

May 

Aug, 


220 

240 

860 

860 

300 

1 

n 

98 

78 

58 

41 

31 

1 

1 

2 

7 

14 

.2 

3 

4 

9 

18 

3 

6 

9 

IS 

83 

m 

880 

300 

330 

360 

95 

75 

SO 

80 

108 

88 

60 

30 

115 

96 

68 

48 

1 

3 

3 

10 

8 

3 

6 

17 

4 

6 

X2 

22 


63 

34 

17 

6 

66 

40 

26 

10 

29 

12 

2 

4 

9 

IB 

3 • 
6 

10 . 
23 

14 

86 

Barclays 

(•634) 

460 

600 

560 

600 

650 

180 

140 

90 

40 

15 

IBS 

145 

95 

60 

86 

155 

105 

55 

37 

2 

2 

2 

5 

26 

2 

4 

7 

15 

40 

1 

12 

22 

47 

(*229) 

200 

220 

240 

FT-SE Index 

(*1260) 

| 

183 

168 

133 

112 

82 

60 

33 

190 

165 

146 

184 

108 

70 

47 

1 

1 

3 

7 

9 

16 

28 

62 

7 

10 

16 

20 

88 

48 

65 

a". 

4S 

65 

B5 

BL Telecom 

1-184) 

80 

90 

100 

110 

120 

180 

140 

441a 

34Xa 

241b 

15is 
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1 

47 

37 

28 

21 

141* 

9 

6 

49iej 

40 

3Qi* 

231* 

171* 

18 

8 

01* 

01* 

01* 

31* 

10 

01* 

1 

2 

31* 

71* 

181* 

80 


Jan. 31. Total contracts. 9,879. Calls 5,483. Ruts 8 
• •- Underlying security price. 

856. 
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310 § 
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£U*t .... 
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Prt» and art r krldeate are to pace aad 


denowulton ara 25p- Esuwtfcd priccreanwie) rams and cwran are bantf 
w latest anmoi reports art atcaaobareL wkera passMe, werartred on htff- 
yeoriy l-jurri. P/Es are calculated Ofl “ner diuitiation buri, earnmgi per 
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“Tap Stock-. 

Hrgte and Laws markra tons haw been uttmted to adow hr rights toues 
lor rash. 
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9 USM; mimed m Stack Eschaage aad company nM sabfected la sane 
degree of retortion as listed securities. 

TT Dealt m under Rale 5350*. 

Pnce at time ef uapenstoa. 

laocara dnndntf alter pending scrip andrtw rights Itsoe: cover retues to 
preneus dwtfccd or forecast. 
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rauktng only for restricted dMdrnd. 
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twine date. No PtE. ratio usuHy arandrt. 

Na par retoe. 

0Fr. Bekpan Francs. Fr French Frac. Kite based on assuntfbnn 
Treasury Bill Rate stays urtarged unui notwlty ef stock, ala* free. 
hFIgares bated oupraspectas or oner aHer estimate C Cents, d DMdend rate 
or parable on parf of canrut, cover based pa dkddend on fidl capital, 
t Redemption ytekL f Flat yield. gAssmned dMdend tftf yltfa hAssnrncd 
dMdendastf yield after strip hue. J Payment Iran capHtf Snmtes. I Koga. 
■ UMrMtotfwrttiaaprevtort total u Rtfhts bsue pentona 4 Enratotohased 
do preinnlnary figures. » Dirtfrad aad yletf enkxle a special paynert. 
t lndlemed dhnderet; cover retares to previous dMdeaA PfE ratio based on 
tewst mad ramkigs. u Forerasi towdnid: com based aa prevfcuts year's 
rarrtogs- v Sohjea to local tax. t Dtwdend corer m Meets ol 100 Ones. 
I Hrtdend and yield based 00 merger terms. 1 (Mdead and yield lactodc a 
special payment: Carer does nr* apply U special payment- A Net dMdeitf art 
yield. ■ Preltren ce dtwdend passed or deferred. C Caaadton. E Minimum 
tender price. F Omdrod and pcW based on pmpvaus nr other tfflctol 
etumates tor 196485 G Assumed dMdtnd aad yield after pewtorg scrip andf 
or righto issue H Dmdenl and ykrto based on prospectus or ether offktof 
esttmttes tor 1984. K Figures based on prosperous o> official esumatra tar 
1984. M Dtotfotf tod yw Id bised pa prapfaus or other offieul estimates for 
148546. N Dmdrrt and yreMtwsrt on pmpeaus or other official ertanoes 
tor 1985. PFigam bated MimipKtki or Mheraffidalatkmtas tar 1983. 
B Crass. T Figures asswnea Z Dnfcfend total ■ dale. 

Abbreviations: tore OMdrmt * e» sup issue; area rigats; a at alt tf ea 
captttf drtribatloc. 


REGIONAL & IRISH STOCKS 

The fol U wwng is a seiectloo ol Regional and Irish stocks, the tetter betog 
Quoted m Irish Currency. 
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COMMODITIES AND AGRICULTURE 


Australians 
warned 
on wool 


EEC prices plan attacked 


BY RICHARD MOONEY 


price 


By Michael Thompeon-Noel in 
Canberra 


MR DAVID ASIMUS. chairman 
of the Australian Wool Cor- 
poration, warned wool growers 
yesterday that a further signifi- 
cant increase in production over 
the next two to three years 
would produce a “pessimistic 
outlook” for wool, and make 
it difficult to sustain prices. 


He said that Australian sheep 
numbers wer expected to rise 
from 139m last March to about 
144m by tliis March, and there 
had been an even hiucer per- 
centage Increase in Australian 
wool production. 

As a result of this and other 
factors. AWC stocks had risen 
from lJZzn bales last July to 
almost 1.6m bales last Decem- 
ber, before declining to their 
present level of about 1.53m 
bales, worth AS790m (£5?0m). 

Mr Asimus told a fanning 
conference yesterday that Aus- 
tralia — the world’s biggest 
producer — was bearing a larger 
share of the costs of stockhold- 
ing than normal among leading 
suppliers. 

AWC stocks represent 37 per 
cent of this year's production, 
while the equivalent figure is 2 
per cent in New Zealand and 
9 per cent in South Africa. This 
disparity is worse than in the 
past, said Mr Asimus. 

He said regular discussions 
were held to improve harmoni- 
sation of wool pricing policies. 

AWC estimates point to a 
19S4-S5 Australian wool clip of 
773 kg greasy. 6 per cent higher 
than in 1983-34. Stocks are not 
expected to fall below 1.3m 
bales until at least early 2880. 

• Some 800 Australian dairy 
farmers marched on Parliament 
House yesterday demanding a 
22 per cent price increase for 
manufactured dairy products, 
and an immediate ban on the 
importation of such products. 

Mr John Kerin, Minister for 
Primary Production, said this 
week that the Government 
could not “meet the demands 
by specific primary industry 
groups for hundreds of mil- 
lions of dollars in assistance.” 


THE EEC Commission's 3985-88 
farm price proposals, published 
in Brussels on Wednesday, pro- 
voked angry responses from UK 
and West German farmers’ 
leaders yesterday. 

Sir Richard Butler, president 
of Britain's National Farmers' 
Union, described the proposed 
package, which, if accepted 
would result in a virutla freeze 
on overall farm prices, as 
“ totally inadequate.” 

Herr Werner Schnieders, of 
the West German Farmers' 
Association, described it as 
“ ui acceptable." 

Sir Richard was particularly 
angry at the Commission's plzn 
to end Britain's variable pre- 
mium system for beef, a pro- 


posal he described as “ incom- 
prehensible.” 

“This arrangement enables 
consumers to benefit from lower 
prices at times of heavy supply 
and it helps to keep up produc- 
tion," he said. “ It is perverse 
of the Commission to propose 
removing an arrangement which 
actually helps to keep down 
EEC budgetary cors.” 

He was also unhappy with 
the 23 per cent rise proposed 
for dairy fanners. "Milk pro- 
ducers have been badly hit fol- 
lowing the imposition of highly 
restrictive quotas last year and 
now desperately need a higher 
return on their reduced sales," 
Sir Richard said. 

He suggested this migh t be 


achieved by supplementing a 
small price increase by the re- 
moval of the co-responsibility 
levy paid on dairy output. 

H Britain got a bad deal when 
quotas were settled and we are 
not prepared to see further 
damage to our daisy industry,” 
Sir Richard saldL 

Herr Schnieders said the pro- 
posals would reduce West Ger- 
man farmers incomes to 1983-84 
levels, when declines in Income 
of about 20 per cent were ex- 
perienced. 

Herr Ignaz Klecble. the West 
German Agriculture Minister, 
said the proposals were un- 
reasonable and that he would 
resist the proposed 3.6 per cent 
cut in cereals support prices 
“with all possible means.” 


BY JOHN EDWARDS, COMMODITIES EDITOR 


A SUBSTANTIAL fall in stocks 
will have to occur before a sus- 
tained upward movement in 
aluminium prices can take place, 
according to the mraket review 
issued yesterday by Shearson 
Lehman- American Express. 

The report claims that once 
North American stocks of alu- 
minium start falling, following 
the decline that has already hap- 
pened in western Europe and 
Japan, the stage will be set ofr a 
rumround in prices. 

It predicts that the average 


price for primary aluminium 
this year will rise from the pre- 
sent 50-65 cents a lb before fal- 
ling back to 60 cents in 1986. 

With the annual average 
sterling exchange rate pre- 
dicted to rocevr to $1.30, the 
average sterling price this year 
is estimated at £1,060 a tonne. 

The report warns, however, 
that the forecasts are based on 
the assumption that producers 
Will maintain the Output CUtS 

made in 1984 for some time. 

Primary production in the 


Strong sterling hits metals values 


BY OUR COMMODITIES EDITOR 


STERLING'S firmer tone on the 
foreign exchanges yesterday 
pushed most base metals prices 
lower on the London Metal Ex- 
change. 

The cash high grade copper 
price ended £9 down at £L253.50 
a tonne after being under pres- 
sure from speculative selling 
all day. Cash lead moved £23.50 
lower to £340 a tonne as the 
squeeze on supplies available 
for nearby delivery loosened 
and cash nikel fell another 
£72.50 to £4.495 a tonne. 

Tin defied the lower trend, 
however, with cash standard 
metal being bosted £113.50 to 


£9.915 a tonne, mainly by buy- 
ing on behalf of the Inter- 
national Tin Agreement buffer 
stock. 

Meanwhile, differing views 
about the prospects for the cop- 
per market were reflected in a 
spate of reports by brokers this 

G. W. Joynson warmer inves- 
tors not to expect any bonanzas 
in copper over the next siv 
months: In a report concentrat- 
ing heavily on the likely move- 
ments In consumption/produc- 
tion and stocks, it concluded 
that tiie present tightening of 
the market, as a result of short- 


ages of high grade copper, waa 
unlikely to persist. 

A far more bullish view was 
taken by M. C. Brackenbury. 
Its report Watch copper, said 
that the conditions existed for a 
substantial rise in copper in 
dollar terms and a further up- 
ward movement in sterling 
based prices too. 


Rudolf Wolff in a report 
issued by its charts section said 
the recent upward trend in ster- 
ling prices of copper might well 
be followed by a rise in dollar 
values to 70 cents a pound, with 
an initial target of 66 cents. 


LONDON MARKETS 


COCOA VALUES bounced up 
after Wednesday’s sharp de- 
cline but were trimmed back 
later In the day on profit- 
taking and hedge selling 
against Ivory Coast physical 
sales. The May position ended 
£12 up at £2,208-50 a tonne. 

Confirmation that the 
Brazilian Coffee Institute will 
begin auctioning stockpiled 
supplies on Monday pushed 
prices sharply lower In the 
morning. But traders 
appeared to have decided that 
the reaction was overdone 
and the Ma yfutures quota- 
tion, which slipped to £2,356 
a tonne at one stage, ended 
only £330 down on balance 
at £2,374-50 a tonne. 

Sugar futures were 
depressed by news that Syria 
had deferred Wednesday’s 
scheduled buying tender for 
whites 


MAIN PRICE CHANGES 


ottunriM stated 


Jan. 31 + or Month 

1MB — wbo 


Jan. 31 +or 
I960 — 


METAL S 

Ahjmlnlum^_£t 100 ....... ...-£1100 

Free MKL 111651176 -10 SlteS/tia 

Coppar 

Cash h OfadP_CllU.fi *9 £1154.25 
a nith s — — , xi 2 7ajea -a . s 0142 . 7 s 

ColdVor oe — 1306.75 4 . 3. 5 3305.5 

Lead Cash X340 -213 £3 73.fi 

_ 5 ntt hs.._......£541.79 — fi-S £550.5 

Michel ~ X5B16 — £3967 

Free Mkt 2 31 gate -2 2 U/24SC 

Palla dium oz.—»IM .6 0 +1.3B 3122.00 
Platinu m «tt— „ 5282125 *9 >377.50 

Quicks! tvert 8295/805 5300/818 

Silver troy OZ....661.1 fip 4- 12.00 825AP 

i mths—. .677.0Op-lI.03 536Jflp 

Tin cash .£8916 +112.8 £9960 

3 ruths XS803.5 +40 £9915 


Coconut (PhHl S816u - — 

Palm Malayan SSSQz 


Copra PMI SBOOv —20 
Soyabean I ILS.1 S352.6z + JJ5 


a mths X9903.5 + 46 

Tu ngsten .... .’. ...303.8 3 .....TT 
Wolfram 22 041b 860/72 +2 


O RAINS 

Barley Fut. May £1X6.45 +0.40 
Maize £147.00* 

Wheat Fut May £116.63 +0.45 
HoZ H ard Wlnt, ; 

OTHERS 

Cocoa Ft May. £2208.5 -12 
Coffee FT. Mar. £25623 +0 
Cotton Alndax. 7020c +9.05 
Oam Oil Falk 2251.75 +7 
Rubber >klk» 6*o 
■unar trawi S122.5yw +S 
Woolf ps 04» M Ip kilo +7 4 


£114.00 

£146.60 

£113.35 


INDICES 

FINANCIAL TIMES 

Jan. lO Jan.'flEfrrth agoyearago 
299.12 298.Oo! 290.65 i *08.01 
( Bum Jefy I TS52 - KO} 

REUTERS 

JanT 31 Jan, So . Mth agoiYoaraflo 
20lP.03006.9-; 1904.91 1004.0 


Bam: September M 1831 - 100) 
‘Corrected 


£1882.5 
£2276.7 
71.865 
9216p 
635 
597.5 
96p kilo 


MOODY'S 

Dec. 27 Dec. 19. M*th agofYaarapo 
965 .9 i~Pfe<rT — | 140.4 2 

(Bass: December 31 1831 — 100) 

DOW JONES 


963.51 

970/74 


Zinc — .... — £736 +1 

3 mths X755.5 +1 

Produce re 9900 — 


£600.5 

£686.75 

5900 


t Unquoted. z Feb. w Mar. a Feb-Mer. 
y Jan-Fab. v Ms r- April, t Per 75- fb 
flask, n Nominal. C Cents per pound. 


Dow ' Dec. 
Jones 27 


Dec. ; Month! Year 
19 ago | ago 


Spot 121,99122,83 — 1140.42 

Fut. .124.33 12 3.60. — Il4 5 J5 

(6hk De cember 31 UN m JOO) 


COPPER 


ALUMINIUM 


SILVER 


GRAINS 


o.m. or p.m. .+ or 
COPPER Official — Unofficial -r 


HghGrac £ 


Alumln'm: a.m. , + or p.m. + or 
, Official — Unofficial — t 


Cain 1163 .5 -3 1753-4 -9 

3 r<onthe 11 JT-.S -4 1272-.5 -83 

Scniem'i 1260 5 -5.5 — ( — 

Cathodes — — — 

Casn . 1 2801 -6 1243 5 -83 
8 mentis 1267 9 -7.5 1250 2 -53 
Setucni't USl -6 — — 


j £ £ £ 1 £ 

Spot ! 9754 :-6 ' 975-4 -1 

a months 1003 .5 ,-5.25 1005 G -IJS 


AnufGa/ratod Motrl Tiadmc reported 
thJ! m |/c morning c.aoh higher grade 
traded el £ :.I 60 . OT 5. three months 
Cl .an. 50. 63 5. 80. 79. 73. 78.5. 78. 
77 5. Caihcdis Casl £1.251. Kerb- 
H-'./hcr C'odr Tijpo memi-y C1.27B, 
77.5. 77. Aftomccn H-gher Grice. 
Thun mc"!"sh £t 27C. 75 . 74. 73. 72. 

71. 70. 63 5. £'3 03 5. 70. 71. 72. 71. 

72. 72.5. 75. 73 6. T3. 72 5. 72. Kerb: 
H-jlior Grjdo. Three mr-nth* C1.271. 
TO. 63 tfi. 67. €6. 66 5. 86, ES. 06. 
07 Tui-cvor 4C.E50 tenrrs. U.S. 
FioJoCOrs. 57 69 CC'.ta a oound. 


Aluminium— Mcmmg; Three months 
£1.007. 6.9, 7. 6. 5 5. 4. 2 5. 3. 3.5. 
Kerb. Throe months £1.002. 3, 3.5. 
Afternoon: Three months £1.004. 3. 2. 
1. 2. 3. 33. Kerb: Three months 
£1.004. 5, 6. 5.5. 4. 3.5, 4. Turnover: 


Silver was Used 12p an ounce h*jhar 
for spot delivery in the London bullion 
market yesterday at 561.15c. US. 
cent equivalents cf the firing levels 
were: spot 633c. up 16 2c: three- month 
645 2c. up 16 06c. sis-i-offh 653 7c. 
uo 17c: end 12-merth £3C 93c. up 
15 45c. The metal c pared st 556V 
53*, (627-830cl and c'psed at SMr 
567*10 (638-641e). 


Yeetard'ys + o 
Mnth ctoee : — 


I'n + or V 


BARLEY 
eeterd'a ,+ or 


Mar_ 112.65 +0.6 113.60 ;+0.fe 

May...; 116.65 +0.45 116.43 1+0.48 

July... 1 118.76 +0.40. - ! — 

Sept-. 97.83 .*026, 97 JO j-0.19 

Nov_. 101.CS +0.15; UXL9Q +0.18 


SILVER , BuUlon +er LM.L ,+ or 
per . fixing ; — p.m. — 

trey . price Uno*f*c't 


NICKEL 


Soot— . 1 8«1.15o +73.0 566.75c +11.2 
B months. B77.0Op ♦ :!£ 6S4.Sp + u<4 
6 months. Q93 JOu +».* — — 

ljmonthe 695J 0p *12.3 - - 


£ £ *. « 
NICKEL a.m. . + or p.m. - + or 
Official — unofficial — T 


Spot. - 4665-90-25 4490 SO -72A 

3 months 4575-80-35,5 4800 ZQ -833 


am. - or p.m. + or 
TIN . cff c.al — Unofficial -r 


H/phGrdc £ £ C . £ 

Cash.. e«73-F3 -£■> 9960 70 *70 

3 nionlhl SSS5 50 -62.5 8 9 2 0 3 -43.5 

Settle*" l. BU3Q *30 ■ — — 

Stanearo. 

Cash. 9880 5 -113. 991020 +11!. 

3 months 9B6S 6 -41.5 9900- 7 -46 
scnic mi eeas -us — — 

Straits. C. SJfi.I 8 — — — 


ffickel — Morning; Three month* 
U 575. 60. Kerb: Cash C4.SGS. three 
months £4,555. CO. 55. Afternoon. Cash 
£4.510. three month* £4.550. 47, 45. 
42. 43. 45. 40. 20. 25. *. 10. 4.500. 
Kerb: Three mantis £4,S05. 19. 4,500, 
4.490. 4.500. Tur rover; 3.436 tonnes. 


LME — 12.900 or contract) : cash 
666.75p (548 Spl: months Ship 

(566 05p). Turnover: 9 :3), 

Turnover 35 (34) lots cl 10.000 o*. 
Mcmmg: Urge 2-d r 13 three mcnihs 

578. 78.2. Kerb, lar^e three months 

579. Atterneao- lj*;e : t ( r-rg three 
months 582.5. 2nd ring three months 
582.5. Kerb: untraded. 


COCOA 


-- GOLD 


In sn active day tutu res gained C3 
before losntg tnsst cf the a a ins. 
Phyeicele were ge+era'.y quet w.th 
only lim>Md producer se’i.-j and seme 
light consumer products ofttake, reports 
Gill end D-jffus. 


60. 65. Kdb Three month* £9.875. 
AM^rnce-- Standard: Throe mcnihs 
ES.EW. 55. M. 52. 95. 9.900. 10. 7. 
Kerb. Ti-reo months C5.91C. 5. 9.900. 
9.895 Tjmever. 7.480 tnnoa. 


LEAD 


Gold rose S3*> to S306V307 an the 
London bullion market yesterday. The 
metal opened ex S304>,-305 and was 
fired at S304.90 in the morning end 
S30C65 in t he a ft erno on. It Touched 
a peak cf $307*4-3075 and a low of 
$3041.-304%. 


.Yesterdays 

COCOA . Cfoee + or Business 

— Done 

£ per tonne 


g.ir. * or p.m. + or 
LEAD Official — Unofficial — t 


LONDON FUTURES 


March 8193 2190 +B.0 33.0 2171 

May 8908 8209 + 12.0 3288 7IU 

July 2166 2190 -l.Do 22192)82 

Sept- 4173 8177 -10.6 23062175 

Dec 8028 8030 -20.0 7GCB 70S 

Mar 20102020 -29.0 lira 2323 

May 2000 2080 -1S.O — 


LONDON GRAINS— Wheat: U.S. dark 
northern epnng no 1 14 per cent. 
March 177 65. Aprll/Mey 164 35, June 
1SS 65 transshipment east coast. U.S. 
no. 2 soft red w.nter. Feb 181.50. March 
181 75. Apnl 161.50 English feed fob 
Feb 113. Merck 114. Apm r June 117. 
Sept 99 50. Oct 10175. Nov 103.60 
east coast. Mai**; U S. no 3 yeWiW 
French Feb 14). Mirch 148.50 trans- 
shipment eait coast, ■eriey: English 
f»d fob Fob 166. March 118. Apra 
98 50. Sept 99 50 east coast. Rest 
unquoted. 

HGCA — Locational ec-farm ep« 
prices Feed bailey: S. East 111 AO. 
S. West Ut. 70. W M.da 110.60. 
N West 110 40. Ths UK menatsry ce- 
eff'Cie+f for the iweek beginning Monday 
February 4 vull change to 1.046. 

0!J crop when gained strength 
through the day on speculation of 
lower interest rates and further ebon- 
covering. Barley was dull but also rose 
while new crops picked up on shipper 
buying alias initial hedge . selling, 
reports Muirpsca. 

Bus.nesa done— Wheat; March 112 85* 
2 00. May 116 80*6.30. July no traded. 
Sect 97 .75-7 50. Nov 101 00-0 80. Seim: 
245 lou d 100 tonnes Bariev: March 
113 5S-3.SO. May 116.4&4.29. Sapt 
97 50-7 40. Nov 10070 only. Salsa: 36 
lota of 100 tonnes. 


. 4173 2177 -10.6 23052175 
... 2028 2030 —20.0 7MB 70S 
20102020 -29.0 203123a 
. 2000 2020 — 1S.O — 


PiGMEAT 


c c C £ 

Caen 339 42 -31,5 339.5 « J -25J 

3 months 342-3 -6 041.5 6 -6.5 

flettlem'l 341 -31 — — 


Yist’Mn + or- 
ckwa — , 


Laid— Me ;n.--- Ces 1 * C3ei. lire* 
moiM** 038, 40. 39. 40. 41. 42. 43. 
44. 43 *2. Keib. Three months £342. 
41. Aftcrnon**' Three *nsnf*t C342. 43, 
41. at 5. 42. 4< 1 . Ke-b: Three months 
£242. 4!. 4-1, c). Turnover; 19.725 
lpf.ee u 3. Scot: 20-22 cents a 
pCc-*4 


-2 per troy, 
ounce 

Feb. - - 307. 00 — H7.Q346JH 

April. — .309.90 — 510.10 At. 4S 

Jun 512.70 — 513.ro 


Sale*- 8.199 1st* at 10 tonnes. 

ICCO mdicMor price* (U.S Cents 
Per pound). Oe.tr puces tar January 
31: 107.38 HC7.22J: fve*d«y average 
fgr February 1 135.41 r:o«2&). 


With nearby months still under- 
valued aga-nit physicals ahort -covering 
waa aaan but forward month a remained 
subdued, report* CCS7 Commodities. 


Brazil 
expects 
33% bigger 
coffee crop 


Mali strives to beat drought 


THE Brazilian Coffee Institute 
yesterday predicted a bumper 
crap tbSs year of 23Jm bags 
(60 kg each). 33 per cent up on 
last year. 

The estimate, the first of four 
during the growing season, was 
based on a survey of coffee 
plantations last November ana 
December, the IBC said. The 
harvest begins in June and will 
reach markets in 1986. 


Teste rtlayai Previous jSuamew 
- oWh does I dew* 


COFFEE 


Turnover: 96 (177| lots of 100 troy 
ounces. 


ZINC 


a.m. cr p.m. •+ or 
EINC Official - unorncia) -t 


GOLD BULLION (Tine ounce) Jan. 31 


Following a week New York close, 
the market traded £15-29 Iswer during 
a fairly #ct.ve cse-i pg. reports Diesel 
Burnham Lambsrt. Cowm-tiroa house 
buying tuetiyd a gradual eovance 
despite a:rcn-er 


p. per kilo ideedweigbtr 
Feb 110.80 . 110.40 : 118.M-TH.M 
April...- 103 JO r J 06.30 ilM.tS.fOLa 
June.... 104 . cq > i04 jo jissjw-iM^a 
Aug _ . . 100.93 201.10 11AM 

Oct ..... 106.80 207.10 1B7.26TM.ia 

Npv ... . 107.90 , 207.60 Jl6t.MW7.BQ 


Sams' 156 fT35) lots of 50 care sen. 
3.S50 kg. 


£ L £ ' £ 

Cash . 7SS6 - 735 7 :+I 

J months TIB B -4 735 6 *1 

Sctticmt 716 — — , — 


Close 85061- 507 
Opening 3304ie-30S 
M'ni'ff fi*. J- 04,90 

AfTn'nfUL 8506.6S 


•£2711a 271 ?jl 
i£J70i< -2709s) 
>1270.423/ 
<£271.420- 


COFFEE **££?** ’ o' 

' •*8*6 - »9**» 


— POTATOES 


COW AND PLATINUM COINS 


2 me— h if Gisec CR.ciC. UrefBcial 
er.;c«: rjst am £783-5. pm C73C -5. 
T>-co m -r*“4 am £775 9. sot £7J2-6. 
S«r{.«f- C M t CT33 Momi-a C^en £73fl. 
th»i?e W’nrrs £742. c*. 4T. 29. Kerb: 
Thtpu m.-ht'if CT28 Altci-oon'. Threu 
troT-s £7^? SC Kerb- throe 
rnont^t £7^6 37. 36. Tumo^or. 12.400 
t:-nrs U 5 Ft -me V.'estcin. 43-43-73 
scr;; a pound 


Kr'e'r'mf 831612 316U 
is Knig. SI621; tCSI* 
t« Krug. SB3 82-« 

1 13 Krug. *535* 34:- 
MepleleefF SlSi; -316 !* 
New Sov 872-7Z : x 
*New Sov. MS'i 44 1» 
0(0 Sov. B73 74< : 


S2U Eagle *375505 
N««le Plat S290<> 22S’-c 


.£27912 288. 

■ £144 I44:^i 
11:731- 741* j 
i £80 50m > 
•£279^2601 
<£»3?« 64f*i 

.£«?# 8B:.-i 
L&4 3. fedU 
1 14205* 447l(i 
ICAB-'iZH'ti 


January^ 
March .... 

SSL" 

Jan 


.2363 69 
2374 75 
2MB a: 

.2385 85 
2402 Q5 
2390 00 


- Mil 88 
-9.0 2363 33 
-M £58056 
—3.5 1391.72 
-0.5 £395 75 
-6.8 2405 87 

- 2390-88 


Heavy aldP-iou setting pushed 
wl«w thrsirth contact lows eg«(n 
Tt>e nurktt tailed te show any sign* 
of recovery by the close, reports Coley 
end Harper. 


:VesURbr a B< Previous <Butineea 


£ per tenna 


3a:aa. 2.743 .'« 45ij lea of 5 tenna*. 
!“ " dlc rw r Prican ill S. cents oar 

nSmf X Ca:n0 1979 

|SJ8^f13C-4ii: :£.£jg smsgs 13G3B 


Feb 

44.CC 

•AM 

*pr«i .. 

01 90 , 

99.60 

May,. 

6S.B0 

96.10 

BOV. . 

71.30 1 

71.00 

Fob 

81.30 ; 

80.90 


•44JMSJB 

H XB4t.es 
ja&JB-bUfi 


Brazil is the world's biggest 
coffee grower and exporter. 


Stocks ‘key to aluminium price’ 


non-communist world is esti- 
mated to have risen by 14.8 
per cent to just over 12.7m 
tonnes last year. With many 
smelters operating at reduced 
capacity, world output is ex- 
pected to decline to 12.1m 
tonnes. 

Consumption of refined 
al umin ium is put at 12.65m 
tonnes last year, against 12.05 
in 1983, and is forecast to rise 
to 13m tonnes this year reduc- 
ing surplus stocks by 850,000 
tonnes. 


• INDIA’S Commerce Ministry 
has approved the export of 
another 6.41m kg of CTC (cut, 
torn and curled) tea in the two 
months ending February 28. 

This Is in addition to exports 
in the same period of 2m kg of 
CTC tea and 2lm of orthodox 
tea earlier approved by the 
Ministry. 


Sales. 895 f?S1) ten Of 40 tonnes- 


• THE CHINESE Government 
will continue to buy the bulk 
of grain produced in the 
country for many years to 
come, Preraior Zhao Ziyang 
said in an article published in 
the People’s Daily newspaper. 


He said the state will buy 
between 75m and 80m tonnes 
of locally produced grain a 
yeat. 


The U.S. Department of 
Agriculture last month esti- 
mated China’s 1984-85 coarse 
grain production at 95m tonnes, 
up from 92.4m in. 1988-84. 


DROUGHT having followed 
upon drought in Mali, the 
government estimate of food 
grain deficit for 1984*85 is 

481.000 tonnes. This compares 
with 330,000 tonnes last year. 

For villagers who say their 
harvest is nil or who have only 
pitiful heaps of grain die 
situation is already worrying, 
although within these villages, 
there are indications of relative 
•• wealth ” because many men 
go to work in France and send 
money home. 

At the best of times, how- 
ever, health is poor and infant 
mortality rates high in many 
villages of this agro-pastoral 
subsistence farming country 
where 90 per cent of the people 
are rural, and a downturn in 
food supply could tip a pre- 
carious balance. 

From a national viewpoint a 

481.000 tonne deficit (a figure 
agreed by food donors as 
realistic) is a signal of need 
but not necessarily of disaster. 
Sporadic late rains in the south 
may have marginally improved 
Mali’6 harvest but no one doubts 
that yields have been low and 
that a lot of grain will have to 
move into the country during 
the next three to six months. 

The most serious period will 
be In tiie three to four months 
before the 1985 harvest 
(October/November). If people 
are weak from malnutrition at 
planting time or seed supplies 
are inadequate that harvest will, 
be adversely- affected. 

A lor depends on the extent 
to which food aid donors will 
respond, the ability of commer- 
cial channels to fill the gap and 
the efficient .distribution of 
grain in this vast, land-locked 
country. Donor representatives 
have agreed that 200,000 tonnes 


Mary Cherry looks 
at an innovative 
approach to 
Third World 
food aid 


would be a proper amount' for 
them to supply if requested. 

This assumes that the balance 
will be supplied through trade. 
Theer is concern that Mall's 
purchasing power may not 
match up to the world price, 
thus reducing these commercial 


imports. 

Discipline In the grain trade 
and In the handling of food aid 
in Mali is better than it was In 
the 2970s when a blade market 
ruled and there was severe criti- 
cism of food aid in Sahel coun- 
tries. 

A Food and Agriculture 
Organisation report recom- 
mended liberalisation of Mali's 
cereals marker (hitherto the 
government marketing authority 
Op am — ('Office des Prodults 
Agrcoles du Mall— was supposed 
to have a monopoly, and a 
European Community initiative 
brought together major donors 
who, in November 1980, pro- 
posed a project for restructur- 
ing the market. 

Since the 1981 harvest, the 
government has allowed coin- 
while retaining Opam to keep a 
floor In the market and have a 
stabilising influence on prices. 
The multi-donor project. Food 
Security, Price Stabilisation 
and Restructuring of Cereals 
Marketing was created, and the 
UN World Food Programme was 
asked to represent donors and 
provide a co-ordinator. 


The objectives were: to 
;■ increase grain production, par- 
ticularijr - through. - improved 
prices to farmers; to reduce 
Opam’s budget deficit; and- to 
stabilise consumer prices (brink 
. lug them gradually - into line 
with the cost of production), it 
wo? decided that food donated 
to. Opam should be sold and a 
fund thus created which, could 
be used to purchase grain in 
support of Opam's Stabilising 
role. The Wpp was given' co- 
responsibility with' government 
for managing that fund. ; 

In addition to the "WFP, 
other donors have specific rifles. 
The UK assists Opam in pest 
control and storage problems; 
a German team is concerned 
with the management of reserve 
food stocks being established at 
a number of centres throughout 
the country; 

Following an evaluation of 
the use ot food - security la 
developing commies, which 
looked in some detail at Mali, a 
report was submitted to the 
November meeting of the WFP 
committee on food aid in Rome. 
Ibis, on the whole, is very 
positive. 

Problem areas identified are 
the high free market price Jor 
sorghum, millet and maize (it 
is s uggested that donors, or the 
counterpart fund, should import 
more o f these rather than rice), 
and the need for flexibility on 
the part of donors in type and 
quantity of cereals given and 
between food aid and cash. 

Nevertheless, the report says 
the project has made 
** significant progress.” Clearly, 
it is an innovative a pproach to 
the use of food aid which 
should produce lessons for 
for donors a nd for other 
World governments. 


• H. CLARKSON, shlpbrokers, 
and Rudolf Wolff; commodity 
brokers, have formed a joint 
company — Clarkson Wolff — to 
promote freight futures on the 
Baltic International Freight 
Futures Exchange. 


Rocard gives NZ butter sales pledge 


BY DAI HAYWARD IN WELLINGTON 


• UL frozen orange juice fell 
1.95 to 2.15 cents for nearby 
contracts on the opening, pres- 
sured by profit-taking after a 
lack of follow-through commis- 
sion house buying on doubts at 
wht Florida temperatures will 
be this weekend, brokers said. 

Near March delivery was 
down 1.45 cents in early deal- 
ings at 177.70 cents a lb after a 
low of 177.20. Volume was thin. 


M MICHEL ROCARD, the 
French Minister of Agriculture, 
has told the New Zealand dairy 
industry that it can expect to 
maintain a long-term outlook 
for New Zealand butter In 
Europe. 

“Nobody wants new Zealand’s 
economy destroyed by the butter 
surpluses,” said H Rocard. 

However, all dairy-producing 
countries bad to share the cost 
of the world butter surpluses. 


M Rocard, who is in Welling- 
ton for talks with Mr Colin - 
Moyle, the New Zealand Agri- 
culture Minister, will also visit 
agricultural research stations 
and farms. 

The UK is still New Zealand’s 
largest butter market receiving 
50 per cent of its exports. This 
market is worth more than 
NZ$200m (£84m). 

Under its agreement with the 
SEC, New Zealand's exports 


to the Community will drop 
from 83,000 . tonnes to 79,000 
tonnes In 1986. 

Mr Rocard said . that if ihc 
European quota, system on 
butter production in tiie Com- 
munity works well there was no 
reason for New Zealand “to 
fear a bad climate " - - - 

However, the massive sur- 
pluses were embarrassing and 
a way had to be found to get 
rid of them. 


U.S. MARKETS 


Short -covering lifted February Brant 
by 70c while March wu up about 60c. 
Nymex opened up end traded #t‘ 
73c up at 1 urn -€ST. Petrol* a nr pro- 
ducx* &mod..T*e raralratieJncra e e l npUt 
worried about etiRDllaa oi, Rueeien ge» . 
oil In Februeiy -edited ceuead ’toidre- 
epeculiUtw trading. Houy fuel wee , 
firmer due to February demand for | 
dellverlea Inro tha UK end limited 
euppliee P etroleum Argue. London. 


SPOT PRICES 


CRUDE OIL- FOB (I 

Arab Ugh t 

Arab Heevy- •■■■ 

Dubai. — — ...... — 

Brent Blend...:. — •• 
W.TJ. Upm Mb.. - 
Faraado* (Nigeria) 
Ural*, (oif NWE) — 
PRODUCTS — Nortd 


1 LBto«t 1+ or — 
t per borrol) 

f ,70 87.76, + 0.120 
.60 26.70 — 

J» 87.601 
,1028.181+0.70 I 

.10 25.28*.+ O- 60 I 

, 5017.8 5j+ 0.06 1 


Weet Europe 
•W (• per tonne 


Premium gaaoNna -| 230 238 +1 

One Oil ~.J 841-248 +6 

Heavy fuel oil 1 165 189. +8.5 


• March; net Febniery. 

Petroleum Argue Eatlmatee 


Yest-dareT-t-or t" 
Month' ; dee* | — J_ 


! 8U.8, , 

iper tonne ' 

Jafl «WLOO , + UJf 

Fab. ' 831.78 I+7.BQI 

March. 881.00 +0JS; 

A Srd 114.80 l+3.B0i 

Why „J 828.76 I+4.U- 

june ; 812.00 +3A>| 

1 209.30 \*0M t 


HEATING OIL rose sharply 
following bullish industry 
statistics showing a heavier 
than normal drawdown, 
reports Heioold Commodities. 
-Pre c ious met*?* were- moder- 
ately higher; on the firmer 
tone in the oil market, and 
were also supported by 
technically-orientated buying. 
Copper came tinder heavy 
pressure from arbitrage 
sellers. Aluminium was 
moderately lower on local and 
commission house selling. 
Sugar was sharply lower on 
active producer Belling. 
Cotton traded lower in mostly 
technlca'Jy orientated trading. 
Coffee moved higher on 
roaster buying after Initial 
weakness related to rumours 
that Brazil would again favour 
incentives for export sales. 
Cocoa was moderately lower 
on light speculative liquida- 
tion and arbitrage seeing. 
Soyabeans finished lower on 
heavy local selling and weak- 
ness In soya oil. Matte moved 
fractionally higher on light 
country sales whL’e wheat ran 
Into profit-taking and finished 
moderately lower. 


COTTON BOJOO lb, cente/B> 

Oom High Low 
March 84.43 85.06 84.40 

May . 86.78 . 86.38 .65.76. 

July 68.85 : 67.23 684*5 

Oct 87.40 17.60 87.40 

• W -. - vt* v’-mar 'era? 

Much M SS .. — 

May $320 — — 

July 68.75 69-80 6B.7S 

CRUDE OIL (LIGHT) 

42.000 U.8. oaHorca. S/batrala 
Latest High Low 

March 2B.47 38.51 25.92 

April 2636 25.89 2SJ0 

May 25.69 25.78 25.30 

June 26.80 25.60 25.12 

July 23 JO 25.30 25.00 

Augtrat 25.16 25.10 26.00 

Sept M82 — — 

Oct 34.92 34.92 34 92 

How 24.95 2432 34.96 

Pee 24-32 34.82 2432 

GOLD 100 tray ok. S/1 roy ox 
~ Dm* . High Low Pn 

r*b 304.1 3073 303.0 304 

March 305.6 3063 307.0 3M 

April 3073 311.0 3083 301 

June 311.8 315^4 311.0 317 

Augtrat 316.9 3193 316.0 311 

On 320.4 3223 3233 32B 

Dm 3253 321.7 325.5 325 

Fab 330.4 332.9 3303 338 

April 336.6 340.0 3373 338 

Jtow 3*1 3 344.0 3440 341 

Auguet 347.1 — — 341 

Oct 383.4 — — 353 

Dec 3S6.7 — — 

HgATIMO’ OIL 42.000 U.B. jeBope T 
Cants /U.S. gallons 


CHICAGO 


C|«ra SgN Low -1 Kw 
85.92 BO .17 05.00 8BJD 


*1 "6 —BROS “ UB.«7 <7.80 BLX 
*»• 88.85 BB32r.'«S 

August 8832 86.70 68.22 ' BLM 

Oct 84.45 84.75 6430 M.U 

Dec 05.76 05.85 65.86 66.7S 

Feb 86X6 «M0 06.06 0600 


MAIZE S.000 bu rain, eam/S$4b btaS? 


■■ ■ Low Prow 

Mart* Zg.4 233.2 232.4 272.0 

’SZ 279 0 



280 .Z 

291 JO 

280.0 


273.0 

-273.9 

272X 

Dec 

20SX 

3872 

28SX 

March 

27S.0 

Z792 

298.0 

May 

280.8 ' 

281 2 

2B0X 


FORK BCLlfgS 38 MO ST 


_ . Ooea HI qh 

Feb 7135 7300 

March 71.47 73X5 

Me» 72.75 75.15 

**y 7X22 75.46 

Auouat 71.12 73X0 

Feb 64.50 00.80 

■fcreh 8440 08 X 0 


Low Frew 
71.08 72X0 


7130 73,20 

72.70 74X7 


73.05 74X5 

71.10 72.00 


04.10 00.10 

84.00 8830 


22l2SSU52' ffaB: ' 

cetrta/BO-to buahel 


M.D0-8.B 

ULH8.H 

221.70- 18X4 

214.71- 1 1X0 
218XBXBXI 
213X604.74 

288X0 


NEW YORK 


Turn over: 6.111 (3.295) tola of 100 
ton nee. 


RUBBER 


ALUMINIUM 40,000 lb. cente/lb 
' ~CtoM Ifigh Low ^ 

Fab 49.05 -- — 

March 50.00 50X6 49.8S 

April 90X0 — — 

May 6076 6130 50.00 

July 61X6 61 .te 61.80 

Sept 63.18 — — 

Oee 6330 — — 

Jan 83.66 — — 

March 64.26 — — 

May $436 — — 



Latest 

Hhth 

law 

As* 

fab 

7280 

73.20 

TUBS 

7223 

March 

71XB 

7200 

70X0 

70 J» 

April 

site 

88.10 

97 20 

97.10 

May 

87E.60 

87X0 

08.40 

66.98 

June 

99.80 

8926 

IUB 

te N 

July 

«L30 

•6.30 

NJO 

86.96 


PHYSICALS — Tha London market 
ooaoed eeaiar. attracted leu buainaaa 
throughout the day and Cioted uncer- 
tain. report! Lewie end Peat Ctoaing 
price* (buyers): Gpot 84.00p (eame). 
March 7S.0Dp (7S SOpU April 75 Up 
(78.00p). The Kuala Lumpur Feb fob 
price tot RSG No 1 wae 188 0 (188 5) 
and for SMR 20 waa 1BI.0 f.70.5). 


COCOA 10 tonnea. S/tormea 


ORAWGg JUlCt 15000 (b, centa/W> 

Clo ne Hlpti Low Prev 
March 177.70 7310 7630 78.16 

May 17300 79.00 7730 79 00 

Sept 177.30 7730 7388 78. EO 

Nov 170.25 — — 77X0 

Jan 17628 78.80 7360 7*30 

March 175-25 — — 78.50 


Ctoae Mqta 
March 8013 008.0 

8to» 8133 0204 

ASy 8243 831.0 

August 424.4 mo 

»5*t 610.0 8194 

$172 *213 

0 B32X 
March M43 _ 

MAT 0630 06.0 


5934 6043 

0123 818X 

6224 128 Q 

043 828.4 

8130 8183 

BIB 4 0141 

829X 828* 

— HW 
463,0 661X 


Plahhum EO my-ex. 3/tray cm 


Late at 

2279 


Low 

Z2S6 

Prev 

2283 

Fab 

2308 

2334 

2286 

2300 

March 

2293 

2317 

2276 

2289 

April 

2280 

2292 

2248 

2266 

July 

2120 

21 SO 

2120 

2132 

Oct 

2110 

2130 

2110 

2116 

Jen 

2130 

2130 

2130 

2118 

SILVOt’ 


Ctoee Mtgh Law Prev 
X783 — — 2780 


aovABCAie meal 100 tmra. s/tepa 

Cloee fggh Lp*r pin 

22?" 2sr ® W$ 

•toy 147.0 149.4 1473 . -U7J 

IgJ 1*4.1 - 103 U2S 

22-2 7Si7 756-7 168 0 

ST 25'S 1WLS W7X . 157.4 

22-? 7S7-8 UB3 • 159.7 

Itoe uo.B 1N3 US.0 104.8 


286.0 291.6 2836 287.2 

291 0 2M.9 291.0 282 4 

297.0 — — 2983 


SOVA8CAN OIL 


SOYABEAN MEAL 


YHtorapy; * or BiMnaet - 

etoea | — . Dene 


iper tonne 

F«b »..I|4S2 1513 i + l.OO 150.6- 145 J) 

Aprlf 1144.8 tux j+ 0.(4.147.5.1473 

June U1JS 1483 ,+Z.K *48.0 

August ( I<3S- 149.6 1 + 1.25' — 

Oeteber ... 1 IH.B 023 I + C.7B — 

Deo.-.. :l«.i ittx l + OJB. _ 

Veto. - . . IMXtST.b 1 , 0 . TV — 


COFFEE " C " 37.000 lb. 

Ctoee High 
Mirch 160 06 60.60 

May 14734 *7.40 

July 144.64 44.66 

Sept 14207 42.10 

Dee 141.00 41.00 

March 139.36 3735 

May • 138.01 — 


cenu/tti 

Low p, 0 v 


3000 tray at. emu/ny 


47.10 47.61 

*4,19 44.60 


41.80 42 20 

40.00 4021 


38.00 38.01 

37.75 3738 


COPPER 28,000 lb, centa/lb 


Ctoee 

High 



Jut, 

8 X 2 

*41.8 

4*1.0 

828.7 


838 0 

8460 

8380 

833.6 

•ran 

04X3 





8478 

8820 

841.0 

841.1 

Dec 

•97.0 

8710 

8810 

•ao.i 


687 9 

880 0 

MOO 

888 8 


«*»J3 

0810 

878.8 

978,7 

WHBAT 

698.7 

— 

— 

B91. 1 


*»* 

71X0 

70X0 

•92.0 


711 J 

7230 

711.0 

TUB 

March 


Ctoao 
teraeh 2738 
•toy 26 07 
Jt*r 2003 


00.000 Hj. a raita/ ib. 

HJqb law Pm 

27.95 2732 27.88 

2730 2352 28 H 

2850 26.88 -2237 

ZS.gO.S30. 22SB 
26X6 23.08 33 88 

24.60 2430 »J» 

24JD 23 jd: ; 


High Lew Prev 

— - — 0338 

43.76 0230 83.90 


WORLD ” 11 
1 to, seotaflb 


Sale*: 140 (31) lota of 20 tonnes. 


SUGAR 


LONDON DAILY PRICE— Ret* ausir 
8122 60 (£109 00). up 86 00 (up £5.00) 
a tonne tor Jen.Fab>Marcli delivery. 
Whin sugar SUJQQ. up S2 6Q. 


May 03.15 

July 03.76 

Sept 04.30 

Dec 06.16 

Jan 06.45 

March 04.00 


84 78 63.00 84.28 

84.80 83.76 84.80 

86.20 84.40 6635 

05 90 06.00 6S.90 

— — 00.10 

44.80 06.90 MSB 

87.00 88.50 48 80 


„ ^ Htob Lew Prev 

March 432 4 64 4.29 4 H 

•toy 4*2 4*7 4.02 4.88 

July 4X1 8.17 4.90 631 

Wpt 6.19 6X0 6 30 6 46 

®« *« 836 6*2 

■ton 1.12 011 6 72 sen 

March 0 31 4 40 030 a«9 

•toy 0-6* *30 fl.oz 676 


Ctoee Hat : Law ■tor 

Y5!* h Si * L2 

JMy 3333 3K.9 333.0 3342 

fept 3343 33BX 8U ».« 

Dec 3463 3403 . 3463 3480 

March 349.4 — 3494 


^S£Pt. P,,,CE » — CWeago. looe* iant 
» 75 (24.50) cants par pgumf. -Mew 
Yooc tm 464 0-S2BO (4830-520*1 
*xnn per patted. Hary and . Harman 
Wvw 637.0 (821.0) cam *w tray 
ounce. — 


More trade selling appeared at the 
higher level* end toe marker moved 
back on (be defanaiwa. iw parte 
C. Ceamikaw. 


OTHER MARKETS 


Mo.fl .YtefdmrV Pravioua 1 Buelneu 
Con- 1 close < doe* j done 
tract ; ; j 

8 per tonne -« 

We>"'.‘.T If t> 12 « 

Ml! ,Hf.0-KlJ 1U 4 IMJ 1 IU.6 126.8 . 

Aog 1U.1 1H.2 144X W.t , 14I.6-1K.9 

Oct 1M.MJJ.4 i ML6W.8 

Dec TM.8 m,4 S7 .6 157,8 > - 

Mar ;w.B-KU iris m.a i - 

May- iin3-i/2.i irrs-iru ! ire.o-m.ii 


WOOL FUTURES 


Salet: 3.149 (2.841) loll of SO 
tonne*. 


Tata and lyie delivery price lor 
granulted be** auger wrae C21C.b0 
a tonne lor espari. 

fntenwttenel Sugar Agreement— (U C. 
clftle tor pauni fob and (towed Car<b- . 
Men portal Prices lor January 3D ' 
0s. ly pnes 3 98 (3 83); lb-day average - 
3.73 13 M). 


SYDNEY QUEASY WOOL— dots (in 
order buyer, niter, buaineai). Aua- 

trai/en cant* per Jrg March 5800. 

58* 0. 686 0-680 D. May 591 0. »tO. 

894 0-682 6. July 605 0. 897 0. 997.1- 
588-0: Oct G84.0, 686.0. untraded: Dec 
688-0, 591 .5. umieded; March 595.0, 
603 a 597.0. May 600 0. 606 0. untreOed; 
Jirfy 803.0, 8160, untredfd. Safe*; 28. 

LONDON NEW ZEALAND CROSS- 
BREDS— Ctoee (in eider- buyer, aeiler, 
Duairme) New Zboiend came per kg. 
March 514. 516. BIS: May 539. MB. 
525. Aug 543, 544, 644; Oct 50. 645. 

544: Doc MS. 647. 646: Jan 540. 048. 

547; Match 055. 657, DG6-&C4; May 
5SB. 561, S&9. Sales: 06 . 


"I k « « to* 

i-4.tej: 772 *F P<f *B tot 

8MITWISJD Pence par pound. Seat 
r - ®*®** aides 76. B to UO. 

Eagiiah hindqirartera Be O to BO O. lure- 
Quenere 02 0 to 64 D, Veal — Dutch 
ton-la and and* 122 5 to 126 S, , -in1t 
Engi. an email OB.O m 740, medium 
*0.0 to « 10. heevy MQ to 62X3: Scotch 
Bwd/om ®C 10 64 0. fteevy 680 10 
51.0: Imported. New Zetland PL (qtd 

SV^aPn? 1° « B 0 - ** « 0!d 484000) ■ 
“22 13 P«b— EftBl.Wi under axw> 

40 0 to 82 5. IDbIKlb 63 5 IQ 23 5 
120- 1801b 42 J) to 81 a 


. BOVAMEAL— 9 . par ttnnel! 
“ per cant afloat T62* '3»a ' itiL Feb/ 
M»ich 163. April/9 opt 384-riMAera- 
Fetlats Srtril 181 , Jen 176. Feb 

176, March 170. April and May > 826ft 
AprjySept IBS ealtera. Prtlete Argen- 
tina eltsei W9. Jan 1E9. Fab T 12. March 
17ft, May/On iftSTaaiian. . • 


COTTON 


ROTTERDAM 


UVCKPOOL— Spot and Hupmant-aalM 
■“tousled to 108 tonnea. BuMfteW 
wn at a fow ebb n view af the aw- 
ailtinq euirancy urcorrainliee, U4. 
300 MtiCao (toecriotiona we/V h» M**4 
ftobeet but Midifta tastont eftd 
Bt&wihe made asms, praam**. 


MEAT 


SOYABEAN*— fU & * par toura): 
ii* w two yellow Gu'Ipmu Teh 
Mar 240 60. April 248 ». M*y 
24S2- J “' w « 350 2ft. Aug 

«120. Sept asi. Oct 2UX£, Nov 
244 »j eelleie. 


MEAT COMMISSION— Average lat> 
stuck punas at rep/sean titles Ibgrhate. 
GB— Calllft 5ft.75p pet kg In (-1.04). 


PARIS 


*Ai»cn 1760/1770. ■ 


DBHGE 


Men* I 

•mitn 1,000 1 


toUnWJOO 


toto Sorter 
•toftnclOO 


®0 , CURRENCY 


Nlteo 

■to Mice. 

5ss~ 


TONEY 

UK rat 


. ^ 8 ‘ «M| 

j on 


rai lM6^ 


? h?- N ^ * Vbl 
Vi 5b " *6e ■to 


mm. 











■ 1 ^ 


ght 


■Weea^ 

Pro*.. v *r*- 

$***£"***' 

wfetr* rt ; v?*- 
ik,, t*.- 


~ «**-*« CM*,. ■ -: 




of Oj-X* 5 * 
i,>Ti>"~-’ 

'■‘I- *■..-. V’s? 

sin? tx. ■ _‘-‘*v».» . 

-" . J J "S#. 

tarn t c * 

'OTs fa 9v >*4 ^ 

assist ru^ffc 
nd «o rd '?o :#5 

a tom ;; 

9anas«i^ *f . C t-rc^ 


^ bejjsg 

' °f cen-i s 

ry: - -rosgi- 


a« an r ..... 
of 


soap ?i“.l':"' & 
3* suh-.t:‘ M M;/ 

‘ “WfliftrvVO 

: on jr,.- < . ■ **t fe 

tiie ^7-;, e Q 'i**, 

■ *5 \u 

1 areas i -;*... - 
free m,.*;:*?* u 
ffi;:i tr --h l r " : -: 

ted «hi- j •, 

n <T.,; a .' R ^n 

seed ;•:.* ;/ ..‘'"ty 

if dor.cr="!- ,Sl!p f- 


t- fr - .--!! 
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CURREN CIES, MONEY and CAPITAL MARKETS 

FOREIGN EXCHANGES FINANCIAL FUTURE S 

Po «nd continues to improve wSSSErS 

•- “■ cnM ee the TT S. nmancv rose 


Company Notices 


continiied to advance 
on the foreign exchanges break. 

trading wag much steadier man 
on Wednesday, when die Orgaal- 
radon of Petroleum Exporting 
.Countries meeting inGeSrf 
overiumg the market Hopes the 
pti market will now stabOise, 

ae»ement of the 

majority of Opec members on a 
new pricing structure^- lent sup- 
port to the pound, and there was 
little or no reaction to further 
expectations of a fairly sharp 
reversal in' London clearing 
nan* base rates. At one time it 
was rumoured a bank was about 
to cut its base rate, but the 

market remained much more -im- 
pressed with the Oil situation, 
and sterling had a firm tone 
throughout 

Sterling's . exchange rate index 
rose 0-2 to 7L6- It opened at 7L5 
and fen to the day’s low of 7L3 
nt 9 am, but then rose to fln% h 
at ihe day’s peak. 

The pound was strong against 
the dollar, gaining .45 points to 
. dose at the day's high of SL130S- 
SL1315. after touching a low of 
m.1235 -S terling also rose to 
DM 3.5750 from DU 3.57: 
FFr : 10-04 . from FFr 105050: 
SwFr 3.0250 from SwFr 3.0125; 
and Y288 from Y286.75. 

The dollar finished subtly 


weaker overall, at around the 
middie _ of the' day’s range. 
Bundesbank intervention on the 
open market to support the 
im&rK, and a rise in the German 
lombard rate at the Bundesbank 
council meeting, depressed the 
w-S. currency. The market was 


also unimpressed by a fall of 05 
per cent In ihe U.S. index of 
leading Indicators 


After- trading within a range 
of DM 3.15 to DM 3.1725 thfe 
dollar feH to DU 3.1620 from 
DU 3.1690; FFr 9.6725 from 
FFr 9.68; and SwFr 2.8740 from 
SwFr 2.6750. but Improved to 
■V35430 from Y254J0. On Bank 
of England figures the dollar's 
fade* remained unchanged at 


D-MARK — Trading range 
against the dollar In 1984-85 is 
3.1935 to 33535 . December 
average 34021. Trade-weighted 
index 120.4 against 1233 six 
months ago. 

There was little initial reaction 
to the rise of i per cent to 6 per 
cent in the German Bundesbank 
Lombard rate, and it was not 
regarded as a strong move by 
the central bank to change the 
direction of exchange rates. It 
was- felt the movement of sterling 
Jn recent days has showed that 
currencies are not solely depen- 
dent on Interest rate movements. 
The pound has improved, but 
was ‘ initially only marginally 
supported by higher London 
interest rates. There was also an 
Indication the Bundesbank 


entered the open , market as a 
seller of dollars before the fix- 
ing, when another $ 21 m were 
sold as the TJ-5. currency rose 
Slightly to DU 34677 from 
DU 34670. The amount of Open 
market intervention was astir 
mated at about 530m. After the 
Bundesbank move on the Loiiv- 
bard rate the Dutch National 
Bank increased its discount rate 
by J per cent to 5£ per cent and 
the official refina nc in g rate by J 
per cent to 6 per cent. 


Nervous trading 


sterling exchange rate 

INDEX 

(Bank of England) . 

Ian 31 Previous 


EMS EUROPEAN CURRENCY UNIT RATES 

1 • Currency % change 

Ecu amounts from % change 
central against Ecu co ntr o l adjusted tar Dhrerganoe 
■ • ratas .January 31 rata dhroraonco 


3-30 ur 

7L3 

703 

9-30 an 

7L3 

703 

10.00 mm • 

7L4 

7L0 

UJOO am 

7L4 

713 

Noon 

7US 

7L2 

LOO pm 

7LS 

7L1 

2.00 pm 

TUS 

711 

LM pm 

7U 

713 

4-00 pm 

7L6 

7L4 


Sterling based contracts moved 
erratically in the London Inter- 
national Financial Futures 
Exchange yesterday. Cash rates 
were marked up initially, reflect- 
ing disappointment over st erf- 
ling's inability to hold above 
51.13, a level breached in New 
York and values In the future 
market were marked down 
accordingly. 

However, prices bounced back, 
as cash prices fell, but failed to 
finish above Wednesday's dose. 
This was mostly due to the Bank 
of England's decision to leave its 
money market Intervention rates 
unchanged for the time being 
which effectively scotched any 
hopes of an official signal on 
lower base rates. Profit taking 


later in the day also depressed 
values. 

Eurodollar prices were sharply 
lower, Influenced by a larger 
than expected U.S. quarterly 
refunding programme and a 
firmer Federal funds rate. News 
of a 0.2 per cent fall in U.S. 
leading economic Indicators 
failed to dispel market nervous- 
ness even though it was well 
below expectations and compared 
with a November figure of OB 
per cent, revised down from the 
previous figure of 13 per cent. 

The FT-SE contract opened 
little changed but was sold on 
profit taking before a lte im- 
provement in the pound and a 
recovery in the equity market 
saw values move above the day's 
lows. 


MEGAL Finance Company Ltd. 


ECU 100,000,000 Floating Rate Notes due 1994 
Exchangeable for 11 Bonds due 1994 


In accordance with the terms and conditions of the Notes, 
notice is hereby given that for the Interest Period 
from January 30, 1985 to April 29, 1985 
fhe Notes will carry an Interest Rate of 1Qy>o-% per annum. 


Tha Agent Bank 

KREDIETBANK 

S.A. LUXEMJB0UR0EO1S6 


LONDON 


THREE-MONTH EURODOLLAR 

Sim palms of 100% 


Belgian Franc ... 
Danish Krona ... 
Garmon D-Mark 
French Franc ... 
Dutch Guilder ... 
Irish Punt ...... 

Italian Lira 


nc ... 44.9008 4*. SI 70 -DAS +O.CM 

«• ... 8.14104 7JB09S8 -2.47 • -1,5* 

-Mark 2.24184 7 7778V -096 +0.04 

nc ... 8.87456 6.79741 -1.12 -023 

ior ... 2.52886 2^1406 —0.47 +0.42 

0.72568 0.715094 -1A6 “ -0.67 

1403.49 1371.78 -2L33 -2.13 

Changes are for Ecu. th ora Fore positive change denotes a 
weak currency. Adluatmant calculated by Financial Times. 


dhraiyncc 

+0,04 

• -ija 
+0.04 
—0.23 
+0.42 
- —0.67 
-2.13 


limit % 
±1.6428 
±1.8421 
±1.1483 
±1.3880 
±1-5168 
±1.6671 
±4.0611 


£ (a New York 


- | January 31 [ Prsv. olose 
£ 8pot 1Sl.1UU-1.ma [61 JB16-M628 


£ Spot IS1.1UM-1.1Iia 1 11 JS16-1J65 
1 month b.4l<0JBpni fc,43-0.4O pm 
B months [1.07-1 ^JOpm 1.11-1.07 pm 
12 months V.6D-8. 10pm W.4Q-8 JO pm 
Forward pratnluma end discounts apply 
to th) U.S. dollar. 


POUND SPOT— FORWARD AGAINST POUND DOLLAR SPOT— FORWARD AGAINST DOLLAR 



March 

Close 

91.17 

Hi oh 
9136 

Low 

91.14 

Kiev 

91-33 

June 

90.68 

90.75 

90.68 

9CL83 


90.10 

SO JO 

SQ.1t 

9031 

Dec 

89.72 

89.76 

89.71 

89-87 

March 

89 M 

89^6 

S3 -34 

89-43 

Estimated volume 6JM8 (6.663) 

Previous day's open hit 12.779 (13.114) 

THREE-MONTH STERLING 
£500.000 paints of 100 % 
Close High 

March 88.16 88.28 

Low 
87 JM 

Prav 

88J29 

Jioie 

BOM 

89.10 

88.80 

88.05 

Sept 

89.18 

89.16 

89.10 

83.38 

Doc 

89. SO 

89.60 

89^40 

89.80 

March 

89.50 

— 

— 

89.90 


U.S. TREASURY BONOS 

8% SI 00,000 glide cl 100% 

Clou High low Prav 

March 73-13 73-23 73-08 73-27 

June 72-11 — — 72-Z7 

Estimated volume 2.261 (3.882) 

Previous day's open hit 1.847 &MI) 


RfDPATH INDUSTRIES 
UMrnsD 
ussze, 000,000 
S% Debentures due 1869 
Copies of the Annual Report and 


Accounts of Redpath for the year 
ended 30 Sap mm bar 1884 are avail- 
able tree of charge to holders of 
As above security, during normal 
business hours. From: 

W. Greenwell ft Co 
Bow Belle House 
Breed Street, London EC4M SEL 


CHICAGO 


ended 30 Sepmm 
able Free of cha 


U.S. TREASURY BONDS (COT) 8% 
TKXMMO 32nds of 100% 


Eatl meted volume 3.078 (UTS) 
Previous day's open hit 5.B4 (6.30 7) 
20-YEAR 12% NOTIONAL GILT 

£60,000 32nde Of 100% 


Ctoee HHHi Low 

March 104-05 104-20 104-03 104-22 

June 10442 104-14 104412 104-22 

Sept 107-T7 — — 108-02 

Dec 107-08 — — W7-2S 

March 104-29 — — 107-14 

Estimated volume 2JK71 (7323) 

Previous day's open ktt 6,756 (6,099) 
Basis quou (dean cash price of 131,% 
Treasury 2003 less equivalent pries of 
near futures contract) —10 to par 

(32wda). 

STERLING 136.000 S par E 

dose High LoW Prav 
March 1.1245 1.1260 1.1190 1.1210 

Jim 1.1186 1.11BS 1.1121 l.TOO 

Sept 1.1120 1.112 0 1.1 000 1.1090 

Estimated volume SSI (517) 

Previous day's open bit 4,757 (5,127) 


March 

June 

Sept 

Dec 

March 

June 

Latest 

73-10 

72-07 

71-13 

70-20 

70-01 

(Ml 

Mgh 

73-21 

72-19 

71-33 

70-31 

70-aa 

Low 

73-07 

72-05 

71-11 

70-20 

70-00 

Dec 





_ 

_ 


Juit 

“ 

— 

— 

U.S. 

TREASURY 

BILLS 

(IMM) 


MANUFACTURE FRANCAISE 
DES PNEUMATiQUES 
MICHBJN 
9JS% 1976/1986 
US575.000300 

The U.S.S2300.000 redemption in- 
stalment due March 15 1965 has 
been mot by purchases in Tha Stock 
Exchange. 

Outstanding amount after March 15 
19B5; 

U.S. S52^00. 000 
Tha Paying Agent 
BANQUE PARIBAS 
(LUXEMBOURG) S.A. 


points of 100% 



Latest 

High 

Low 

March 

91.99 

92.07 

81.97 

June 

91.83 

91.89 

91.62 

Sept 

91.19 

91-26 

91.17 

Dec 

90.90 

90-86 

90.79 

March 

90.47 

90.60 

90.47 

June 

90.20 

— 

90J» 


COMPAN1A TELEFONICA 
NATIONAL DE ESPANA 
Hosting Rate Note issua 

1980/ 1991 of ILS450 millions 
The rate of Interest sppllcabls for 
die she months period beginning 
on JANUARY 31. 19B6, end set by 
the reference agent la 9*i»% 
annually. 


BMQDE RATIONALE 
DE PARIS 


Routing Rat* Note but of 
U5JS250 miflion 
January 1980/88 


The race of Interest applicable 
for the three month period 
beginning 31 January 1985 and 
set by the reference agent it 
8 it% annually. 


carr deposit cimm) tin points of 
wo% 

Latest High Low Prav 
March 91.46 91.66 91.44 91.64 

June 60.98 91.03 90.98 91.06 

Sept 00.48 90.53 90.48 90.52 

Dec — — — 90.08 



BANQUE NATIONALS DE PARIS 


I98B (Series A» 


NOTICE IS HEREBY GIVEN that the rat* 
of Interest tar the period 30th January 
igfls. to 3 0th J uly 198S has oeee Oeed 
at B 1 , eer cent per annum 

On 50» July 1985 interest of 

USJ223.il per U5JUL000 pomjnsl 


CHEMICAL NEW YORK COUP. 
UJLS3OO.OOO.O0O FLOATING RATE 
SENfOR NOTES DUE T999 



U5.SZ.231.0a per U JLJSOOOO nominal 
amount of the Notes will be due aoainst 
Interest Coupon No. 7 , 

SWISS BANK CORPORATION 
INTERNATIONAL LIMITED 
Reference Aguit 


Conferences 


In accord anca with the provisions of the 
Notes NOTICE IS HEREBY GIVEN that 
for the interest period from January 31 n. 
1985 to February 28th. 1985 the Notes 
carry an Interest rate of 8>i% per annum. 

The interest payable oa the relevant 
Interest payment date. February 28th, 
1985 against coupon No. 3 will be 
U.S.SC6-11 per U.S.S10JM0 Note. 


CONFERENCE CENTRE 
NORTH YORKS 

For further details of the 
facilities offered 

Tel: (0423) 68051 


Personal 


Jennert. 124 New Bond 9t. W1. 01- 
629 8534. CEst. 1959J 


Canadian Dollar 
Belgian Franc IDO 


I. 0,768 
1.580 


$ WORLD VALUE OF THE DOLLAR Q] 


EURO-CURRENCY- INTEREST RATES (Market closing rates) 


BANK OF AMERICA NT &SA, ECONOMICS DEPARTMENT, LONDON 


Canadian 

Dollar 


Dutch 

Oulklar 


Short tarm 
3 stayuf ooftioa. 


Ttireo mont he ....... 

Cixmonths : 

One year ; 


141e-14*« { 8IJ-8S8 

i37».w|* r s*?.* 

13l a -l8U I 84edl| 
18i»LB«a.l 8*8* 

;««!** r-.sfe'5«' 

11*4-1178 .1 SieSEg 


I 014-014 

1 SU-SS4- 

0 *s 0 s * 

. 0 t»-BV 

9 fa -10 Iff 


French 

Frano 

Italian 

Ura 

Mlflia 
Conv. . 

n Frano 
Fin. 

lCMb-lOit 
lOta-iOLg 
lOas-lCUg 
10*10 If 
11 * 11 * 
liaa-XHa 

14-15 

14 U -15 14 

1418-15 

1450-lSla 

1434-1518 

1514-1534 

HI 4 - 11 V 
1 U 4 -Z 134 
103t xil« 

1034-1114 

1034-1114 

11-lilt 

ll>«-ll>a 

1034-11 

1034-11 

1034-11 

10&I-11 

1034-11 


MIC 
li-i lie 
11 -llta 

lll4-ll< 

11 - 111 * 

11 - 111 * 


The table below gfvea the rates of ex ch a nge for the US. dollar 
against various airrcncias m of Wecfci esday, ' January 30, 1985. 
The exchange rates listed are middle rates between buying and 
selling rates as quoted between banlu unless otherwise 
Indicated. All currencies are quoted In foreign currency units 
per one U5. dollar except in certain specified areas. All 


rates quoted are bidiratiYe. They are not based on, and are 
not intended to be used as a basis for, particular 
transactions. 

Bank of America NT A SA docs not undertake to trade In aH 
listed foreign currencies, and neither Bank of America NT A SA 
nor tiw Financial Times assume responsibility tor errors. 


. Aslan S (closing jama in Singapore): Short-term B>k-8!5. per cent: seven days per pane one month per cent: three month* SV-S’u par cane 

she months i per esne one year 9VSH per cent.' Long-term Eurodollar*: two years KFk-104 per cent: three year* 10V- It per cent; four years 11 V1 1 1 / per 

cane five yearn 11 VI TV per coni nominal. Short -term rat** are call for U.S. dollars and Japaireka yen: other* two days’ notice. 


Bank of America, Economics Dept, EMJLA. London 
Eurodollar Libor as of January 30 at 1130 am. 

3 months: 6 months: S] 


ECU=$USJD10C7 SDR1 =$US.974901 
Sbor as of January 90 at IIjOO un. 

3 months: *i 6 months: 8| 


MONEY MARKETS 


VALUE OF 
DOLLAR 


I VALUE OF 
DOLLAR 


I VALUE OF 
DOLLAR 


UK rates fall as sentiment improves 


Afghanistan- — — 

Albania- — 

Algeria. 


1 


Interest rates fell' in London 
yesterday as s t erli n g reacted 
favourably to tbs' outcome of tbe 
latest - Opec meeting.- Three- 
month Interbank money started 
at 12|-X3 per cent and finished 
lower at 12 fcd 2 i per cent, down 
from 12|-12i per cent on Wednes- 
day. Once again the mood of' the 
market was reflected in the 


12 f per cent while overnight 
interbank money opened at 14}- 


14| per cent and touched a high 
of 15 per cent before slipping 
away to 6 per cent 
me Bank forecast a shortage 
of around £400m with factors 
affecting the market including 
maturing assistance and a take 
np of Treasury bills together 
draining £445m and the unwind- 
.ing of previous sale and re- 


UK clearing; banka base 
lending rate 14 per cent 
-since January 28. 


purchase agreements a farther 
£357m. There was also a rise 
in the note circulation of £3 5m. 
These were partly offset by 
Exchequer transactions which 
added £32 5m and banks' balances 
brought forward £U 0 m above 
target- 

The forecast was later revised 
to a shortage of around £550m 
and the Bank gave assistance 
In the morning of £375m through 
sale and repurchase agreements 


-at L3| per cent, unwinding on 
February 13. In the afternoon 

the forecast was further revised 
to a shortage of around £S00m 
before taking into account' the 
early help. Additional assistance 
in the afternoon came to £80m 
through sale and repurchase 


agreements at 13J per cent, un- 
winding on February 13. Late 
assistance came to £80m, making 
a total of £535m. 


MONEY RATES 


Angola 

Antigua— 

Argentina^ 

Australia 

Austria — 

Azores 

Bah areas 

Barnoln 

Balearic Is — 

Bangladesh 

Barbados 

Belgium ........ 

Belize 

Benin 

Bermuda....... 

Bhutan 

Bolivia 

Botswana 

Brazil 

Brunei 


manner in which the Bank" of. 
England met the day's shortage. 

with a bulk of the help through 
sale and repurchase agreements. 
The Bank left its money market 
Intervention rates unchanged 
although there were brief 
rumours of a . base rate cut, -later 
proved to be unfounded. 

An overwhelming feeling in 

the market that base rates 
to. fall became quite apparent 

■sa , s«sr. , s?sate. 

SBS-'SWSf-wssJSs- 

favourable set of statistics 
now seem fairly, well 

rSTa%T^SS 


Frankfurt I Paris 


Zurich lAmstidam] Tokyo 


Milan 1 Brussels ( Dublin 


Bulgaria — 

BurkJne Faso 

Burma 

Burundi 


Overnights 

One month — — 

TWO mofitFrs--. 

Three months. — 

-8be months — ^ 

Lombard — 

nterveirtfon 


B. 5-8.6 | lOS* I BE* a/g 

6.70-6-86 IOtVIO* f B|V-BiV 

G.HU.B6 XOA-lOA I — 

5.85 6.00 10*10* 6*6* 

lT.aS-6.15 10*10* . — 

6.0 — — 

— 101 * — 


B£* Z’s 6^6* dJSlBB 1658-16 j 18.15 145S-14T* 

6*6* 6*-6* U187S lSTt-iei* MUf-lOTg 14V- 15 

— — — — ■ — 145*-147j 

6*5* 6*6* 6 >4575 15V16I| { 10^-lOTa 145«.14T ( 

• — 61»-5* _ — ; lOSe 107, 148 b-145b 


LONDON MONEY RATES 


Discount Houses Deposit and Bill Rates 


Overnight^—. 


7 days or 

7-days notios. 
One month...., 
Two months— 


fix months—., 
Mm months- 
One year -~- 


Storting 
Cortiticate 
of deposit 

Interbank 

Local 

Authority 

deposits 

15»b 13 
131S-183* 

swim 

lati-iiTs 

ii*iiiV 

6-15 

1334-1414 

1314-1518 

1834 -191b 

12 If 15 

Z17|.183b 

113,-ISSb 

14-14a« 

14-144 

ISlt-144 

134 

194 

19' 1 

IIS, J 


1S-14I* 


L4ij-14I* 


Market 

Deposits 

Treasury 

(Buy) 

Treasury 

(toll) 

Eligible 

Bank 

(Buy) 

Eligible 

Bank 

(Balt) 

11- 144 

1334-1 4> 

1 * 4-1884 

12- 194 
1* 

ii 

194 

U4 

184 

18 

ura 

. 5 

194 

184 

jl 14-1 141 

123, 

U 

. 117b 

U4 


Camsroun Rp - — 

Canada — 

Canary is 

Cepe Verde Is 

Cayman is.....— — 
Con. Africa Rap.— 

Cited 

Chile J 

China — 

Colombia ........ — . 

Comoros — 

Congo PpfsRep.of 

Costa Rica 

Cuba ........... 

Cyprus- 

Czechoslovakia— 


Afghani (O) 

Dinar 
Fr. Frano 
Sp. Peseta 
Kwanza 
E. Caribbean > 
Now Peso <o> 
Dollar 
Schilling 
Port. Esoudo 
Dollar 
Dinar 
Sp- Peseta 
Taka 
Dollar 
'Fame (C> 

1 Frano (F) 
Dollar 

C.FA. Frano 
Dollar 
Ind. Rupee 
Peso 
Pula (91 

Cruzeiro (o) 

Dollar 

Lav 

B. F.A. Franc 
Kyat 
Frano 

C. FJL Franc 
Dollar 


E s c iu do 

Dollar 

&F^. Frano 
C.FJL Frano 
Peso (Oi (61 
RonmlntH Yuan 
Peso (O) 

C. FJL Franc 

D. F.A. Frano 
Colon (4) 

Peso 

Pound* 

Koruna (O) 


60.60 

9.018B 

6.15 

9.688 

179.47 
89.918 

8.70 

818.40 

1,8858 

88.246 

173.40 

1.00 

0^769 

173.47 

86.00 

8.0113 
65*672 
63.645 
2.00 
484.85 
1.00 
12.63 
87 85.50 
1.7675 
3908.00 
2.208 
1.032 

484.25 
8.7276 

186.868 

484.26 

1.386 

176.47 
89,8698 

0.83S 
484 .80 

464.26 
128.90 

2.8097 
116.99 
484.85 
- 484.26 

47.75 
0.B093 
1.5856 
6 JK> 


Grenada 

Quada loupe ... 

Guam. — 

Quatamala 


Guinea Bissa u. 
Guinea Rap...... 

Guyana 

Haiti 


Honduras Rep.. 

Hong Kong 

Hnngsry 

oefaand ...... — , 

■ndla ........ 

Indonesia. 

■ran— — 

iiao— 

rlah Rap..... — 
■erael — 

|VoryOoast 

Jamaica 

Japan.— - — 

Jordan .... 

Kampuchea ... 

Konya 

Kiribati-. 

Korea INthL. 

KoreatSth) 

Kuwait 


— t Caibbesui 9 
.... FTano 

— UA 9 

Quetzal (O) (IS) 

Quetzal (h, D 

— Peso 
.... Syll 

— Dollar (6) 

... Gourda 

Lempira 

— Lempira <d) 

.... Dollar 

.... Forint 

— Krona (10) 

... Rupee 

... Rupiah 

— Rial (o) 

... Dinar 
... Punt* 

.... Shekel 

— Ura 

... CLF.A. Frano 

... Dollar (o) (9) 

.... Yen 
.— Dinar 
... Rial 
.... Shilling 

... All st-Do liar 
...Won 
... Won 
... Dinar 


LaoP'ptsD. Rep.. 

Lebanon. — .... 

Lesotho — 

Liberia 

Libya. ... 

Ueehtanatin— — . 
Luxembourg ...... 


Kip 

Pound 

Loti 

Dollar 

Dinar 

Bw. Frano 

Lux. Frano 


Madagascar P. R. . 

Madeira- 

Malawi 

Malaysia. 

Maldlva It — .... ■ 


Denm6rk — — — 
Djibouti Rp. of~ 
Dominica — ... 


Krone 

Frano 

E. Caribbaah 9 


Domin. Repu.,, 


Ecuador — . — 


Egypt 

Q Salvador. 


FT LONDON 
INTERBANK FIXING 


negotiable 

TifinilB 


una hriiiumim . "-m i 

T*» months— I 13*6 JfiM — 


^ 11,00 B.IP- January Si) 

3 mamba OS. deBaia 


Three montl 
Six months. 


13t# 185* 
UU-lHs 


Kirte months— 

One yoar Ui8-SX\ 


Md 87/16 


offer8W16 


C months UA 


Two yean... 
Three years.. 
Four year*—, 
Five yeanu... 




Local 

Authority 

Deposits 

Finance 

Doom 

Deposits 

f Cert 
of 

Daposlts 

SDR 

Untied 

Deposits 

113,-1 14 
113,-1* 
114-1* 
114-1* 

154-1*4 

124 

324 

12 

114 

BJB-B.3 
B^BJS 
B.55.4 
B^-5.7 
B.7-B.9 
9.1 -9. 5 

■sm 

83, -B 


MONEY JRATES 

lew YORK (Lunchtime) 


Prime rats 104 

Broker lean rate .......... 84 

Fed funds ..... 14 

Fed funds #t Intervention .„ — 


Eatt Qulnoa— 

Ethiopia — 

Faeroe lad 

Falkland I’ed- 

Fiji 

Finland — — . 
Franco 

Pr. Oty in Af- 
Fr. Quiana — . 
Fr. Pao.te'd.- 


Trosuiy Bills 


bid 811/16 I offer 813/16 


Tbs Oxtna niM are tb* arittawtie 

means, coundsd. tt the 

stxnanh, of tbs bid and oM»» 

for- flOm quoted by 

flva ratarenee twnloi « 11 “ff-JSS 

working Acy. lb* tonka ere N«to« 

WtoteMoater ' Book, Bank of ’T* 

Dsetetoa Bank, Bo«q«e *** 

Paris mad Morgan Guaranty Trust. 


ECGD Fixed Rate Export rtnencs tvs jvraregs nan or imsrssi panoa 
Deoamtor 6 1984 to January 11965 (inplutive): 9313 par cent, tocil tultoriUea 
finance houses seven days' notice, others seven days' food. Finance 
Houses Bus tote (published by the Flnenca Houses Association): 1ft per. cent 
fLhruarv 1. 1868. London end Scottish Clearing Bank fletee for lending 
lA^srOont. Undon Deposit Rates lor sums K^semn days «moe 11-tlV pet 
14 per com. w iumba tondar rates of discount 11.5234 DOT cent. 


One month 

Tim month ... 

Three month 
Six month 
One year — 


Cuban. — 

Gambia 
Germany (E)^ 
Germany W) n , 

Ghana - 

Gibraltar - 

Greece.— 

Greenland 


Peso (d) 
Sucre (o,e) 
Sucroid) 
SuortKf) 

. Pound 

■ Colon 
Colon (d> 

. Ekuols 
,Blrr(0) 

. Dan. KnnMi 
. Pound* 

. Dollar 
. Markka 
. Frans 
.aFJLPMM 
. Franc 
-C.F.P. Franc 
. C.F.A. Frano 
. Dalasi 
.OrtmarkO) 

■ Mark 

.Cedi (14) 

. Pound 

Drashma 
.Don. Krone 


11.3086 
187.331 
2.70 
1.00 
3.B3 
67.18 
120.60 
95.76 
0^064 
SJ50 
4.00 
48425 
2 0393 
11 3026 
11205 
1.1661 
6.6825 
9.666 
484^6 
9.485 
176,091 


MoUl Rp 

Malta 

Martinique 

Mauritania..-—. 

Mauritius. 


Mexico -j 


Miquelon 

Monaco 

Mongolia 

Montserrat. 


Pstsoa 

Franc 

Port. Eeoudo 
Kwacha 
Ringgit 
Rufiyaa (o) 
Rufiyaa tm) 
C.F.A. Frano 
Ura* 

Frano 
Ouguiya 
Rupee 
Peso Id) 

Peso (s> 

Fr. Franc 
Fr. Franc 
Tugrik (o) 

E. Caribbean t 


2.70 

0.0B8 

1.00 

1.00 

I. 51 
86.8179 
25.3208 

4.18 

6.00 

8.00 

2.66 

7.7968 

61.109 

40.89 

12.63 

1083.00 

B4.6762 

0.3109 

0.9823 

677.00 

1964,75 

464J» 

6.13 

264^2 

0.3977 

no. 

16.1676 

1A262 

0.94 

830.60 

0.3062 

36.00 

II . 66 
1.9841 
1.00 
0.2961 
2.67 

63.372 

B.1045 

666.653 

173.40 

1.6064 

2.4903 

3.93 

7.06 

484.85 

2.0243 

9.685 

67.16 

1B.B7 

214.80 

197.49 

2.688 

9.685 

3,3656 

2.70 


Paraguay.. 

Peru 

Philippines. - 

Pitcairn Is. 

Poland — 

Portugal.— ...... 

Puerto Moo. 


(Guarani ( 0 . 0 O 
’ i Guarani id) 
Sol (o) 


NJL Dollar 
Zloty ID) (5) 
Escudo 
U.8.6 


240.00 
890.60 

6437^5 

18.296 

2.1387 

138.00 
173.40 

1.00 


Reunion, lie de Is 

Romania - 

Rwanda - 

GL Christopher— 

St. Helena 

St, Lucia — 

St. Pierre 

St Vincent 

Samoa (Western)— 

Samoa (Am.) 

San Marino——— 
Sao Tome ft 
Prinolpo DR.... — . 

Saudi Arabia 

Senegal 

Seychelles - 

Sierra Leone...—... 

Singapore 

Solomon Is-. .......... 

Somali Rep — ... 

South Africa 

Spain— 


Rtyal 
Fr. Frano 
Leu (O) 
Frano 


E. Caribbean 9 
Pound 1 

E. Caribbean 9 
Fr. Frano 
E. Caribbean 9 
Tala 
U.S. 8 
It ura 


3.641 

9.666 

4.42 

106.354 

2.70 

1.1806 

2.70 

0.666 

2.70 

2.207 

1.00 

1964.75 


Dobra 

loyal (2) 

C.FJL Franc 

Rupee 

Leone 

Dollar 

Dollar 

Shilling (11) 

Rond 

Peseta 


46.4140 

3.6805 

464.85 

7.4208 

8.64 

2JB08 

1.3002 

36.60 

1.9841 

176.47 


Span Ports Jit K. I 

Africa. S 

Sri Lanka - — - 

Sudan Rep— - 

Surinam — 

Swaziland 

Swede iu. 

Switzerland 

Syria — 


Spa. Peseta 

Rupee 

Pound* 

Guilder 

Lilangeni 

Krone 

France 

Pound (O) 


176.47 
26.41 
0.7 69B 
1.7B6 
1.9841 
9.0466 
2.67 
3.926 


VaFwan Dollar (O) 


Tanzania Shilling 

Thailand — -Bahtift 

Togo Rep— C.F-A- Franc 

Tonga Is. Pa'anga 

Trinidad ATobajyo Dollar 

Tunisia. Dinar 

Turkey Ura 

Turks ft Caicos UJ3. f 

Tuvalu. Aust Dollar 


39^)8 

1S.20 

87.39 

484.25 

1.8962 

2.409 

D.873S 

463.42 

1.00 

ua&a 


Morocco Dirham 

Moiamblqua Metioa 

Namibia. &. Rand 


9.60 

44.256 

13841 


Uganda — SbilDng 

United Arab Emir. Dli^iam 

utd. Kingdom Pound Sterling* 

Uruguay ...... Peso im> 

USSR — Rouble 


645,60 

3.673 

1.1206 

78.3B 

0.B795 


484.25 

4.4683 

3,1168 

3,1168 

60.00 

1.1805 

189.40 

11.3025 


Nauru Is Aust Dolla 

Nepal ... — Rupee 

Netherlands Guilder 

Noth Annas.™ Guilder 

New Zealand Dollar 

Nicaragua { 

Niger Ry ...— . 0.F.A 

Nigeria Naira 

Norway Krone )7) 


Oman .Sultanate of Mai 

Pakistan,...— Rupee 

Panama , — — Balboa 

Papua N.O.— Kina 


1.2852 

16.729 

3.5887 

1.80 

2.1327 

10.00 

800.00 

4B4J85 

0,8866 

8.168 

0^466 

16.508 

1.00 

0.9637 


Vanuatu 

Vatican 


Vietnam ................ 

Virgin Is. British.... 

Virgin ta, U.8... — 

Yemen — .......... 

Yemen PD R.. ....... .. 

Yugoslavia 

Zaire Rep, 

Zambia — 

Zimbabwe. 


Vatu 

Ura 

Bolivar (gl 
Bolivar (gl (1) 
Bolivar fo) 
Bolivar (d) 
Dong (o) 

U3. 8 

U. 8.8 


i 103.19 
1964.76 
, 7.60 

j 4.30 

12.S9 
13.32 
10.646 
1.00 
1.00 


6.86 

0.348B 

224.661 


Zaira 

Kwaoha 

Dollar 


41.4776 

3,2936 

1.6564 


Treasury Bitos ^renge «"dor rates of discount Jf ««■ 

? Tex Dsposh (Series «): Sales wmporarny ouspsndsd. Anas prior 
C *?!L^!£jan were: Depwl* £100.000 and ovar held under one month 141* per 
to suspension were^y«m» thrse^lx month* 1ft per cane sbenine 


to iuspsnsJon wwe , mm; threes lx monthe 1ft per esne sbc-mlne 

“"Hhf "bIimpH months 1ft per not Under £100.000 1ft per 

mo,Ttl JlJr?.5jarv30. Dem»Hs held under Sorias 8 10 per esnt The rate fnr til 

a pv 


Treasury Bomb' ' 
Two year 

Three year 

Four yssr 

Rvs yssr ............. 

Seven year ; 

10 yosr. 

30 year — 


(m) Market rate *U.S. dollars osr National Currency unit 
(d) Fraemsrkat (s) Coni roiled. (I Financial rate, (g) F 


(a) Freemarkst central bank, (o) Official rate. 


gj. Nat available, (m) Market rate *U.S. dollars osr National Currency unit, (a) Freemarkst central bank, (o) Official rets, (b) Freemsrket Interbank, 
(c) Commercial rata. (d) Fraemsrkat. (s) Controlled. (I Financial rate, (g) Preferential Rates. (h) Non esHnUal imports. (i) Floating tourist rate. 
(1) Venezuela: For debts Incurred prior to February 1883. ■ (2) Saudi Arabia: Decsmbar 27. Rival devalued to 3 JIB. (3) Poland: January 2. Zloty officially devalued 


flj Venezuela: For debts Incurred prior to February 1283. (2) Saudi Arabia: DecsmbarZ7. Rlyal devalued to 3 JIB. (3) Poland: January 2, Zloty officially devalued 

by ICift per cent. (4) Equatorial Guinea: December 31, currency joins Franc zone. (5) Jamaica: November 8. rets adjustment fixed by Central Bank bi-weekly 
auction. (6) Somalia: January 2. official devaluation of 29 per eent. (7) Bolivia: Unified exchange rats affective November 22. (8) Ghana: December 3, Cedi 
devalued from 38.5 to 50. (9} Botswana: January 11, Pula devalued approximately 16 par cant. 

For further Information please contact your local branch of tha Bank of America. 
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FT INTERNATIONAL BOND SERVICE 


The list shows the 200 latest international bond issues for which an adequate secondary market exists. The 
following are dosing prices for January 31. 
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Notice of adjustment of conversion price 
to the holders of 8J% Convertible Subordinated 
Debentures due 1995 of Transco International N.V. 


Notice is hereby given to the holders ef the S] Convertible 
Subordinated Debentures due 1995 ( the “debentures") of 
Transco International N.V. (“TINV™) that: 


The conversion price for the debentures has been adjusted 
from S64.13 down to $62,40, The effective date for the 
adjusted conversion price is January 22, 19S5 


The facts upon which such adjustment is based arc contained in 
the officer’s certificate, a copy of which is filed at each office or 
agency maintained for the purpose of conversion of debentures 
and is available for inspection fay holders. 

This adjustment in the conversion price of the debentures is 
being made as a result of the Transco Energy Company dividend 
policy that distributes quarterly one-sixteenth I,’,) of a unit of 
Transco Exploration Partners. Ltd. per share to its common 
stockholders in addition to a regular quarterly cash dividend. 


TRANSCO ENERGY COMPANY 
Houston, Texas 
U.SA. 
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CAPITAL MARKETS 


IBM breaks 10% 
coupon barrier 
with $300m issue 


BV MAGGIE UR RY IN LONDON 


IBM decisively brake through the 
10 per cent coupon barrier yester- 
day, launching a S300m issue with a 
9ft per cent interest rate. The three- 
year deal, extendible to IS years, 
was led by Salomon Brothers. 

Some syndicate managers 
thought that IBM was pushing its 
luck 'with such a tow coupon, 
though the cost of borrowing to 
IBM, at 25 basis-points below US. 
Treasury yields, is similar to the 
pricing on previous IBM issues. The 
bonds were, however, reported to 
be trading wen outside the Ift per 
cent fees, being offered at a dis- 
count of 1ft per cent to its par issue 
price. ■ » 

J.P. Morgan made a SlO&m seven* 
year issue, with a lift per cent cou- 
pon. though a 100ft issue price, 
Morgan Guaranty led the deaL 
There are call options after four 
years at 101ft. after five at 100ft and 
at par after six. The tends looked 
correct and the bonds were offered 
at a lft.per cent discount* inside the 
Ift per cent total fees. At the grass 
fees level the issue yields around 30 
basic points more than US. Treasu- 
ry securities. 

Credit Suisse First Boston's 
$100m issue lor Saskatchewan, like 
the earlier Newfoundland issue, 
was meeting a lukewarm response. 
Saskatchewan is raising SI 00m 
through a seven-year. 10ft per cent 
issue, priced at par. But the bonds 
were trading outside the 1ft per 
cent total fees. 

Several Japanese issues were 
launched, though these make little 
impact in Europe, with most of the 
paper placed in Japan. Yamaichi In- 
ternational launched a S150m se- 
ven-year issue for Nippon Steel 
guaranteed by IBJ. The coupon was 
set at 10ft per cent and issue price 
at par. 

Nomura International made a 
Si 50m issue for Kubota, the agricul- 
tural machinery group, this is guar- 
anteed by Fuji Bank. The bonds 
have a seven-year life and 10ft per 
cent coupon with a par issue price. 

Daiwa Europe brought a 560m 15* 
year convertible issue to the market 
for Kumagai Gumi, the civil engi- 
neering group. The coupon was in- 
dicated at 3ft per cent and conver- 
sion premium at 5 per cent. Fees to- 
tal 2ft per cent 

Daiwa also priced the 5100m con- 
vertible issue for Mitsubishi Elec- 
tric as indicated with a 2ft per cent 


8HF Bank bond anraraga 
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coupon and a conversion price of' 
Y422 compared to the previous- 
stock market dosing price of Y4D4. 

Eurodollar bonds were tittle 
changed yesterday, gladdened hy 
the US. leading indicator figure, 
but unsettled by the oze ofn^tt 
week's U.S. Treasury refunding; " 
In the Samurai market Daiwa 
Securities is lead managing a 
Y30bn issue for the Victoria Public 
Authority, guaranteed by the State 
of Victoria. This has a 9-year aver- 
age life and. 6.7 per cent coupon 
with a par issue price.. That gives a 
yield only slightly above Japanese 
government issues. 

In the Swiss franc bond market 
Bank Hofmann is maJdngaSWFr 
100m public issue with a maximum 
life of 10 years for Setisu Paper-.' 
board. UBS is expected to launch a 
dual currency issue for Sperry Cor- 
poration of at least KS^55ni 
SBC announced -a SwFr 80ra pri- 
vate placement for Copenhagen 
Telephone. This has a six-year mat- 
urity and 5ft per cent coupon, with 
a par. issue price. It refinance an. 
outstanding 7 per cent issue. 

SBC is also raising SwFr 30m far 
Toyota, through an issue with equi- 
ty warrants. The bonds have a five- 
year life and the yield is indicated 
at 3ft per cent — 

A convertible private placement 
for SwFr film for ffisairutsul^arni- 
aceutical, also lead fay SBC will 
have a five-year life and indicated 2 
per cent yield. ■ 

Trading oo the Swiss franc for- 
eign bond market was quiet yester^ 
day, and pricesJell by as mudi as ft 
point . . 

The D-Mark bond market seemed 
more relieved that, the. uncertainty 
over interest rates was over than 
upset by the increase in lombard 
rate to 6 per cent Activity picked iq> 
after the rate increase was-' an- 
nounced and prices gained ' around 
ft point on the day. 

Deutsche Bank fixed the final 
terms for the Trio-Kenwood issue 
with equity warrants as indicated, 
with a 3ft per cent coupon and a 
buying price for the shares of YTISj. 
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Midland Bank issues 
$600m CD floater 


BY PETER MONTAGNON, EUROMARKETS CORRESPONDENT, 
IN LONDON 


MIDLAND BANK, Britain’s Ihinl 
largest clearing bank, has launched 
a S800m floating- rate certificate Of 
deposit issue in tile Euromarkets, 
believed to be the largest of its 
kind. 

The five-year certificates, which 
bear interest at the six-month Lon- 
don interbank offered rate for Euro- 
dollar deposits (Libor), met an en- 
thusiastic reception, and the issue 
was quickly increased by S200m 
from on initial 5400m. 

Unlike most bask issues in the 
floating rate note market, the Mid- 
land certificates are senior debt, 
which bankers said added to their 
attraction and makes the yield diffi- 
cult to compare with other bank is- 
sues. 

The sire of the Midland issue also 
attracted investor interest because 
it is expected to stimulate active 
secondary market trading, unlike 
other certificate of deposit issues, 
including a recent 5200m deal for 
Lloyds Bank International 

Midland will use the money to 
fund its long-term lending, improv- 
ing the maturity match of its assets 
and liabilities. Executives stressed 
that the issue bod nothing to do 


with separate efforts by Midland to 
bolster its capital base after the 
tosses sustained fay. Crocker Nation- 
al Bank, its Californian subsidiary/ 

Samuel Montagu. Lehman Broth- 
ers and Merrill Lynch,, which are 
leading the issue, are committed to 
making a secondary market jn tfaa 
paper, which will be traded, ad. r 
seven-day settlement basis in a ta* 
trust to the normal CD market pro* 

tree of twcHfey settlements. 

This is in line with trotting prere 
lice in the bond market; and should', 
enhance traders' interest by encoo- 
roging arbitrage deaJbt&; against 
floating rate notes, bonkerabetave. 

Midland is paying a te of 44 ba- 
as poods for the issue, pte an.un* • 
specified payment to toe lend man- 
afters, which makes the overall cdtt 
at its issue same 10 basis points 
above Libor. 

- Even after yesterday’s increfco* 
the certificates were trading at a 
discount of 35 points, weU-wttbto 
their fees. 

The decision to launch toe into 
yesterday coincided with a lack of 
short-dated floating rate paper' to 
the market which some bankers 
argue could shortly prompt stiuflaf 
issues. 


Comsat to tap market 


BY WILLIAM HALL IN NEW YORK 

COMSAT, the US. satellite group 
which provides virtually on com- 
mercial international satellite com- 
munication to and from the tlS., 

yesterday announced its thud sor- 
tie into the mtematic&*il aortal 
markets with plans for aSl00m. I0- 
yeor debenture carrying on lift per 
cent coupon. 

The new issue will be lead man- 
aged by Credit Suisse First Boston 
and co-fed by Nomura Intenuban- 
al, Swiss Bank Corporation and 
Union Bank of Switzerland. ’ 

Comsat ulso released unaudited 
1984 results yesterday which 
showed & 38 per cent drop in in- 
come from omiisuing operations to 
545m Net income for the year to- 
lalfed SSlm compared with SS4Mm 
in 19B1 mh 1 *! »h« fiyirt imp de- 


pressed by a S23Jm toss on discon- 
tmued operawms. ' ; _ 

The conqMuiy lays 513m of the 
1984 dawatera is attritataUe to a. 
w^recurriog writwiflAnd Sto to 
a writedown <rf imueniery.- - 

9 Bank of Tokyo International is to - 

assemble a srKnt, lO^nror credit to 
tta Euromarkets for Auealsa, the. 
Spanirii motorway company which 
belongs to tfw mriyJohiteti Eoafr, ■ 
» state^mned motorway holding . 
company. 

Half the credit will be guaranteed 
by the Kingdom of Spam and bear 
interest at ft per cent owe Etirodek 
tor rates for the firrt'sto yean, rta 
mg to ft percent thereafter. 

.The remainder, guaranteed. by. 
E&aosa ilssti. bears nwigute ft 
Higtar — 


^ceto 
^draw 

l^ssadoi 


wiTnd r ’ v ' ' 

rter* 0 ™- 
prtlicy 


fjm ^ 






nw*' . 

V - 

;$e of sp.nns. The 

5'o- Na, ° a,f 

lu^pfeii claims 

.—Sal Scodand ■' 

Xstigate an«K*« 
Lm a=3iD5‘ 1^* n 
^0 police officers . 
atieteedve. 

loan shot dead 

istrtime Ulster Do 
isat soldier wa* s 'nni 
rte DSA in ''aun-y 
3 ^ is hp >ar ar :he 
7, to wai'inj «•’ 
jjaaD 2 swimnu!»i l 

tibwb kills 10 

ldtant explod' d 
^ in TnpHi V'i ; ; n 
l^jjnd vuunlini 


ftrcieared 


SfIF tonalhan .Aiiu.- 
•iriby a Hic.1. ! 
JWine one nf his > 
ateMs by i-asiin? i 
3* of Sue Eiier.. 
Dallas. 


tack warning 

Ita leader N>il 
labour 4-> 
^ nhuis illera 
the (iavernmr 
‘W? lEglslatinn. Pa 


^ scare 



fs^ 

K 5 


- -'k&SfSlL 

i :%C 

'it*? T ^a^J 9 oT~ 


I : 's 



















